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Ud/gjl( Cash Aceount ) =L S s Jl.af:.';}f_l,_
Cash )25 -Koks e ( Sales  Account
Sales );ngj.ffﬁ_z,%),gd‘bcj[;)’( Account
LTI A PARTg le& | Hso il Account
| W2 b
Cash Ajc Dr. 450

To Sales Ajc 450
it ods sold for cash

4Cs 12,4: Pidets L};u{jl}' G gl
. SR
Jb}g"a;b?c"_zl./ L'z.:,y 19,0001 ¢Sty -

Rs. Rs.
Chash Areount De. 19,000 -
To Capital Account 19,0600
( Cush Account );;L,lzgﬁufdt'ilﬂgeJﬂ

( Capital Account ):["(L:{a’!{ﬂvjﬁ‘é":gm’i’!}
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U ol das 1,100 2

" . Purchases Account ~ Dr...  |,10p .
To Cash Account | 1’1.00

Abi—j‘}"l”ﬂb( | | l’urcham Accounl ),u:;
HLA/(_L@JJ)M-WHA :LUI-JI—L.A(JJJJLU

‘-5-4"'){":" I“"‘?, JJ_LJAJ) &0 Oﬂb( Cash Account )

g o 15000 -U.’.‘t—@ .

Bank Account : Dr 15,000
To Cash Account 15,000

|_..v..-' 5{ Bank. Account, gl{ UG-LI} LL Uﬂ‘!
A-J)d-)ubf Cash Account Jal.ard;w:llrlfu

Sa7elredal 31,060 o
© Building Account . Dr, 87,000
- To Cash Account 37,000
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-(fl) 1G22/ 275 5

Wages Account Dr. 275
To Cash Account 275

( wages account ) ZUSELPUEE LI
(545 lugfﬁ?d/ Febeled u:;:nyfx(a;-l:__f[_f&fﬁ;f

(! UJJ)J'/I:‘-',——JI::(ELJ ! ._"J,_.u / f( Cash Account ) Ir g
L oladis cg’o:....w ‘:,-fs‘/zf Iy I?JZLL/J*?L’&LJ;

- er!‘.'lﬂgfgu}’)“”u‘.?l)’( Nominal Accounts 3 yJ(f

~lsplosfe b LK Ly 11,500 Y 6

Y Dr, 11,500
To Sales Account 11,500

personal Account ) v bfg‘;.@:ld? Y
2SS o U Fobo KB L U814
( Real Account, ):L;d)wl‘,ﬁf Sales Acconnt, }

- olba bt
dﬁ:lﬁﬁ-l)lgfﬁbfd;:; 11,500 &y 7
Clash Account Dr. 11,500 i

To Y 11,500



Real ) ;[{6;’}' b Cash Account ) ;% 5
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Telephone charges A/c Dr. - 3B
To Cash Aecount 35

Nomina >l ¥ Lol giiz20d Lrsd
LI e s o5 Loy 2o Accoune

Real )2l (Soldlost( Cash Account y S
-%g@/@éfz’;z,"ld)?)uﬁ@)'( Account

£ o
L s Loy ful s ass °
Cash Account - Dr. 435
To luterest Acenunt 435
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Real ):[fd;!.f[!j:( Cash account ) =(fi5.3
sbsrsla s 5 2 3oy B Zate - Acsoun,
Nomioal )W Uladiagh ( interest  accouns )
eI 3T Ut Accoun,

¥
Zilerldas 45,000 &£l 10
Cash Alc Dr. 45,000
To M. Amin 45,000

GLAUE ( Rest Accoumt ) pUf6>LE LS K2
AWl em. fwlz,-b@’ 23 ahndyes
_/4;-1:.., 704B2T31( Personal Accouns, )
L etf

Lhoe g wm  Lrg
-A—:L‘Fblcru’)%y 45,000,

M. Amin De. 45,000
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To Cash Aje 44,300
To Discount Afc ) 700

( compound ) zliolbyl2g lustylpnis
/ Z/IJMJ-U r05Y cﬁl’(})ﬂ'JM{fww i_uiz,.

0
M. Amin : De. 41300
To Cash Account 44,300
M. Amin ' Dr, 700
To Discount Acconun’ - T00

Ol S b loge 2y Lus Pl 2
A48 Lyl 2 -0t Ay e ST 2 k)
.__“.'L,-o;l,) ( compound eatry ) __,[,b yi)" ,3 W
(f’?d"‘l (’IA—#(J:“’U':J_[;L/U‘“&Uﬂ wA!
lfu—u 3 dL(IJA.U‘D:lAH Personal Account,
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f‘:’»@éﬁ‘:mﬂ:lfmu:‘uﬁ:lq—{ Real Account
‘.)Lq:j) éjZ(f: lfb’ ( Discount. )&)@}’é.lﬁ:r
t.'.'..y;"({ aATUR!;'JJ '4' :U/b/( Nominal Account

U Y SR 51.0)

INustration :

Prepare the Journa! of Wani & Co. who have transacted
the following business ;

1967
July 1. Wani & Co. commenced business with Rs, 49,500 and

opened account with Bank and deposited Rs. 11,000.

July 2, Wani & Co. purchased building, Rs. 5,500, Plant and

*

L 1]

t

23,

27,

29.

3.

Machinery,  Rs. 19.800, Furniture and Fixtures
Rs. 1,980,

Goods purchased from M/s Singh & Co. for Rs. 17,600,
Geods sold for cash to M/s Philip & Co, Rs. 22,000.
Goods sold on eredit to M/s Krishan & Co. Rs. 3,850.
Paid wages Ra. 550. |

Paid Rs. 17,380 by cheque to M/s Singh & Co. in ful)
and final settlement of their.account,

Received the payment of Rs. 3,630 from M/s Krishan
& Co. and allowed them a discount of Rs. 220.

Deposited Rs. 1,320 in Biak Ale,

Paid Rent, Rs, 220, Telephone Charges, Rs. 32,
Electricity chargrs Rs. 122, Salaries Rs. 1,650,

Paid for Insurance Premium Rs. 165,

1 €2



. Bolution ;

ANy

JOURNAL
Date Particulars ‘2 Anl:)orl;m Amo:;n-t
1967 Rs. Ra,
July 1 | Cash Account Dr. 49,500
To Capital Account o ‘49,500
Business started with
Ra. 49,500
»» 1 | Bank Account Dr. 11,000
To Cash Account . : 11,000
Cash dcposifed in Bank Ajc
» *2{ Building Account oo Dee ] 5,50¢
To GQ:B Account
Building purchased for - 5,500
'Rs..S.EOO"-
1 .
July *2|. Plant & Machinery Afc Dr, 19,800
To Cash Account - 19,800
Machinery & Plant purchas- '/ '

~ ¢d for Ra, 19,800 -

ra.



»w 3

L ¥ ] 3

L} ] 4

» 10

w %22

» *22

Furniture & Fixture Afc Dr.
To Cash Accoynt

Furniture & Fixture purchas-
ed for Rs, 1,980

Furchases Account Dr.
To M/s Singh & Co.
Goods purchased from Mfs

Singh & Co.

Clash Account Dr,
- Tn Sales Acenunt
Sold goods to M/s Philip &
Co. for cash

M|s Krishan & Co. Dr.
To Sales Account

Sold guods on credit to M,s
Krishan & Co.

———

Wages Account Dr.
To Cash Account
Paid Wages

M/s Singh & Co., Dr.
To Bank Account )

Paid M/s Singh & Co. by
cheque

M/s Singh & Uln. Dr.
To Dizcount Account
Discount received from M-

Singh & Co.

1.980

17,600

22,000

3,830

550

17,300

220

1,980

17,600

22,000

3,850

550

17,380

220

9



uly
! *23

vk .23

w 27

3] 29

w 29

" 29

LT} 29

11} 31

Cash Account _ Dr.
To Krishan & Co. .

Payment reccived from M/s
Krishan & Co.

Dijscount Account Dy,
To M/s Krishan & Co.

Diseount allowed to M/s
Krishan & Co

Bank Account Dr.
To Cash Aceount
Cash deposited in Bank

Rent Account Dr.
To Cash Acconnt
Paid Rent -~

Telephone Charges Ajc Dr.
To Cash Account
Paid Telephone charges

Electricity Charges Afc Dr
To Cash Account
Electricity Charges paid

Salaries Ale Dr.
To Cash Account -
Paid Salaries

Insurance Premivm Afc Dr.,
To Cash Account
Paid Premium

3,630

220

1,320
m
32
122
1,650

165

3,630

220

1,320

- 220

32

122

1,650

165

Total

1,56,739

1,596,739




*Combined entries can be made of the similar transactions
which occur on the same date as marked with (*) astrics above,

*2 | Building Account Dr., 5,500
Plant & Machivery Afc D 19,800
Furniture & Fixture Afe¢ Dr. 1,980

To Cash Account 21,280

Purchased Building, Machi-
nery and Plant and Furniture
and Fixture for cash

*22 | Mjs Singh & Co. Dr. 17,600
To Bank Account 17,380
To Discount Account 220

Paid 10 M/s Singh & Co. and
received Discount

*23 | Cash Account Dr, 8,630
. Discount Account Dr. 220
To Krishan & Co. 3,850

Payment received from
Krishan & Co. and allow-
ed them discount

22 | Rent Account » D, 220
Telephone Charges A/e  Dr. 32
Blectricity Charges Afc  Dr. 122
Salaries Aje Dr. 1.650

"To Cash Account 2,024

Rent, Telephone Charges,
Electricity Charges and
Salaries paid

e dle i J ol d SR )
Yrpldgitpios g Linens  )bollbo)ys

o
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INastration :

Philip & Co. had the following assests and liabilities on
December 31, 1967,

Cash Account Ra, 6,000, Debtors Ra, 8,500, Stack-in-hand
Re. 5,500 His creditors amounted ta Rs. 8,000,

You are required to make the opening eatry of the above
balances in the Journal on lst January, 1968, ©

\ Dr. Cr,

Date Particulars I..‘l Amoust | Amount

1968 “Re. | Rs.
Jan. 1| Cash Account ' Dr,| ( - 6.000
Stock Account Dr. ! |- 5500
Debtors Account De. [ . .8500

To Creditors Afe o s 8,000

To Capital Ajc 12,000




{Amount of assets and liabi-

lities on Jan. 1, 1963, carried
forwerd from lasxt years
balances)

Total 20,000 20,000

2S5 Lt b B Libin
Juszabnlly

INastration :

M/s Jacob & Co. were carryiog on business as Medicine
and Surgical Equipment dealers. On lst April, 1968, their
asscts were Office Furniture— Ry, 1,700; Office Equipment—
Rs. 1,300; Stock of Medicine— Rs. 14,300; Stock of Surgical
Equipment—Rs. 15,700; Cash in the Office— Ra. 2,500; Balance
at Bank—Rs 8,000; Sundry Debtors amounted to Rs. 4,500,

On that date the creditors amounted to Rs. 8,600. Their
transaction during the courge of April, 1968, were as follows:—

1968 Rs.
April 1. 8old medicine on credit to Brown & Co. 1,190
2. Paid rent for April, 1968 (by cheque) 135
2. Taid Commission by issuing a cheque 65
2. Purchased from George & Sons Surgical Equip. 1,700
3. GCash purchases and paid by cheque 1,800
4. Sold medicine on credit to Brown & Co. 310
4. Purchased from George & Sons durgical Equip. 1,100
8. Purchased Surgical Equipment and paid for the
same by cheque 1,000
6. Medicine sold on credit to Philip & Co. 3,100

vo



© @ N

10.

12,
18.
14,
15.
16.
17.

18.
19,
.19,
20.
28.

30.
30.

Reccived a cheque from Brown & Co. 11,500

Paid for Telegrams and Postage 13
Bought atationery for utlice (cash) .32
Purchased Medicine for cash 3,200 .
Sold Surgical Equipment for cash 2,735
Bought Surgical Equipment 2.400
' Medicine 0ld on credit to Philip & Co. 2,400 -
Cash Sales 4010
Withdrew from Bank for personal use 85
Drawn from Bank for Office T o120
Drawn for Private use 65

Brown & Co's. cheque dishonoured by Bank and
the Bank charged Rs. 5/- and Noting charges

Drawn from the Bank S {1
Paid for repairs ' ' 27
Paid for Telephone charges 3 23
Withdrew from Bank for Office use 70
Paid for Travelling expenses - 860
Paid Wage ' © 1,210
Paid Salaries for the month 2,000

Brown & Co. became insolvent and only 50%
received from their estate, .

Journalise the above transactions, Note that cheques
received are sent to the Bank immediately. '

Date Parti wl  Dr. Cr.
culars Li . Amount | Amount
1968 Rs. Ra
April 1| Stock(Surgical Equip.) Afe Dr, 15,700
Stock (Medicine) Account Dr 14,300
Bapk Account Dr, 8,000
Cash Account Dr. 2,500
Office Furniture Account Dr, 1,700
Office Equipment Ajc  Dr | 1,300
| ,

L]



w 2

gy 3

" 4

Sundry Debtors Account D,
To Creditors Account
To Capital Account
The ametz and liabilities
brought into new books on
April 1, 1968. Capital is
determined by deducting
liabilities from assers.

Brown & Co,

To Sales Account
Medicine sold on credit to
Brown & Co.

Rent Account
Commission Accouur

Ta Bank Account
Paid rent and commission
by cheque

Dy,

Purchases Account Dr,

To George & Sons
Surgiecal Equipment = pur.
chased from George & Sons
on credit

Purchasges Account Dr.
To Bank Account
Cash Purchages through Bank

Brown & Co, Dr.
To Sales Account

Sold Medicine to Brown &

Clo. on ~radie

Purchases Account
To George & Sons-°
Purchased Surgical Equip-
ment on credit from George
Sons

rz_

Dr.

Dr,

.
Dr. {

|
|

4,500

1,190

1.700

1.800

310

1.100

8,600
39,400

1,190

200

1,700

1,800

310

1,100,



»

N1

L]

-

10

12

18

Purchases Account Dr

To Bank Account
Cash Purchases of Surgical
Equipment through Bank

Philip & Co. " Dr.

To Sales Account
Medicine so)d on credit to
Philip & Co.

Bank Account Dr.

To Browp & Co. )
Cheque received from Brown
& Co. and paid intc Bank
forthwith

Tel. and Postage Afc Dr.
Office Stationery Afc  ~ Dr.,

To Cash Account
Purchased stationery and
paid for pastage and tele-
grammes’

.Purchase Account Dr.
To Cash Account
Cash Purchases

Cash Account " Dr.
To Salea Account

Cash Sales

®urchases Account Dr,

To Cash Account

Cash Purchases

Philip & Co. De,

Fo Sales Account
Medicine sold to Philip &
Co. on credit

Cash Account Dr.
To Sales Account
Cash Sales vide Cash Memo

from No.........to Ne....... "

1.000

3100 | -

1,500

13

Al

3,200

;2,735

2,400
20400 ’

4010

1,000

3,100

1,500

45

3,200
2,735

2,400
2,400

4,010

l




April
14

“ 15

o 17

- -

Drawings Account . Dr.
(or Capital Account)

To Cash Account
Cash withdrawn for personal
use

Cash Account Dr.,
. To Bank Account

Cash withdrawn from Bapk

for Office use

- P —
e

Drawings Account Dr.
(or Capital Account)

To Cash Account
Cash withdrawn for private use

|

" 18

» 19

I

Brown & Cn. : D,
To Bank Account

Brown & Co's. cheque re-

turned dishononred; hence

their Account debited with

the amount plus Rs. 5 for

bank charges

+

—_— — m—pe—— - —

Cash Account ~ Dr,
To Bank Account

Cash wilthdrawn fiom Bank
_t_'_:lr Office use. :

Repairs Account ~ Drn
Telephone Charges Afc  Dr,
“Tb Cash Account

Paid fur repairs and Tele-
phone charges vide Bills Nos.

s I

85

120

65

1,508

1e:

27

23

85

120

63

1,505

110

20

pa



o 20| Cash Account Dr, S 1 I AT

To Bank Account " CL - .70
Cash withdrawn from Banl:
for Office use

. 28| Travelling Expenses Afc  Dr. . 360
" To Cash Accnunt 360
Paid Travelling Exprnses R

, 30 Wages Account Des| 00 1,210
Salaries Account Dr. 2 000
To Cash Account : 3,210
' ! Paid wages and salaries for
| the month
Y . I |
April | Cash Account Dr. 752-50
30 | Bad Debts Account Dr. 75250

To Brown & Co. 1,505
(50 Paisa in the rupee were .
received from Brown & Co.
on his being inanlvent)

Total snm --f 81,770
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-4‘,.&!16,;4 { ledger )

QUESTIONS

1. What is a Journal ? Explain its importance to a business-
man,

2. “The principle of journalising is based purely on the theory
of Double Entry.” Explain.

3. Journal is called the basis of book-kceping. Explain and
iltustrate.

4. Explaio the following terma with suitable examples :

Narration, Compound Journal Eatry, Casts, Carry
Forward and Brought Forward.

S, A merchant starts business on April 1, 1968, with the
following assets :—

Cash in hand Re. 5000

Cash at Bank Ras. 2000.00

Stock of goods on hand Ro. 2800.00
Sundry Debtors Ra. 3020.00
Bills Receivable Rs. 400.00

Give necesrary journal entries to open his* books on
15t April, 1968,
6. Give Journal entries to record the following i—

(a) Dalip appears to be your debtor and owes R-..l900.
He become bankrupt and you received cash sor a first
and final dividend @ )5 paisa 10 a rupee.

{b) Inshallah Khan is your customer who bought goods
from you amounting to Ka, 4,017, Some goods are
damaged in transit and Inshallah is granted Rs. 197 as
an allowance. :

{¢} You purchased goods from Kiran & Bros. Rs, 1893 00,
Sume of the goods were not upto the sp-eification

o1



given by you and a3 such they allowed you 8 rebate of
Ra. 187.00,

7. Inshallah Khan commenced.businesy of Electric Equipment
on lat April, 1968 by investing a sum. of. Rs. 10,000 and
goods worth Rs, 5,000, His trangactions during the wonth
of April, 1958, wers a3 follows.;—

1968
April 2,
2.

3.

LN

10.

12.
14.

17.

20.
25.

28.
29.

30.
30.
30
30.

Rs.
Purchased stationery for offiece ST 5000
Bought furaiture for cash ‘ - - -.250.00
Purchased goods from Bhyism Sarup.& Co., 1300.00
and from Haryana Traders : * 3300 00
Sold on credit to People’s Store ~ §700.00
Goods returned to Shyiam Sarup & Co: 75.00
Purchased an iron al mira for, office 20500
Goods 20ld for cash o “ _ 2500.00
Purchased goods from Khatid T 950.00

Duty, cartage and freight piﬁd' on it'hg.yaﬁe;: 30,00,
Gave away a3 charity cash N S 25.00

and goods o 2 45400
Received commission . . 150.00
Advanced loan to Mury 800.00
Received cash fram People's Store in full and

fina) settlement of their account » 1680.00

Bought of Shakti & Go, goods of the list price

Rs. 1,200 00 subject to a deduction of trade
discount @ 12{% ' o
Credit sales to Shanti Sexana - 225,00
Carriage paid on the above Rs: 13 to be

charged t6 them - -

Shanti Sexana returns us goods worth 35.00
Fully settled the account Haryana Trader by

paying Ra. 2,450 —the balance: being the

discount allowed by them. -

Paid for advertisement . : 20,10
Postage and Telegrammes = . 15,00
Printing charges T ' - 22.00
Paid wages to daily workers 163.00

o



Journalise the above transaction.

8. Give Journal entries to record the following transactions —
(i) Paid Rs. 437 towards cartage and freight for machinery.
(i) Unfinished goods stolea worth Rs. 1,326 from the store.
(iii) Paid Rs. 932.0C to T. N. Kaul in full and fisal settle-

ment of account Rs, 1,000,

(iv) Paid Rs. 647.00 by cheque for the repair and white-
washing to the private residence of the proprietor,

{v} Rs. 1,115 were reccived from Rashan Lal against a
debt previously written off.

{vi) Received proceed by sale’ of an old mechinecy
Rs. 17,205.00. '

(vii) Ra. 18,921 were received from an insurance cotnpany
in settlement of a claim for damages to our two motor
vana,

(viii) Received Rs, 102 as comumission for ovr services in
selling products of Bawa Glass Company.

(ix) Received from Mufat Lal Rs, 395 in full and final
settlement of his account Rs. 413,

v
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JOURNAL.
Date Part'icuhrs L,l Dr. Cr.
291h Rs, Rs.
March| A. K. Tandon Dr. . 875 .
To Sales Account ' THIS
Good sold on Credit to A K. l
Tandoo vide Bill Na......... . .

. LEDGER ACCOUNTS

Dr. A. K. Tandon I -
Date | Particulars : Amoumi Date Partlc! » ﬁ Amgunt
15th ) Ras l E i ’

March| To Sales 875
Dr. Sales Afc Cr
! I Iﬁth B A K 3 :- R’
ch!
\ ~ - ! T'andon a7
| | |
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1968 1 Rs. - K
Ap. 1| Stock Account Dr. 21,000
Machinery Account Dr. 17,500
Debrors Account Dr, 7,500
- To Creditors Accouant 18,000
To Capital Account 28,000
Amount of asscts, liabilities,
and Caoital on Aprll 1. 1968

LEDGER AGGOUNT

Dr. Stock Account - | Cr.
Date | Particulars I: Amoum' Date | Particulars E‘Amount
1968  Re
Ap. 1| To Balance
. . . bd 21,000
Dr. ) Mééhincry Aouount T ~ Gr,
1967 Ra.
Ap. 1| To Balance| s ~ '
bjd 17,500 :
Dr. Debtors Accouat Cr.
Rs. |
Ap. 1| To Balance
7,500
Lr, Creditors Account G
11968 K.
Ap. 1 | By Balance
\ P bjd 18,000
I
Dr, Capital Account Cr.
| 1968 Ra.
Ap. | | To Balance
| . bjd | | 28,000

)
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Sngate
Dr. Cash Account - - Cr.
Date | Particulars : Amount| Date ’ Particulars. t‘: Amount
1968 1968 ' ]
March Rs. |[March : Rs.
1 | To Balance 1 | By Purchases 251
bid 725 4 (., Stationery 100
7 | .. Sales Afe a15 | ¢ |, Fostage 12
., Haii & ' 7 i ,, Establish-
13 Sons 189 ment 610
. (Salaries)
9 |, Rent 125
12 {,, Telephooe 40
14 |4 Wager 45
“16 |,  Taxes 63
19 | ,, Interest 61
9§ | ,, Premium 75
31 | . Balance
cfd 345
Ap, 1| To Balancel v
b | | sl
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INustration :
Prepare ledger accounts of Wani & Co. which appears on

page No. 17 :—

Dr. Cash Account Cr.
Date | Particulars l: Amount | Date | Particulars |ﬂ Amount
1968 Rs, [ 1968 Ro.

July ) 'To Capital July 1| By Bank Aje| | 11,000
: Alc 49,500 2| ., Buildie
4 | , Sales Afc, 22,300 Ale 5,500
23 | ,, Krishan ol . Plant & ]
& Co 3,630 Machine | 19,800




+» Furniture . 1,980
10| ,, Wages o | - 550
27 ,, Bank 1,320
291 .. Rent , 220
.o » Telephone 32
| o Elxtrici‘y I !22 B
o Salaries | 1,650
3] ,, Insurance o
Premium| 163
., Balance s
. bjd| ] 32,791
75030 | 75,130
Aug. ! | To Balance | » -
bfd 32,791 i
Dr. Capital Account Cr.
Rs. | 1968 _ Rs.
July 31| To Balance July 1} By Cash 49,500
c/d | | 49,500 s
49,500 29.500
' Aug. 1| By Balance )
bfd 49,500
Dr. Bank Account Cr.
" Ry Ras
July 1 | To Cash 11,000 | July
27|, Cush 1,320 1 22 | By M/sSingh
. Balance ¢ & Co. 17,389
c/d 5,060
[ 17,380 “17.380
Aug. 1| By Balance
bid| | 5,060
Dr. ‘Building * Account Cr.
July Rs. | July Rs
2 | To Cash 5,500 | 31 | By Balance
c/d 5.500
5,500 - 5.500
Aug. 1| To Balance
bjd 5,500 I




Dr. Plant & Macainery Afc Cr.
July Ks. uly i Ks.
2 1 To Casix 19,800 31 : By Balance
i cia| | 19.800
19,800 1 ~19.800
Aug. || To Balance ‘
bid 19,800
Dr. Furniture & Fixture Afc Cr.
July Rs, | July Ra.
3 | To Cash 1,980 31 | By Balance
cid 1,980
1,980 1,980
Aug. 1} To Balance
b/d 1,980
Dr. Purchases Afc Cr.
July | Rs., | July | Ra.
3 [ToM/sSiogh' 31 | By Balance
& Co.: 17,600 _ cid 17,600
. [T17.600 | 7.600
Dr. Sales Afc Cr.
July Rs, | July Rs. ,
31 | To Balance 4 | By Cash 22,000
c/d 25,850 5], M/sKri !
shan & Co. 3,850
25,850 25,850
Aug. 1| By Balance
bid 25,850
Dr. Wages Afc - Cn
Jrlv Rs. | July Rs.
10 | To Cash 550 $1 | By Balance
) c/d 550
TR0 w0
Aug. || To Balance
" bld 550 -

owv



Dr. Salaries Afc

July Rs. | July |
24 | Tc Cash 1,650 31 | By Balance
—_— c/d
1.650 |
Aug, 1] To Balance
b/d 1,650 i
Dr. Rent Ajc, . Cr.
July Rs. | July ~ Rs.
2+ | To Cash 220 |° 31 | By Balance ' l
cid) | _220
220 — 220
Aug. 1| To Balance
b/d 2201
Dr. . Telephone ChargesAle ~  Cr.
July Rs. { July Rs,
29 | To Cash - 52 31 | By Balance | -
. c/d 32
32 ' 32
Aug. 1} To Balance - 1 '
b/d 321 .
Dr. Electricity Charges Afe N Cr.
‘:july Rs. | July ‘ : Rs.
29 | To Cash 122 31 | By Balance
- : cfd{™ 122
122 - 122
Aug. 1| To Balance
, bj/d 122 .
Dr. Insurance Premium Afc Cr.
Julv Ra. [ Julv | ' Ro.
31 | To Cash 165 | 31 | By Balance
' cjd 165
165 — 165
Aug, 1} To Balance
bid 165

O
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D Discount Afc Cr.
July Rs. | July - ‘ Rs.
23 |To M/s Kri- 22 | By M/jsSingh
shan & Go-’ _ 220 &Co. ! | 220
" 530 - | 250
.
Dr. M/s Singh & Co. . Cn
Juiy { - Rs. | July " Rs,
22 |'To Bank’ 1 17,380 3 | By Purchases{ ] 17,500
- [+ Discount 220
| 17,600 | [rsas
Dr. M/s Krishan & Co. Cr.
July Rs. | July ' Rs.
5 | To Sales 3,650 23 | By Cash 3,630
| e Discount | ___?;_10
3,850 i 3850

o4



Dr. Cr.
Ledger Accounts
i Amount | Amount
" Ra, Ra.
Cash Account 75.130 42,339
Capital Account - 49.500
Bank Account 12,320 12,380
Building Account 5,500 -
Plant & Machinery Account 19,800 -
Furniture & Fixture Account 1,980 -
Purchases Account 17,600 —
Sales Acconnt - 25,850
M/s Singh & Co. 17,600 17,600
M/s Krishan & Cc 3.850 3,850
Wages Account : - 550 —
Salaries Account 1,560 —
Rent Account 220 —
Telephone Charges Account 32 -
Electricity Charges Account 122 -
Insurance Premium Account 165 —
Dieeount Acecount 220 290
Total | 156739 | 156739
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TRIAL BALANCE (By means of balances)
As on Aung. 1, 1968

- Dra : GI‘- : -.
Ledger Accounts —
Amount | Amount
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Ra. Rs.

Cash Account 32,791 -
Capital Account - 43,500
bank Account - 5,060
Building Account 5,500 -
Plant & Machinery Account 19,800 —_
Furniture & Fixture Account 1,980 -
Purchases Account 17500 N
Sales Account - 25850
M/s Singh & Co. = -
M/s Krishan & Co. - -
Wages Account 5501 -
Salaries Account 1,560 -
Rent Account 220 —
Telepho::e Charges Account 32 -
Electricitv Charges Account 122 -
Tnsurance Premium Account 165 -
Discount Account - -

Total [ 80410 80,410
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Muniration :
(2) Purchase of furnitzre for Rs. 1,500 has beeu wrongly

debited to Purchases Account.
-



(b) Paid Ra. 1,700 to Mahmood ‘wrongly debited to Isac
Account, '

(¢} Cash withdrawn for perlo,ua! use, Rs. 110, wrongly
debited in Bank A/c, instead of Drawings Account.

(d) A Sale of Rs. 105.50 peisa has.been recorded as
Rs, 10550, o

Solution :

(a) Furniture should riot be entered in the Purchases Ac-
count. Due to mistake, Purchases Account has been
debited. Hence, the error will be rectified by means
of the following journal entry:

Re. Re
Furniture Account Dr, 1,500
To Purchases A/e 1,500

The wrong debit to Purchases Account
transferred to Forniture Aje

(b) Tsac’s Aceount should not have been debited. Now to
reciify the error, fcliowing additional journal emtry
will be passed

Mahmood Dr. = 1,700
To Isae . ' 1,700

The wrong debit to Isac’s Afc
transferrrd to Mahmood's Ajc

‘¢) In thia case too, Bank Afc has been debited instead of
Drawings Account, This mistake will also be rentified

by way of the following journal entry !

uy



Drawings Ajc Dr. 110
To Bank AJc 110

The wrong debit to bank Account
transferred to Drawings Account
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Ko lpscef( Supense Accoune ) zLf
Example : ) :
Suppase, the diference in the trial balance on the credit
side is Rs, 1,800, and the followiog errors were Jocated afier
the opening of the Suspense Account which' was credited by
Rs. 1,800 Purchases Account in the Ledger was overcast by
Rs. 900, The entry will be : ' I
Stispense Account | Dr. I
To Purchases Alc 200

Rectification of the effect of over-casting
the Purchases Book

_ Also, furniture for office purchased from Robert & Bros.,,
Rs. 800, has been entered in Furniture Accouat. The entry
will be | S

!

Suspense Account Dr. . 900 . -
To Robert & Bros. - 900

(Rectification of the omission of credit
entry in Robert & Bros's Afc)

SUSPENSE ACCOUNT.

To Purchases Afc 900 By Difference in
To Robert & Bros. 900 Trial Balance 1,800
1.800 1,800
oo —_
Example :

An Account clerk prepared a Trial Balance on 31gt March,

1968, which showed a difference of Ry, 2007, The difference
was pasted to the debit side of a Suspense Account, The

following etrors were subsequently discovered :
1. The Sales was undercast by Ra, 145.

2, Goods purchased from P. N. Dhar for Rs. 39 has been

4y



4.

5'

posted to the credit side of his Personal Account as
Rs, 93,

Rs. 382 owing by a customer had been omitted from
the list of Sundry Debtors.

Cash withdrawn by the proprietor of a business Rs. 341
had not been entered in the books at all.

An old model duplicator gold for Rs. 430 had been
credited in Sales Account ag Rs, 340. ‘

6. A purchase of Rz, 920 from Karim Bux had been
entered in the Sales Book but Karim Bux's Account
wa3 correctly posted,

7. A discount of R 17 was allowed to Ban: Lal and
correctly entered in the Cash Book but was wrongly
posted to the debit of Banarsi Lal.

Give journal entrics necessary to correct these mistakes
and also prepare the Suspense Account,
Solution :
JOURNAL
o Rs, Rs.
‘1. Suspense Account Dr. . 145
To Sales Account 145
Sales Book undercast '
2. P. N. Dhar Dr. 54
To Suspense- Account . ) 54
An amount of Re, 39 war wrongly
posted as 93
3. Sundry Debtors Account Dr. 3882
To Suspense Account 382

Rs. 382, were not included in
Sundry Debtora

<



4. Capital Account Dy, 34
To Cash. Account ) 34l

Cash drawn by the proprietor but
had not been entered in the books

at all
3. Sales Account " Dr. 340
Suspense Account ~De. - 90
To Duplicator’s Afc ' SR 430

Sale of old model duplicator Ra. 430
posted to Sales A/c as Ry, 340

6. Purchases A.ccounl _ ~ Dr. 920
Sales Account = Dr. 920
To Suspense Account, S Lgd0

An item of purchases was crc;li_ted to
Sales Account- '

7. Suspense Account Dr. 84
'To Bansi Lal 17
To Banarsi Lal 17
Discount allowed to Bansi Lal was
debited to Banarsi Lal's Afc
SUSPENSE Afc o
To Balance b/d 2,007 By P. N. Dhar 54
+s Sales Account 145 +» Debtors 382
,» Duplicators Ajc 80 =, Purchases &
.» Bansi Lal & Sales Ajes. 1,840
Banarsi Lal M _
2,276 2,276
EXERCISES

I. Define Ledger and indicate its importance in the Double
Entry System,

NA



2.

3.

What is a Trial Balance ? How it is prepared, 'what are
the different ways of preparing it ?

*A Trial Balance is not a conclusive proof of the accuracy
of account books, it is merely a proof of arithmatical
accuracy.” Explain this statement and indicate the
various classes of ecrrors which a trial balance fajls to
disclose.

Explain Folioing and state its importance.

Define Suspense account and explain its usecs by mecans
of examples,

State, giving reasons for your anawer, whether you con~
sider the following statements to be true or false ;—

(a) A debit balance of a personal account shows ihat a
person owes a debt to the business.

(b, Trial Balance is also an account.
(c) Trial Balance is prepared at the end of financial year.

(d) If the totals of a Trial Balance agree it indicates the
absolute accuracy of account books.

Record the following in Brij Nath’s Account in Moti Lal’s
Ledger :—

1968 _

March 1. Balance owing by Brij Nath Rs. 1,950.

5, Brij Nath cleared his account by paying cash
less 2§% cash discount.

13, Brij Nath sold goods of Rs. 4,350; less 1239,

trade discount. )
Carriage charged on above by Moti Lal Rs, 37,

19. Brij Nath returned goods of Re, 150,

97, Brij Nath paid cash for the amount due, jess
249% cash discount.

19



8. What is the Capital Account? Mention three cnmc;.u

wlich you expect to find io this account.

9. On which side of the Trial Bilance would you expect to

find balances of the following accounts :—
(a) Macbinery Account (b) Discount Allowed

(c) Sales Account

(d) Loans from Knazan Chand

(¢} Bad Debt Account (f) Retutns Qutward Account
{g) Capital Account () Rent Receivable Account

(i) Advertising Account,

97. Paid to Shahid Pravin
é.

Khesan Chand started business with s capitsl of

10.
Rs. 18,000 on st Jan., 1968 and hia transactions for
Jeouary, 1968, were as follows :— N
1968 . - Rs.
Jan.1, Deposited in Bank 1,500
9. Purchased a ‘Shop Show Case’ ' 150
4, Bought an Iron Almirah for Office 350
4. Purchased ap Electri: Fan for the shop 200
5. Drew from Bank for Office 333
7. Sold goods to Satish Khanna & Sons 430
8. Deposited in Bank 4,000
9. Bought of Shahid Pravin goods worth 1,070
10. Purchased goods for cash . 1,500
13. Goods returned from Satish Khanna & Soos 140
15, Withdrew from Bask for office purpoies 667
1. Goods returned to Shahid Pravin 330
19. Sold goods for cash : 151
21, Received from Satish Khanna & Sonson aceount 200
93, Deposited in Bank - _ 3,500
94, Cash Sales | _ 49
26, Received from Satish Khanna & Son 50
Discount allgwed 10
27, Paid Freight 12
97, Paid Inzurance Premium 50
1,550



Received Discount ' 40

28. Paid salary to a part-time clerk 75
28, Paid rent of the building 30
29, Paid Ejectricity charges 2¢
29. Paid Telephone charges 15
30. Paid wages 40

Journalise the above transactions, post them into ledger and
prepare a trial balance, '

(Ans. T.B. Total Rs. 19,140)

1I. Recerd the following transaction in the journal post there-
from into ledger and prepare a trial balance : —

Diwan 8. Hamid commenced business with a capital of
R=. 2,75,000. His transactins for the month of December,
1967, were as follows : —

1967 Rs,
Dec. 1. Purchased Plant 55,000
2. Purchased steel furniture from Godrej on eredit 40 000
3. Bought an iron almicah on cash 3,000
3. Puid for repairs 150
. 4. Paid Commission and allowances 200
5. Cash Sales . 40,000
6. Paid for Pustage and Telegram 50
7. Paid Travelling expenses 100
8. Sold Goods to Arun & Sons 25,000
9. Paid to Godrej _ 38,800
Discount allowed by them _ 1,200
11. Sold goods for cash 26,000
13. Arun & Sons paid cash ' 15,000
15, Cash Sales ' 10,700
I16. (Cash purchases 63,650
17. Bought of Ashok Annand goods on credit 17.000
18, Returned goods to Ashok Annand 1,200
19, Sold goods on credit to Bhatia & Co., 50,000

91. Paid to Ashok Annand & Bros. in full ard
£



final settlement of their account 15,000

22. Rs. 40,000 were received from Bhatia & Co.

on account.

23. Drawn cash for personal use 3,000
26. Gave away by way to charity :

(a) cash 500

{b) goods . 170

31, Paid Salaries 1,000

Paid for stationery and printing 450

Paid for Carriage and cartage 350

Paid for freight and insurance 800

12.

13,

(T B. Total 4,25,900)

Point out which of the follnﬁing érc e;rnrs. Pass correct-
ing entrics where necessary and classify the errors :

{a) Sale of an old machinery, Rs. 12,350, has becn entered .
in the Sales Account,

(b) New Office Furniture was oought for Rs. 23,700,
which is entered in the Purchase Account, instead of
Purniture Account.

(c) Additions of two new ronms and a verandah to the
existing building has heen charge to the Repairs A!‘-‘-

{d) A sale of goods to Santosh Cho'udhury Ifor_Rs. 11,207
has not been entered in tiie Sales Account.

(¢) A cash purcase of furniture has not been entered in
the Furniture Aecount Rs. 2,030.

(f) Rs. 2,500 were received from Mathur & Co,; discount
of Rs. 100 were ailowed to them. This amount has
been entered into their arcouut a3 Rs. 3,600.

Rectify the following errors:

(a) Railway freight, Rs, 165, on turniture has been
debited to Railway Freight Account.
(b) A cheque for R, 16,723 received from Abdul Haleem

<y



{f) A return outward of Re, 112 has
~ Sales Book,

f8) A cash purchase of Rs. 9,227 from Goel & Sons has

been entered in their personal account and mot in
Cash Book.

been entered in the

14, Mr. Chopia prepared a trial balance of his business on

lst April, 1968, He finds that the trial balance does not
agree because there is an excess of Ry, 1,000 on the debit
side. But be closed the irja] balance by means of Suspensec
Account. Later on it was discovered that i

(a) a credit item of Re. 250 has been debited as Rs, 205;

(b) a sum of Rs, 100 written off as &epriciation on fixtures
has not been posted in the fixtures account;

(c) Ra. 3,000 paid for purchase for a machinery have
been charged as ordinary purcnases;
{d) a discount of Rs, 150 has nos been thown in the
account book;
. - (&) an item of sale for Ra. 445 has been completely
omiited,
Give the correcting entries and Prepare the Sugpense Ac-

count. Also, state the ultimate effect of these correcting
entries on Profit and Loss Account.

e



final settlement of cheir account 15,000

22, Ras. 40,000 were received from Bhatia & Co,

on account.

23, Drawn cash for personal use 3,000
26. Gave away by way to charity :

(a) cash 500

{b) goods - 170

31, Paid Salaries : 1,000

450

12.

13,

Paid for stationery and printing
350

Paid for Carriage and cartage
800

Paid for freight and insurance

(T B. Total 4,25,900)

Point out which of the following are errors,  Pass correct-
INg entries where necessary and clasify the crrors ©

(a) Sale of an old machinery, Ra. 12,350, has been entered .
in the Saies Account, _

(b) New Office Furniture was bought for
which is entered in the Purchase Account,
Furniture Account. o

(c) Additinns of two new rooms and a verandah to the
existing building has heen charge to the Repairs A[c-

{d) A sale of goods to S'ahiosh_ Choudhury for Rs. 11,207
has not been entered in tie Sales Acéo}int.

Ra. 28,700,
instead of

(¢) A cash purcase of furniture has not becan entercd in
the Furniture Account Ra. 2,030,

(f) Rs. 2,500 were received from Mathur & Co.; discount
of Ra. 100 were allowed to them, This amount has
been entered into their account as Rs. 3,600.

Rectlfy the following errors ;

(ﬁ) Railway freight, Rs, 165, an tarniture has been
debited to Railway Freight Account.
(b) A cheque for Rs, 16,723 received from Abdul Haleem
&y



¢f) A return outward of Rs. 112 has becn entered in the
Sales Beok,

fX) A cash ourchase of Ba 9,227 from Goel & Som ha‘u
been entered in their personal account and mot in
Cash Book.

14. Mr, Chopsa prepared a trial ba‘lancc of his business on
Iat April, 1968. He finds that the trial balance does not
agree because there iy an excess of Rs, 1,000 on the debis
wide. But be closed the trial balance by means of

Suspense
Account, Later on it was discovered thag: .

(a) a credit item of Re, 250 has been debited a5 Rs. 205;

(b) a sum of Rs, [0 written off as depriciation on fixtures
has not been posted in the fixtures account;

(¢} Rs. 3,000 paid for purchase for g
been charged as ordinary purcnases;

{d) a dilcoun; of Rs. 150 has nos been shown in the
account book;

machinery have
- €€) an item of sale for Ra. 445 has been completely
Ol:ni:ted‘

Give the correcting entries and prepare the Suspense Ace

count.  Also, state the ultimate effect of these correcting
catries on Profit and Loss Account.

w
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No. AC737481 " | No. ACT37481 Lucknow, 1.4.68
Dated 1-4-68 Allahabad Bank Ltd., Luckaow
In favour of Pay to Mr. Subhanullali Khan.or Qeder

Mr. Subhanullah Khan .
in full setilement of | B¢ *um of Rupces Five hundred, only.

his account Rs. 500/-
Rs. 500, Mushtaque Ahmad
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Illustration ;

Show the tollowing Transactions of Indian Coffee Stores
in their journal and prepare the bank account, Itis pmunied
that all receipts and payments have been made by cheque, and
the cheques received are paid into the bank the same day and
all remittences received are also deposited with Bank 2

1967 ‘
Dec. 1, Opened Current Account with Re, 17,000,

2, Qash Purchases Rs. 3,000,
2, Cash Sales Rs. 14,000,

3. Paid Rs. 6,600 to Rara Lal in full settiement of his
account. discount received Ra, 238,

6. Received a cheque from Arnold Rs; 7,000,
. discount allo\.ved Ra 62 | .

9. Paip New Light & Co,, Re. 1,400 in full and final
settlement of their account for Rs. 1,460,

AN



12.

Arnold’s cheque returned dishonoured.

14. Received postal order from Abdul Aziz Ra. 70.

18. Received a cheque from Kanta Saran in full gettle-
ment of an account of Rs 22,000 less 4%, cash
discount. .

20, Received Promisory Note from Arnold tor Rs. 7009,
Rs. 9 being iutercst charged.

24. Received from Khosla; Rs, 3,000, and discount allow-
ed Ros. 45,

27. Drew a cheque for Rs. 10,127 jn favour of Satish
Kllmar. "

30. Paid telephone charges Rs. 137.

31. Reccived cheque from Nazir Ahmad Rs. 1,400, and
discount allowed 140,

Solution :
JOURNAL -
1967 ' ' Rs. Rs,
Dec. 1. Bank Account Dr. 17,000
To Cash Account S 17,000
(Amount deposited in Current Account)
2. Purchases Account '~ . Dr. 3,000
To Bank Account 3,000
(Cash Purchases)
2.  Bank Account Dr. . 14,000
To Sales Account: 14,000
o (Cash Sales)
3, Ram Lal Dr. = 6,838
Tu Bank Account , 6,600
‘T'o Discount Account - . 9238

(Ram Lat paid by cheque and dis-
count received) y

X



.q.

6. Bank Account Dr, 7,000
Discount Account Ur, 62
To Arno: 7.062
(Received from Arnold cheque '
and discount allowed to him)
9 NewLight&Co,  Dr. 1460
To Bank Accobut - : 1,400
To Discount Accourt - 40
(Paid them by cheque and received
discount) :
120 Arnold Dr. 7,000
) To Bank Account : 7.000
(Arnold's cheque returned dis-
honoured) ' '
14, Bagk Account . D 70 .
To Abdul Aziz : S 70
(Postal order received from
A. Aziz paid’ into bank)
18, Bank Accoumt - - Dr 21,120
Discount Account - Dr. 860
To Kanti Saran : 22,000
(Cheque received fram K. Saran
sud paid irto bank—discount
allowed at 4%) o
20. Bank Accnunt. Dr, . 7,009
To Arnold ' a 7.00%
Promisory note received and paid
into Bank ’ -
24, Bank Account . Dr, 3,000
Biscount Account De, - 43
To Khostla o ' 3,045



{Chequr received and paid into
Bank and Discount allowed)

27. Satish Kumar Dr. 10,127
To Bank Accouat 10,127
{Paid Satish Kumar bv Cheque) '
30. Telephnne Charger Ajc Dr, 137 .
To Bank Account 137
(Paid Telephone charges by cheque)
3i. Bank Account Dr. 1,400
" Discount Account Dr. 140
To Nazir Ahmad 1,540
(Cheque received and paid into
hank)
Total : —Rs. 1,00,287 1,00,2687
Dr. ~ BANK ACCOUNT Cr.
1968 Ra. | 1968 _ . Re.
Dec. 1, To Cash Afc 17,000 |Dec. 2. By Puschases Ajec 3.000
.y 2- " sa]e‘ Alc 14.000 " 3. " Ram Lal 6 600
[2] ‘ .I! ArDOId : T.NO [ 1] 9. '..‘N- Ligh! Gﬂ. 1.400
o 14, 5 A, Aziz 70 . 12, 5 Arnold 7,000
o 18. " K. Saran 21,120 " 27, «+ SatishKumar lD,l27
" 20, ” AI'I'.IOId 7n0“9 " 30. " TCIC hone
it 24- 1] Khoﬂﬂ 3.00-0 . G a,ge’ 137
,» 31. ., Nazir Ahmad 1.400 » Balance cfd 42,335
0599 70,599
1969 . '
Jan. 1. To Balance bhfd 42,335

EXERCISES

l.- Define Bank, What services do they render to the basi-
neéss community and the nation as a whole ?
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1968

Jan. 1,

What various kinds of accounts can be opened with a
bank 7 Explain and illustrate them. ‘

What is a cheque and what are its different kinds ?

Why cheques are crossed ? What is the main purpose of
crossing ? '
Explain the foll»wing terms :

Bank Overdrafi, Post Dated Cheque. Bearer Cheaue,
Endorsed Cheque, '

In what Jedger accounts of a trader aud on which side of
such account would you find emﬂcu of the following :—

(a) A cheque drawn by the proprictor ou his business
bank account for repairs to his private premises.

(b) A cheque reccived from Sita Ram, paid into bank
and then returned by Baak as dishonoured. ’

{(c) The bank atlowed an Overdraft for Rs. 6,000.
(d} Opened a fixed deposit with Rs. 3,000 for six months.

(¢) The bank charged Re. 3 for collecting outsstation
cheque.

On lat Jan. 1568 B, I, Caoper commenced butiness with
a capital of Rs. 10,000, out of it Rs. 6,000 were deposited
in bank on Current Account, Following were his teans-
actions during the month of January, 1968 :—

Purchased goods from V.S. Nanda Re. 3200, A. Saeed
Rs. 2,000 and A. S. Khan Ra, §,700.

9, Sold goods te Urmila Rs. 1410 and R. R, Gupta
Rs. 2,140,

4, Purchased from K C. Lalwani Rs. 1,650 and V. P,
Patel Rs. 1,410 less 5% discount. {trade). -

5. Drew cash from Bank for personal use Ra. 120,

qr



" 7.

. 8.
.

w 10,
n 1l
» 12
w 13
»n 14,

» 17

Jan. 1 8,
s 20,

Paid Sundry expenses by cheque Rs. 145,

Received from Urmila and R. R. Gupta 4% less as
cash discount in full and final settiement of their
account and paid the same into bank.

‘Withdrew from Bank Ru. 180 for the personal ex-
penses of his son,

Paid V. S, Nanda by cheque Ra. 3,175; Discount
received Rs, 25,

Paid wages by cheque Rs. 4085,

Purchased stationery by cash Re. 10.

Paid Rs, 1,985 10 A. Saced in full seitlement of account.
Bought of Ghaffar Saced goods worth Rs. 1,365,
Purchased goods from Bismillah Khan Rs. 600.
Returned goods to Ghaffar Saeed Ra. 100.

Paid Ghaffar Saced by cheque Rs. 1,000

Cash purchases Rs. 13,000 and paid for them through
cheque,

Goods returced to Bismillah Kban Ra. 70,

Purchased from the baok a baok draft for Rs. 1,500
(Bank's commission thereon being Rs, 3.50) and seat

itto A, 8, Khan.

"N 2'.

o 27,
» 28,

R

Sold goods to P, Chaterjee Rs. 1,800 - and V. P. Patel
Ra, 500,

Sold goods for cash Rs. $,460.

Paid Taxes Rs. 240 by cheque and rent for the month
in cash Rs. 125,

Paid salaries to staff Rs. 8,220,

Record the above transactions in the journal and write up
Bank Account.

(Balance at Bank Ra. 639),

qr
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IMustration s

1968
August 1. Commenced business with Ras, 27,800 in cash a8
Capital :

" 2, Cash Sales Rs, 1,780
. 3. Paidrentin cash . Re. 375
”» 4, Brought machinery aad plant for cash Rs. 16,890
" 5 Purchased a Remington® Typewriter  Rs. 1.300
- 5. Sold gools for cash ... Rs, 48,000
., 19, Purchased office stationery for cash  Rs. 180

20, Paid premium in cash Rs. 625

19



» 21, Received from Haji & Sons Ra. 18,400
» 22. Paid to Educational Book House Ra. 11,375
s 23. Paid wages to workers . Rs. 225
» 31, Paid salaries _— e Ra, 2,500
Solution ¢
SIMPLE CASH BOOK
Dr., Cr.
Date Particulara | Amount] Date | Pacticulars ‘Ambunt
1968 1968
August Augusq ' :
1. | To Capital 27,800 3 | By Rent 875
2. «» Sales 1,780 4 »y Machinery| .-
6. . Sales 48,000 5 & Plaot | 16,890
21. " H‘ji & ‘9 " Typmﬁtel 1,300
Son:. | 18,4001 20 o Stationery | 180
22 | o Premium 625
23 . B B. House| 11,375
3 o Wages 298
1 Salaries 2,500
» Balancecl'dﬁ 62,510
‘ -'_‘_
95,980 | 95,980
Sept. 1| To Balance _
b/d | 62,510
CAPITAL ACCOUNT |
August l _
1 | By Cash Afe l 27,880




HAJI & SONS

By Cash Ajc | 18,400

= ugusi
22
|

EDUCATIONAL BOOK HOUSE

August
22 | To Cash AJc | 11,375

Dr. Cr.
SALES ACCOUNT

aug. 2| By Cash Ajfc 1,780

Agu. 6i By Cash Ajc | 48,000

PLANT & MACHINERY ACCOUNT

August .
" To Cash Aje | 16,890
TYPEWRITER ACCOUNT
1
Augsus To Cash Ajc 1,300
RENT ACCOUNT
' !
H .
Augsm To Cash Afc 875 ‘
STATIONERY ACCOUNT
i ]
A _
N9 | To Cash Ale | 180 !




PREMIUM ACCOUNT

Auygust
20 | To Cash Ale 625

WAGES ACCOUNT
o

August

23 | To Cash Afe 225 _
SALARIES ACCOUNT
August
31 |To Cash Afc 2,500
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) 44:%, 6 /-OL. / d:;z U Discount Account.

Ilustrations !

. Re,
1968 C
June 1. Cash in hand 2,000
" 9. Recewved from Tata & Co 2,800
Discount allowed ... 55
8. Cash Sales " vey 7.000
§, Paid to Mukhtar & Sons ) e 1,700
6. Discountseceived ... e 100
7. Purchased goods from Raziuddin - ,'
& Sons for cash ... : - . 5500
12. Paid Mahajan & Sons _' ) 21'600
1S, Sold goods for cash to Desai & Co. ... 7900
15 Cash Purchases, . e 700
16. Paid Zia & Co. 1,500
Discount received .. | 50
97, Paid Clommission . s 100
97, Bought Office Dupl:camr for Cash ... 3,500
30, Cash Sales w 8900
80, Paid Kamal Pioture Limlted . 850
58

Discount received ..

i



Solation :

CASH BOOK (WITH DISCOUNT COLUMNS)

Uﬂv. . OQC

Date Particulars Discount{ Amount | Date Particulars Discount| Amount
une - \ | June
.w@aw : 1968

1 | To Balance bfd - 2,000 3 |By Mokhtar & Sons ... 100 7,100

2 | . Tata& Co. .. 55 2,800 7 , Purchases Afe ... 5,500

3 , Sales Afe 7.000 12 .« Mahajan & Sons ... 2,600

1% . Sales Afc 7,900 15 » Purchases Aje aee 700

30 5 Sales Afe 8,900 16 o Zia & Co. we |- 501 1,500

27 »» Commission . 100

27 w Duplicator ~ 3,500

ki) . Kamal Pictures Ltd. 58 850

30 | ., Balance ¢/d - 6,150

55 | 28,600 208 | 28,600

July 1| To Balance b/d aee 6,150




’ Ql)ﬂvu’ # 9.

| h June 2| By Cash Ajc 2.800
»» | By Discount Alc - 35
SALES ACCOUNT
|
_  June :
3 | By Casti Alc e 700
7 13 | . Cash Afe 7.900
_ uo LA 90’ )\o e .’mg
MUKHTAR ACCOUNT
June .
5 | To Cash Aje .- 100 7.100
PURCHASES ACCOUNT
June 7] To Cash Alc m..q.ao_ .
15| ,, Cash Afe 700 —

Iy



MAHAJAN & SONS

...\

A 2,600

Jnne
12 | To Cash Afe
N—> ” OO. .
June _
16 { To Cash Alc 50 1,500 _
COMMISSION >GhCC2.—.
Junc _
100]

27 | T'o Cask Ajc

DUPLICATOR ACCOUNT

June

27 | To Cash Afe.

3,500

i



KAMAL PICTURES LTD,

June \ _
30 | To Cash Aje 58 850
UmwQ.OCZH. ACCOUNT
June . . June :
‘2 | To Tata & Co. " 55 5 - | By Mukhtar & Sons ... 100
1 16 |, Zin& Co. . L. 50
.| % | .. KamalPictures Lud. 58

| THREE no_.dz_zm w>wl.wo_on - Qw.\ CO.M_. G_b C\. ﬁ. r.u.......
ﬂ(n%.é_..cw.wh.h‘»ndu_ Lo (8.5 o

s, t\wﬁ.\b\..ﬁ S Lo Chma SOl 3. [Fosgs
AL e D ST e b A AL L e
St dos pE ok | L o S LELEL LB LA L

1A
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Sl
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Illustration :

1968
Juoe 1,

2-

'Paid into bank

Cash in hand .
Cash at Bank -
Received from Javaid oo
Discount allowed to him -

‘Received a cheque from ‘Mohammad Ali

and sent it to, the Bank immediately ...

Bought office ﬁ:rnilﬁre aigd paid for the

" spame by cheque - .. e

Paid to Tara Chand by cheque sk

Discount received -
Paid inte bank
Cash pumhiscd (payment by cheque) ..

Casl:i Sales e e

- Paid rent in cash = i -

Purchased five Godrej safe and paid by
cheque ) - .-

Paid wages in cash
Received a cheque iromr Khalid avs
Withdrew from bank for office #3  «-

Paid salaries by cheque
Withdrew from bank for pemnal we ..,

{1

5,500
7.971
8.039

62

2,351

1.250
772

;)
300
700

3,700

000
140
200

1,990
790

1,775

100



CASH BOOK (TREBLE COLUMNS)

9‘ 9.
Date Particulars W.. Disc.| Gash | Bank |Date Particulars “.q. Disc.| Cnsh | Bank
1968 | 1968 . |
June 1| To'Balance b/d 5,500 | 7,971 |June 4| By Furniture -.. | 1,250
2| To Javaid ... 62 8,039 5 By Tara Chand 72 772
3| To Mohd. Ali : 2,351 6| By Bank -~ .., C 300
6 ToCash .. C 300| - 8 By Purchases ...} | 700
Q To mw.__ﬂn s w-ﬂaa —ﬂ w* ’ﬂq-ﬂ Cwaw *—M
18| To Cash c . 140 13| By Godrej Safe
23 To Khalid ... 1,990 Afe .. 1 3,000
" 27 To Bank ... Cc 730 19/ By Bank e C 140
: . " 20] By Wages 200
27| By Cash C . 730
30| By Salaries _..]| | . L7715 -
30! By Drawiogs ... 100
30 By Balance cfd 16,914 | 4,495
Total ... 62 | 17,969| 12,752 72 1 17,969 | 12,759
July 1| To Balance b/d | 16914 4425( T

n



JAVAID

Dr, Cr.
Date | Particulars, :' Anwount] Date | Particulars : Amount
i968 _
Juane ¥ By Qash 8,039
o , By Discount :
I Alc 62
MOHAMMAD ALI
1968
unc 3| By Cash A l 2,351

FURNITURE ACCOUNT

Ta Ba-nk A]ct 1,520 |- |

June
4

_ " TARA CHAND '

J-"5 ToBankale| | 12| - |

" Dimnnt - ’
Afe ! 72 - |
PURCHASES ACCOUNT

June I

To Bank Ac - 700 ‘
SALES ACCOUNT

June AU
9 |To Cash Ale 3,700

ne



RENT ACCOUNT

1 [
June -
11 [ToCash Afc 415 |
. : i
. GODRE] SAFE ACCOUNT
June
13 |ToBank Afc 3,000

Juoe
20 [To Cash Aje 200
KHALID "
’ ’ ‘.:Jt_lue"'--" o
-~ | '28 |roBankaj| | 1,9%
SALARIES ACCOUNT
Juoe
30 To Bank Alc 1.775_
DRAWING ACCOUNT -
June | :
30‘ To Cash Afe 100

f{.!v i Us? Luf‘)//) Laf
VBmIIGATION OF CASH AND BANK BALANCES

LIl 3Ll qfd,«fg.ﬁ»zﬂf LLar
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How to Prepare a Bank Reconciliation Statement ?
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Snd Lzl(  benk reconciliation statement Q_ﬁ; -5
2BVl Gy aly o a LonE for) Bl o Gzt
S doznpm S Lo S i LB
_U?.ﬁ o ( dishonoured ) 3;',"_-:,._.@ ...gil,g,éﬁ
e iz ) Lyfe 82 c‘a;ca‘.f-_-LQJJA Fobe .
.-Lrl:cf Q'.-O Lai

Mustration :

On let April, 1968, the dalance of Cash Book at bank as
shown by the cash book of a mercaant was Re. 25,795 and the
balance as shown by the Pass Book was Rs. 22,595,

On the examining the Pass Book with the Cash Book, it
was disclosed that cheques of Ra. 2,200 and Rs. 2,600, of Aligarh
Khadi Bhandar and Educational Book House respectively paid
into were not collected until Ist April. 1968, and that the
chequed issued to Wadia Cloth Merchaat of Delhi and Raj
Narain Mulla of Lucknow for Ra. 1,000 ana Rs, 800 respectively
on lst. March, 1968, were not presented for payment at the
bank udtil lat April, 1968.

Prepare bank reconciliation statement to reconcile the wwo

balanges.
Solation 1

Bank Reconciliation Statement on 1st April, 2968
FIRST METHOD '

. Ra, Re.

Balance a3 per Cash Book 25,795

Less cheques dépbeited

with the bank buy not

collected ¢

Aligarh Khadi Bhandar 2,200

E, B. Houze 2,800 5,000

' e ——— -———————

20,795

rr



Add cheques drawn but mot yet

preseated ;
Wadia Cloth Merchant,
Delhi. 1,000
Raj Narais Mulla:
(Lucknow) | 800 1,800
crl'dil Ba’ﬂ,m as p« -
Pass Book. 22.595
SECOND METHOD : -
Balauce as per Pans Book 22,598
Less cheques drawn but
not presented :
Wadia Cloth Merchants.
Delhi. 1,000
_ Raj Narain Mulla (Luck.} . 800 lﬁ!”_
T 20,795
Add cheques deposited with
the bank but not collected :
Aligarh Khadi Bhandar 2,;:: 5,000
Educational Book House 2, _2_5_:7;;_
Balance as per Cash Book oy
Ilastration © -
of oo showed 8940 @ ecking

i Ra.
different cheques amounting to K&
the bank have pot been collected uatil

Prepare & hank reconciliation statement.

re



Solution §
Bank Reconciliation Statement on 3ist Mareb, 1968

Ra, Ra,

Decbit balance as per Pass Book 16,500
Add cheque drawn but not
preaented
Ahmad Saced 2,750
Prem Nath 1,650
Karim Masih 1,100 5.500

22.000
Less cheques sent to the back but
not collected, 6,600 6,600
Overdraft as per Cash Book :—  Ra. 15400

IMastration :

Following are the .balancel of Mahal Pictures Limided
Bombay, on 31st March, 1968 :—

Qash Book (Baok Column) Re. 12,000-00
Pass Book | | Ru. 6,362:40
(1) Cheques paid into Bank but not
credited : s _
G. M. s@am : Rs. 4,200
Triguna Sen K Rs, 2,880
$. G. Gangoli _ Rs. 1,200

(2) Bank interest credited/in the Pass Book
?) not shown in the Cash Book Rs. 122-40

wo



{3) Bank Charges, not entered in the

Cash Book Rs, I20:(W
(4) Gheques drawn but not presented Rs. 2,640-00
Prcpere Bank Reconciliation Statement,
Bolution ¢
Bank Recouciliation of Kamnl Pictares !.imitellﬂl
gtst March, x968
R  Re
Balaocc at per Cash Book 12,000-00
Lesy cheques paid in but not credited '
G. M. Sadig - 4,200
T. Sen - 2,880
8, G. Gangoli 1,200
6.280
Baok Charges . 120 8.400-00
_ ———— 60000
Add ioterest credited in the
Pass Book but not eatered in' _
the Cash Book Rs, 122:30
Add cheques drawn but not S
presented. Rs. 2,640-00 2,762.40
6,362-40

Balance as per Pass Book |

Iry



SECOND METHOD

Rs. Rr.
Balauce as per Pass Book 6.362-40
Add cheques paid in bt not ecleeted -
C. M. Sadig 4,200
T. Sen 2,880
S. G. Gangoli 1,200
8,280
Add Bank charges 120 8,400-00
Less interest credited m the 14,762-40
Pass Book but not entered
in the Cesh Boeok » 122-40
14,640-00
Less cheque drawn but pot
preacnted 2,640-00
Bulanece as pes Cash Book ? 12.000-00
IMuastration !
Prepare a Bavk Reconciliation Statement & an Oet. 3lae.
1968, from the followings :—
CASH BOOK
Dat . } Particulars Rs. P. |Date | Pacticulars | Ra. P.
1968 1968
MNov.2| To Rahmau| 6,600:00 [Nov. 1| By Balamce | 20,817:-50
3| . Dayal 4,400-00 2| ., Cash 5,500.00
S| ,, Masoed |- 7.150-00 4| ,, Martin | 11,000-00
S| ,, Minervat 8250-00 4] ., Darbara | 5,44500
51 ,, Kashmin{ 13,750-00 Singh
Lal 4] 5 Qaiter 2 75000
5t ,, Elhance| 8,250:00 4] s Delhi 16,500-00
Works |

irs



Date{ Partlculars |Discd Cash Bank | Date|  Particulers. [Di Cash Bank
ount] - ount . —
1968 R ,
Oct. 1| To Balance bfd 2,750 | 5,500 Oct. |- : ,
w &} 9 Cash Agﬂg . Nhs w 2§ By Bank .2.200
w2 3| 4, Ghaus & Co. | W 3,850 w 10} , Baok 19,250
w % » Sunder La} | 32 16,995 » 151 .. Rem 2,200
» 10} 4 Cash . 19,250 «» 18] ., Siationery | . 550
w 20] . Sales 3,850 | 1,650 w20, Ryon&Ca. | 35 11,165
w 28] ,; Darabara 22,550 | 5.445 w25], B Madok & .
" NW » pﬂmE “-Ng w N@ » wﬂq—' 1 ““S
» 281 ., Cash » 29| 4. Court fee - 2750
s 30} ., Interest on 412-50] ., 30| ,, Scationery 275
» Current Ale o 30| .. Rahman : 6,600
w3, Dayal & Co, V' 4.400
» g ”» znag * ﬂ-ﬂg
» 30| ,, Ethaice & Co. -1 8250
w31}, Svaries | 11.000)
»» Balaoce éfd 5,720 | 2,612-50
62 49,995  45,457-50

6 49995 454573
Nov, 1 To Balanee b/d 5720 2,612-50

fra



Solation

On checking and comparing. the above statements, it will
be noted that upto 31t Oct, 1967, the following cheques were
deposited with the bank but not collected +—

Darbara Siugh 5,445
Qaiser 2,750

8,195

S . ¢ e i,

And the following cheques which were drawn have not
beew presented !

Rzbhman 6.600
Daysl 4,400
Masond ¢.150
Elbance 8,250

26,400

Now, the Bank Reconciliation Statement will be prepared

a3 follows :
Balance as per Cash Book 2.612-50
Add cheques drawn but not presentec 26,400-00
_ 29,012-50
Less cheques paid in but not collected 8,195-00
Balance as per Pass Boow 20,817°50

e
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Hluatration :
Record the following transactions in the petty Cash Book,
Cash-Book and post them into ledger
On lst February. 1968, Ra. 50-00 werc given to the Petty
Cashier who made the follwing payments 2
Dec. 2 Stationerv Rs, 175, Postage, Rs. 2:75, Printung.
Rs. 8-00

12 Couveyance Rs 2-30, Coolic wages Rs. 3-30
: . o Telegram Ra. 5-10

22 Vim, Re. 2°50, Towel Re. 5-00, Ink Rs. 200,
Gum Rs. 1-73

ok Call Rs. 10-05

i ]

26 Telegram Rs. 5:10, Tru

i



PETTY CASH BOOXK

Total Printing | Postage
Receipts| Date Particulars Voucher| Pay. i & Sta~ & Wages |Carriage |Miscellaneous
No. ments | tionery | Stamps X Expenses
Ra, P, Ro.P.! Re.P.| Ro.P.| Ra.P | Ru P Rs. P
1968
5000 | Feb. 1| To Cash Afc
s 2 | By Stationery 1:75 1-79
»w Postage 2¢75 275 .
» Printing. 8-00 8:00 _ 1 ¥
n 121 ,, Conveyance 200 2450 3
n Coolic Wages 1.50 %$-50 =
w Telegram 5:10 5-10
w 22| ,Vim 2-50
»w Towel 5:00 2.50
» Ink 2-i0| 200 5-00
o Gum 175 1-75
o 261 ,, Telegrams 5-10 5.10
s Trunk Call 10.05 19:05
5000 50-00 | 1350 | 23.09 _. 350 | 2.50 7.50




AN AT L DA

1lustration :
Record the following transattions - in the petty Cash Book,

Cash- Book and post them into ledger
given to the Petty

Ogp 11t February, 1968, Ra, 50+00 were
Cashier who made the follwing payments ¢
1-75, Posage, Re 2.75, Prinung.

Dec, 2 Stationerv R
Rs, 8-00
» 12 Gouvefance Rs. 2-'50..Coolie wages Ra 3-30
’ : § Telegram Rs. 5+10
Ink Ra, 2-00,

92 Vim, Re. 2:50, Towel Re. 5-00
Gum Re. 1:75

N

96 Telegram Ro. 5:10, Trunk Call Ra. 10-05

ier



PETTY CASH BOOX

|
Total Printing

Postage
Receipts| Date Parsticulars Voucher | Pay. | & Sta- & Wages [Carrioge [Miscelianeous
No, mente | tionery | Stamps X Expenses
Rs. P, R P, Re.P.! Re.P.| Ro.P | Ra P Rs, P
1968
50-00 | Feb. 1| To Cash Ajc
»w 2 [ By Stationery 1-73 175
+» Postage 275 2-75
» Printing 8:00 8:00 .
» 12} ,, Conveysnce 2:00 2450 W
n Coolie Wages 3-50 3-50 -
» Telegram 510 5+10
" MN + <__B_ M.g
» Towel 5-00 2.50
» Ink 2-10 2.00 5-00
»w Gum 1475 175 _
w 261 ,, Telegrama 510 510
» Trunk Call 1005 10.05
—— i ] m...l. -
50-00 50:00 [ 13-50 | 23.00 @ 3.50 2-50 750




PRINTING AND POSTAGE Ale.

Date| Particulars :l Amount il)au-‘ Particulars Il‘:; Amount
3
Frb. | By Petty = P
1968 Aash Afc 13-50
POSAGE & STAMPS Ale,
! Rs. P, -
Feh. ! By Petty
' 1968 Cash Ajc 23-00
WAGES ACCOUNT
Ra. b.

By Pesty
Cash Ajfc 3-50

% [

ARKIAGE ACCOUNT

C

l I Ks. b.

; Feh, | By Petty

, ! to68| Cush Afc| | 250

|
SUNDRIES EXPENSES ACCOUNT

n Ks t.
Feb, | By Petty ! :

I. 1;6'31 Y Cash Al | 7-50

QUESTIONS

Discuss the advantages derived from the subduvision of

Journsl.

What js.a Cush
Account, if.50 1D what m

Y

Book 7 Does it differ from the C sh

anner 1



3. Diccuse the usefulness of a Treble Colemn Cath Bnok:

How do you post the Treble Column Cash Book into
the iedger.

What do you understand by Bank Reconciliation
Statement 2 What steps would you take to check the
accuracy of your bank column of the Cash Book with
the Pass Book 7 What are the reasons for the disa.

rreement of the Cash Bonk Balance with the balance
of the Pass Book ?

3.  Under what circumstances would you recommend the
sub-division of Cash Book ? Give cXxamples,

6.  What is a petty Cash Book ? Why it is mnaintained ?

Discuss the relation of Petty Cash Book with the Cash
Busk.

7.  What is meant by Imprest System of keeping » Petty
Cash Bovk 7' State also the methods of posting
various.accounts into ledger from Petty Cash Book,

8. "The items appearing on the debit colump of the
journal are posted t> the debit side of the ledger
accounts, but items appearing on the debit side of the
Cash Book are posted to the credit tide of ledger
accounts’”, Give _treasons foe  this change of the
principle. ' '

Y. (a) Support or oppose the following statements:

(i) Cash Book is a journal,

(ii) Ttems on the debit side of the cash book are
posted to the debit side of ledger accouat,

(iii) Bank Reconciliation Statement is prepared by
banks. '

(b} In the following cases which alternaiive you considey
10 be correct . —

iré



{f) A Bank Reconcilintion Statement is prepared to find
out the causes for the disagreement of :—

{a) Balance of the Cae and Bank eolumns of
the Cash Book.

(b) Balances a3 shown by the Pass Book at the
beginning and at the end of a period.

{c) Balances as shown by the Pass Beok and 1has

of the Cash Book.
(t1) The Balance of Petty Cash Book is :—~
(a) an =xpemscy (b} a gain
{c} an aset {d) a liability

[0, Distinguish betwern the following =—
s () Bank Draft and Bank Overdraf .
(i) Cash Sales Books and €redit Colletion Bouk-
(iii) Cash Disconnt and Credit Discount.
{iv) Fixed Peposit and Current Account,

3, Writeupithe following in the colomms pravided staling
(1) the name of the aecount, and {2} the side of the
aecount to which each of the items would be posted :

(i) A paymrent in the Cash Baok for an clectei®
fan ';mrchased’on’ eredit from Usha Fan Co.
fii} The t.otal ol the Discount Culumn on thz debit

side of the Cash Book. :

fiif) A reccip
eredit 10 Shahid Bros-

¥2.  tWhat is Cash Discoont 7 Why it ia allowed ?

A dealer receives 8 cash discount af Rs. 15{- or
sets: g a debit of Rs, 950/-. Name the atconut te
wh .n this ameunt of discount would ke thowr

re on which side of the account.

iy

»ur A



13, On 3iat December, 1967, your Cash Book shows the bank

14.

balance as Ra, 8.277:50. A comparision with the pass
book reveals the following differences:— -

(aj Cheques dcposited with the bank had not been
collected and credited in the Pass Book till 4th
Junuary, 1968, amounted Ra. 4,202,

{b) Cheques issued but not presented for payment
before 315t December, 1967 amounted Ra. 2,860,

{c} The bank has credited in the Pass Book Rs. 17-60

only by way of interest but this amount has not
been posted in Cash Book,

(d) The Banx has che.ged Ry 3-85 paise for the
collection of out-station cheques but have been
omitted to record in your Cash Bopl:._

You are requiced to calculate the balance as shown
by your Pa:a Book at the close 3191, Dec. 1967,

(Balance as per Pass Baok :—R4.6,949-25)

From the following particulars prepare a Bank Reconcila-
tion Statement to accertain the balance that would appear
in the Pasy Book of a merchant as at 3lst Dec 1968 :—

([) Overdraft as per Cash Book
Rs. 4,807:00.

(2} Cheques drawn but not cashed by the parties before
31t Decembes, 1968 -« R, 1,127-50

(3) Intercst v.c overdraft for six months
313[ Dccembcr. !968 e e ”" : llﬁ'so

(4) Bank charges fur the above peried ., ., 22.00
(5) Cheques paid into the bank but not "~
cleared prior to 31st December, 1968 ... Rs, 2,321 o

irse

(on 31at December, 1968)



(§) A bill (discounted with the Baak in
November) was dishonoured on
31at December, 1968 we s Ra. 440.00
'(Ana. Dsbit Balance as per Pass Book Rs. 6,578-00)

'5: R_ecOl'd the following transactions ina treble-column Cash
Book:—

1968 .
July 1 Commenced business with a capital of Rs. 13,200
and opened bank account with Ka.
2 Received a cheques for Re. 14,300 from M. Roshag
" Lal in full settlement of his sccount of Rs. 14:085-
8 The cheque received from Mr Roshan Lal deposic
" ted with 'the bank, 320
6 Reccived a cheque from Mangal Singh for Re. 1
and sent it to the bapk :or ollection.
. Rs. 17,600

7 Cash Sales v .
9 Cash purchases ... e o » 430
lll Withdrew for office use w o '100
13 Paid wages o ...- » 595
i5 Paid rent ue o i
ishonov

28 Cheque of Mr. Roshan Lal murned d"

by the bank. ps 2}@

31 Paid Salaries i s
(Balance Cash=Rs. 26,026; Beok 5,390; D8

Ra. 88) o o
os

16. Preparc the entries of the followiog i;:ﬂ:;:‘:d o
three-column Cash Book and post them

e fsnce(Cr.),
October 1 Cash Balancc. Rs. 6600, d Bank Bala )
Ra. 3,300,
)} Paid in a chegue, of Kewalsmlhv Re. 2,200, a0d
allowed them discount Ra. 16-50

tars



2 Purchased Plant & Machinery from Hindustan
Tool Factory Rs. 1,540, and paid through bunk.
3 Insued & chtque to Khazan Chand & Co. for
Rs. 4 950 and reccived discount Rs. 38- 50.
20 Paid in to the bank, Re. 3.080
'21 Received a cheque from Rustom & Broi.,
Ra. 13,200,
23 Interest charged by the bank Ra. 33
26 Kama) & Co. sent in a cheque. Ra. (1 000, which
was deposited in the bank immediately for collec-
tion. Allowed them discount Rs. 100,
28 Withdrew from bank for personal use Rs. 1,980.
29 Bank ioforms us that the cheque of Kamal & Co,
has been returned dishonoured, and bank charged
Ra. 2750 as expenses incucred in thia connection.
.30 Paid Insurance Premium Re, 599-50.
81 Paid Wagea Rs. 20-90.
81 Paid Salaries, Ra. 5,500,

(BalanceG‘mh Ra. 4,010-60

Bank » 6,550-50
Discount (Dr.) ,, 126:50
Discount (Cr.) ., 38:50

17. Record the following tramsactions in Petty Cash Book
maintained according to the Imprest System and post
them ioto Cash Book and ledgers.

1968
July 1 Money received from the Head Cashier R, 100,
2 Postage Ra. 5:7%, Stationery Rs, 17-60.
7 Printing Rs, 38, Tonga 495, -
12 Wages Ra. 5:50, Telegram Ra. 5-30,
21 Tips Re. 1-22, Soap Re. 165, Towel Rs. 5:50.
23 Telegram Ra. 6:60, Rickshaw, Rs 2-20.
31 Iok, Ra. 408, Gestetner Carbon Box Rs. 6-93,
(Balance=Ra. 8-80)

iry
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lustration : _

Write up the Purchases Book from the following transactions
aud post them into the ledger .
December, 1968

% Purchused goods from Radhy Natb Kaul & Bros
Rs. 5,000

15 Goods purchased from Ramsbathon & Co, Rs. 4,000
20 Bought goods from Janki Nath & Sons Ry, 2,100
31 Purchased goods from Kachyia Lal & Co. Rs, 3,000

PURCHASES BOOK

Date Particulary h;&':f“ L.F. Amount
1968 Ra,
Dec. $ Radhy Nath Kaul 5,000
» 15| Ramsbathop & Co. : | 4,000
w20 | Jaoki Nagh & Sona 2,100
» 31 | Kavhyia Lal & Co, 3,000

14,1

PURCHASES ACCOUNT

Dalel Particulars I:I Amount lDate, Partieulgn-ll",:lﬁmdﬁm
. . L - o

R’. [ ] ]

l;%c. ToSumi::eti , l ‘I

1968 r S
chase Book! | 14100 | i

RADHY NATH

IS

e




PURCHASES RETURNS BOOK

Date Particulars G./N. L.F. [ Amount
No. "o
1968 Ry
Ny, 13 | Delhi Cloth Mills 300
w 14 [-Krishan Gopal 735
v 25| Desai & Co. 200
,» 30| Agra Cloth House 895
| L.
' 2130

PURCHASES RETURNS ACCOUNT

-

Date | Particulars |:| Amount | Date| Particulars ,:, Amount
Nov Rs.
30 ; By Sundrics '
1968 | as prr Pur-
chase Boak 2,130

DELH! CLOTH MILLS

Nowv, | Ks !
13 | To Purchases '
1968 | Returns Ajc BQD |

KRISHAN GOPAL

Nov, . Rs. |
14 | Ta Porchase | .
1968 | Rerurns Alc 735 :

DESAI & COMPANY

No;r.
25
1968

To Purchase
Returns A/c.

Rs.
200

\ ety e e

g



AGRA CLOTH HOUSE

Nov. Ka
30 | To Purchase
1968 | Returns Afe, 895 ' l l
SALES BOOK -2 )jé tj)l

- H’Méé &bl;j’lﬁd/{)bﬁf;acrwl
( Purchases Book, )A/.-f Ciss e lplig) U L'{U’ !

el W’u;,’ul.buwauu U*z.bé(,)o'd'
ubhﬂlmjgfu“"lu?;_lrd_)/b( invoice Ju—G"

dla}/)’)..l—l.o‘f( invoice )U:G' ul U"r—'-lqd:d'(
( sales book )uyﬁt,,u.swuwm,twﬂﬁ/

| & blel st
_gj’g’ Loy Gy, ( Sales Book ) .:f)/ébu

- Zrl.:ﬁ b)‘! ¢ Purchases Book,

SAI.ES BOOK

Date P'a_rticulars' I";{’oice L.F. | Amount

3



PURCHASES RETURNS BOOK

D . C./N, -
ate Particulars NI o. L.F. Amount
1968 Rs
Ny, 13 | Delhi Cloth Milla 301';
o 14 |.Krishan Gopal 735
w 25 | Desei & Co. 200
» 30 | Agra Clothk House 895
2,130

PURCHASES RETURNS ACCOUNT

Date | Particulars l“"AmountlDate, Particulars L' Amount
il—:l B ) R ) .
| Nov Ks.

30 | By Sum:_:‘its
1968 | as per Pur-
r_lt:sf Book 2.130

DELHI CLOTH MI LLS

Nowv. Ks !
13 | To Purchases '
1968 | Returns Afe 300 .
KRISHAN GOPAL o
Nov. . Rs. '
14 | To Purchase |-
1968 | Returns Aje 735
DESAI & QOMPANY
Nov, i Rs. . |
25 { To Purchase I
1968 | Returns Afe. 200 I

i



AGRA CLOTH HOUSE

Nov. Rs
30 | To Purchase .
1968 | Returns Afc. 895 ’ ’
” - . e
SALES BOOK J)}j L/}J
o

5Ll L L s L ST S U

( Purchases Biok, ) 432[, e lstl a1
UL 2 Sl el ot 2 2L 7 b

aleb.ﬁlc:.uJU‘.“:"Jq?Z.lgé—)/Qf invoice " ) _f5:

308 Ll invoice Do l-uE L SO

( slebook 2593 2050, e ¥olole LlEsts

| bl e
2730 saes Book )23) $lis
-2l bt Parchases Book

SAL.ES BOOK

Date Particularg l";;;ice L.F. { Amount

1



Posting : L LU‘(

(tedgery L LS (g1 z,)d’ { _Purchases Account, ) L&C- 3
AL G L oL Ly s i e
Syl a0y Pl-2 bl Sales account
GAL(edger Yy UNTL(  SleiBok  )mbsd
“By Sundries as )Uﬂf’é‘i’éjﬁ( Sales Account ) =
uubl;:bl/i}(yl.&rﬂq[.,y( Zs4f | per Sates Book”
s SwlesBook ) =503 SUI0r LYz UISL
-K‘-': LJ)’....-»’J:.’.-, §.les Account )d.l./d/u,—l/

lnultrauon

Write up the Sales Buok of a merchant from thc follomng
transactiops for the month of April, 1968,

1968
Apiil 7 Snld goods to Consumers’ Co-operative
Stores, Rs. 3,193
12 Goods sold to Jaisukh Lal Hathi & Sons o 4297
28 Goods 10ld to Jai Prakash Narain w 2648
30 Sold goods to Baladev Singh & Bros, » 5,000
SALES BOOK
Date Particulars .ly;c:::e L.F.| amounmt
1968 Rs.
April 7 | Contumers’
Co-operative Stores 3,195
o 12 | Jaisukh Lal Hathi 4237
& Sons 2648
» 28| Jai Prakash Narain 5,000
» 30 | Baldev Singh & Bros, Bt
' 15,080




SALES ACCOUNT

Date | Particulars ::.Amoum Date| Particulars {~ Amount

April| By sundries
30 | as per Sates Rs,
1968 Book. 15,080

CONSUMERS’ CO-OPERATIVE STORES

Apnl Rs, !
7 | To Sales AJc 3,195
1968 l

JAISUKH LAL HATHI & SONS

A I Rs. .
ApInI ! Tv Bales Afc ‘ 4,237 ,
21
1968 | - y
JAI PRAKASH NARAIN
Ke { :
April | To 8. -
pzrs; 0 Sales A/c 2,648 ! l (
1968 E :
BALDEV SINGH & BROS.
i_ﬁs- l
April { To Sales Afe| | 5000 ! |
30
1668 ' |
wasa b'
SALES RETURNS BOOK ‘—”/U'.‘,bé /3
-

It L e lelii) £ oﬁ..:-},)mj.,,l:fdj
AGLS 2| 52 Usiv g ossta oz a1y
CA b bbbl s
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({f Credit Note )!-:-U} ’.i/;

; S tIa Ll Uil
i;:jﬁled:55/43”4,.%:;(3’&-0;3!?&1%09!”
.J,(“ Saless Returns Book, ).-ﬁ;)a:l:étb//d:"
A IPITHIC voucher ) 25154 Buair v £ 5 S
L LSS 4F gt T 1 by

Posting : L‘ L:”(

S of & Lossibair o L 20i
Loty s dligé.u,a;".:,_ !:'!gL:).’..*.afi:/.(/uML
VG ledger ) (e b :q.lu,g]:; J@}!} Jil
{.Relums J$Haders L( . Sales Returns ) o'.‘;u_(f,.f iy d"

VI S '#-Qduﬂ}ﬂ' Y Jol 2 foward
“Tomndriesssper  f(JpJo L (Sales  Book. )=

- A’rL" L'_L.I Wd‘ Returns Inward Buok”

Museration @ ‘

_ From the following transactions prepare Sales Returns Book
of a merchant for the month of August, 1968, and post it into
ledger :—

1968 ' '
August ‘13 Goods s0ld returned by K. N. Raj : ... Rs: 145

o 24 Goods anld returned by Tara Chaod ... . 128
" 28 Allowances claimed by Birla & Co.

for a mistake ip the invoice, e o0 34
» 31 Goods sold returned by Zubait
' & Sons, g w o 181

8-



SALES RETURNS. BDOK

Date Particulars cﬁ? L F.| Amount
1968 ! | Rs.
Aug. 13 { K. N. Raj ! 145
o 24| Tara Chand i 128
. 29 ] Birla & Co. - 34
v 31| Zubair & Sons 731
i 1,038

SALES RETURNS BOOK

Date | Particular : Amouutll)ate Particulars :.'_ Amo.unt
Rs.
1968 | To sundries- 1,028
Aug. | as per Sales
31 1 Returna Bonk
K.N. RA) _
Re.
. 1968 | By Sales Re- 145
Aug.| turns Afe
13 :
TARA CHAND
. Rs,
1968 | By Salcs Re- 128
Aug. | turns Afc
_ 24
BIRLA & COMPANY
' ' - Ks.
1968 | By Sales Re- k1
A:g, turns Afc

101



ZUBAIR & SONS

]

Rq.
By SalesRe-} | 731
turos Afc

JOURNAL PROPER U'auéwﬁj

ySe 2 g5 aL2( dournat 1 Fbiases
BLS) u/ GrI U lg L) 25 | Ut ( subsidiary  booke
udu" BLS 1L L wigioat eowy.  yilglas!
{f/ﬁl’éwu L IBLV!L.:.:):‘/;U"JU!
it P ot EF UGS OISt o)
Phginz gt gt Lw._,a)’...-w;:a:-cc L

;Jﬂ)r( ‘journal ) .-;LJ)JU"J U‘“a.({ journal proper.
e WU 12 L hitds

Opening and Closing entries. ) g La1d e /L Y-
a&bj}&dﬁw ;u/z..-/n ez I.f._{l -t
Transfers from.one account to another.
lehus! L2 il Lygbli—v
Rcctlﬁcatio; of Iel'rOrs

L‘JL./U-J( Adjustment | entries ) I-.-J'.P"J-"ldu’ -
-zrl,“loL(u‘]lL

) yﬁ(ﬁb£¢53,{§-£ =l L Femsyors - 0

loF



y Lot L uginae 4 Uit
-endorsed ) d;:t: d’ U ‘i :;;-;_,L( ‘dishonourcd

Ly

subsidiary book

— ls)
cMUBs 2 lefT ks muird 2lolusitl2aie

fllastration :

Record the following transactions of Hatim Ali to the
appropriatc books of original entry.

1961

Feb. 4 Puichased Duplicating Machine from Gestetner & Co.

12 Sold an old machinery

Ra. 3,500,

Rs. 9,589,

to Subhanallab Khan

17 Transfer Re. 1,275, received from Ram Subhag Singh,
pested wrongly to M. Shafi’s account.

19 Allow Rs, 110 a3 interest on Capltal Account.

25 Ra. 530 due from D. P, Singh written off a0 Bad Debta,

28 Acceptance for Rs, 8,125, received from Bal Krishan
endorsed over to Gur Bachan Singh.

r
L

| i
( Journal Proper )U‘ L'é {iss ..:..;lgbj ] !,.?_'Jj"

Jrd. gLkl Ufg?lfﬁu’fk..éd—wwuz

1968
Feba 4

L )] 12

(COLLIys
JOURNAL PROPER

Duplicating Machine Afc Dr, 3,50b ;

To Gestetner & Co, - . 3,500

Duplicating machins puschased :

i

Subhanallah Khan Dr. 9,589

To Machinery Afc 9,589

Old machinery sold




Feb17 | M. Shafi Dr. 1,275

Total brought forward

To Ram Subhag Singh 1,275
Correction of o wrong posting '

19 | Interest Afc D, 110
Tn Capital Account 110
Interest allowsd on Capital '

25 | Bad Debt Afc Dr. 530
Te D. P. Singh 330
Bad debt written off

28 | Gur Bachan Singh Dr. 8,125
To BIR Ajc 8.125
Bal Krishan's aeceptance
endorsed over to him

Total ... | 25,129 | 23.129

3-

4,

50

6.

7.

8. (a) What it
(b) On Septe

QUESTIONS
Explain the various subsidiary books which a amall busi-
nessman may opeli conveniently.
Why are books of original entey employed in Practical
Book-keeping 7 Diacuss their uses in detail.

What is a Purchases Book 7 What other names ¢an you
give to it 7 Where will you record the cash purchases?

What is a Sales Book? Explain the method of posting
the Sales Book.

Explain the nature of Returns Bo::ks.
and make three specimen entries in each case,
7 What are the different types

Give their ralings

What are Returns Books !
of Returns Books ? Explain their uses.

Discuss the use of Journal Proper and explain what types
of transactiond are entered in it ?

he other name of the Sales Returns Book ?
mber 1, 1968, J. B. Kirpalaui bought goods
on credit from you worth Rs. 4,785, and on Sept 25,

_ lor



he returned. part of the goods to you.” You gave him a
credit ndte for Ry, 390 for them. Was the balance of
his accounts a credit or debit balance 7
9..*(a) . Why do-some -firms . keep :Bill Books instead of record-
ing their Bill thansactions i the Journal 2
(b) What entries would you make when a B/R is :
(i) Dishonoured aftce haviog:been discouated atthe
bank

{i)) Rencwed (with intorest) after_having; thus been
dishonoured,
10 Fellowing are some business transactiom.

¥ou are required: to point but’ the nanief the book in
which cach transaction shoyld be:recorded j—
1. Arjun Nath Raina invested cash in the Fadio business,

2. Purchased radid setd- and ' crangistors ffémiﬂai_Sahcb
Umrao Singh & Sons on account.

3. Paid rent Jor the month.
4. Purchased an adding machine for cash.
3. Sold Radio sets 16 ‘Rama Bros; on aecun®s

6. Withdrew a small amount’ of.cash: for domestic
expenses,

7. Returped some goods of inferior quality 10 Ra} Saheb
Umrao Singh & Sony,

1. From the following transections of a merchant prepare
the Purchases Book and post it into the ledger :—

1968

May 12 Bought goods from Khalil and, Cia, Rs. 2,365

17 Purchased goods from Karim Rroa. w 1,130

21 Bougbht of Robimqn goods worth w5793

28 Purchased goods from' M. Pesa? » 3,560

31. Bought goods from Sethi & Sons, » 4,199
————

17,047

e ———
(Auawer;. Purchases Book Total =« Rs. 16,077y
166



12, Prepare the Sales Book from the following transactions of
a merchant and post it into the ledger :—

1968
June 3

5
&
19
23
27
29

30

13. Enter the following transactions in the Purcha

1968
July 8

10

23 .

Sold goods to Masih & Co, Rs. 965
Sold goods to Noor & Sons, v 275
G >0ds sold to Bajaj & Sons W 2,531
Forwarded goods to Samson on account ., 1,500
Credit Sales to Grnmmercial Stores w 2,400
Sold goods to Azeem& Co, w 889
Despatched the instalment of goods
ordered by Raizada "» 839
*Sent goods on credit to Hashim & Co.  » 38l
ses Booki—

Brought of Giani & Co.
18 bags of Wheat @ Rs. 80/- per bag
40 maunds of sugar @ Ra. 30/ per md-

Bought of Rama Bros.
90 Packets of Indian Biscuits each of

1 kito @ Rs. 7/ per kilo

10 Boxes of Toffecs each of | k_ilo ‘@ Rs. 12}- per kilo

Bought of Alim :
3 by, tea @ Rs. 30/ per W,
7 3. coffee @ Rs, 20/- per Ib.

Bought of Kesker:
150 pounds of of Horlics @ Res. i0f. per pm i
60 botiles of Annannas Shertat @ Rs 5/- pes bottle
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14. From the l'oliow:ng transactions, prepure the Sales Book
of Samadani & Co., dedlérs - in ‘Wdod works and prepare
ledger account with thia book :—

1968
Aug. 3

‘4".'

Sold on credit to M. U. Stoff Club
30 s1o0ls of Re 20/- cach
16 ‘prabio w(coh of Re. H0f¢ach

Soldtww D. 8/ College :—

’ 16 armless chatrs'@ Re 5/ ench:

19

27

2armed chiairs @ Ko, 28/- esch’
Sold to Frank & Co.
10 tea tables @ Ra. 12 each

-Sold 10 Abdul Hameed:

40 Cloth stands @ Re 4 each i hpt o
20.armlen chm:.% Ra..10 each ] less 12 %

Total of Sules Book :— Rs. §.711
—r—
-1.394

1S, Menrs Kanal & Co. had the Tollowing entries in their
“Waate Book. ''Enfer lhem in Purchases, Sales and Cash

Books ;~
1968 .
Aug. 1 ‘Commenced busineis withn sum af  Rs; 45,000
2 Déeporiiéd into bank o 20000
3 ‘Purchaséd goods from Hsnsra} 0,000
‘6 ‘Snid goodn to Student Stored » 8,000
19 Paid ‘to Hansra cheque -~ 7600
89, diseount received :
28 Recelved 3 cheque from. Student Stores |
for, the amoung due less 5% w 1,900
27 Purchased gonds for-cach . 2000
‘31  Cabh Sales andidepovited the amount
iuto Bauk. 4,000

{-29
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BILL TRANSAC’I"IONS
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-,ér@'ed"”/ vt ful’ caliL Loga; ( mshn
é..l:'l,.( after sight 3 a8 ZL / L )(( bill J . Ué j-'-','
L bz Lo\l s L2 23 Mol L
Mo zi-dle Tt =i shervight
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8810507 if.z'.-l.gdf éﬂﬁigt‘df@]ﬁdﬁﬂx
5 (RlofEn L ( due date )J”Lﬂ i__)l.".'.‘.o;é/(y"
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Advantuges of bill ;

3 Lk
o) ,rle"z! (pey L)l)Ld’,; L
;r( credit instrumént ) /)L»-'Jl(
) b:v,v 6JL“J|JJ|;|‘=.wa LeZs - |
2L, C/JU d'l.n_(;( bill of exchauge) (§0% —
oIS o J Sofy(  eogotisble.instrament )
g"wa‘ufﬁ—'cr‘fu'u I gos S f cemiivor
bz‘-"u'll P ) L L=t
L-L-uf;( capital. J;-L/J'Ll._,f( duedate )
- Ui g5 L 5
A—U"'é—d’f s-«f(}'-*" J»lo’// b’)lwl.(id# -
4—64’.}(,?{)1(![-')“ T, arawee 17y
.Jbu*’:'r.-/,fbl(f‘b( debeor- JJbu‘/’f P4
- -4 LCBroslydib  wedan
Aﬁé’—/( . )dr’l { - BRY of exchangé 16:57 -8
d.u?;wJJbﬂJa,u}*J 1( debeor )05 p
&wd-u"l( créditor )Jbg".(,fgrl,.ﬁ/‘}-‘bo.ﬂb
-L*L/u"’..wl,-m(j‘ﬁ,, ;JJ;:I ¢S
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ALIGARH
Rs. 10,000 July 9, 1968

Stamp

Three months after date pay M/s Educuionlail
Book Howse on order the sum of Ra, 19,000 for value received.,
To

M}s Hafiz & Som

Bara Bazar,
ALIGARH. A. Saced

E{_.AI’J ( draft ) O)r_"'d“bJ s 7" Ulr 2L

B sccepmeme 3 S FU 1L LN 20 -

j uJLf nx ,-v;-'iﬁu/ Usted ikl luaﬁ- A,.d.r
(-Jitfs2ilI 6 slun-Lus

Accepted,
Payable at Allahabad Bank,

Aligarh Muslim University,

Aligarh.
For M/S Hafiz & Sons

(Hnﬁzullah.)

gl L b oupr b bk ML
4'(’”(.}‘_/;( bill of exchange )J’L‘UM -1

%st.lhygfx}y;ﬁ CUilioses ¥
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Advantuges of bill ; 1"'9 Ld)"
Jlﬁ)'r"'-—(d(cl S pia L i liLd,; 2Lt
%_( credit instrument ) /)L’ 514
) b:;uy 6JL"JIJJIJI4-M3 Lézs - l
/} s Z,/")U J bu—f f(bilt of exchaoee) (5““‘5 -
D’fg’)&;) J L.y(  wegotioble instrument )
u:d‘gfﬁ)o""/uu ¢ d,Jn),()f( eroditor )
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Acceptance ; - J3 > be
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b0 215 e 353 25 SHAPI( P
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- e B b J3 i)

“Pay Sohan only,
K. Navel Kishore.

Sens )
{ Sens Recourse Endorsemen:; )dédﬂ;j}]dj -

’)?‘.Jl(}.&uﬁd:w( endorser )°10.'(a,,4“‘;h;-3
UJ;UL'?%U.‘I%:UJ:?'UJIJAJQ;U-@L( enaorsee
e LS e gis L Y Sepurts

*“Pay Sohan or order,
K. Nuvel Kishore
Scns Recourses.

( Faculiative Endorsement, ) ‘54!’ QJJIM 2 =B
(ip B3\ Gl cntosr 0200
A{iﬂﬁf*%}j@ﬂﬂ’dﬂ)ﬁ@)‘dr) L5 02
R B 1 S ey
«Pay Sohan or order

Notice of dishonaoue waived,
K. Navel Kishore.”

Parties : @)pr,)'é_;d%

liable on a bill of exchange _
ALl L snd o (ST

I



( cndorsement, )(§ 'aﬂ/ﬁuéé_ﬁ,g,;w( drawee. )
oG ol s f 55 £ Qoo d PSS 205 L
LGl L drawee ) Hipdl endoner
.J/.Jbb( ‘Drawes ,,J[g//,f/b’éb[://;bg;
Bl LE IS in drawer ) HPFEL
o,ob(—f/dLn.deLo/dﬂ‘“L( endorsers ) 5 o3
2 LI e Ll St 8 L F151 8 Drawes, )
bydt ez s L}jbﬂfMﬁ"L endorsement ) (§ /;}dw

&0 los
Dishonoas of Bill Coryerbisicn

Sz Ll o gt ey o3 32 d (8200
s I aed FE s drawee ) N5
O(U”J.’.’-’q/gl_.;l w230 § Gl L o y? 0390
Pl zp we aney  Bagibfis
( dishonour of the bill . ) (a3 24 KIS0y (e s
] Pl os o2l sy 320 £ 520t Ul
*Lef./..w' Siapblepq cndomen gl
Aﬁoy’zﬂ “holder of the bill )U'L'LGMU"
J j;b,-v #L Z-yé-l: &3( scoeptance ) =) 3
4;, oo by § LF bl P Gz S ZJ:L

lyé



L lato s - eclelp co S B VL ST
Jozsh 3 36-LL Jpoidimir & L1 ST
sl ekt el #L Lrbc{ai:e( bolder (.27
Extz bl - Y 4 VA-LJ'F/JU,,?/"A’Z'%:
L{f,]( drawer ) v;ﬁfé/;&rts!ﬂ‘if dishovour ) 3=
f:“'é( accceptor ')DJJ)EJ’IQJGJQ)(E]UD}L

e UG I L LSO

Notiog and Protesting: Jt.jlw/)’dw

(  dishonouring of a bill, ) Q)L:é'r)ﬂ Ldj.:f
#
J‘ pon-payment ) J’)] r“w!{

e | pglloysiaegs
notary public )’,.:"

Tetloas) & Loi) L1 1S
It AP Kos)olos -4-L'lggu§';:—u3} Si S0
Sl ienulld] ok o)ﬁ(d;?fﬁi:/{,—
C)JIZ,-LJ/();—'/L J.;y}f; gfi..m):ld"&(cfdf;
Lol it L b s L8P 1407 Cedlos
TSt i L rogdibp e B L
e Ll s LL

ALy >
g

~ Renewal of the Bill :

(ﬁ)lf‘J L"‘?b [J dz'z(jf‘ acceptor ) o/;l(d

|y~



( drawer )oﬂfh_-:‘./o.’;ﬂm/;{.( due date
NG DL Bl sk, @d/”-—«gﬁ’-—

§or oz L2 d, gt o S6%2 EUt- 4Ll S
J U’-'fﬁ) el PLIBY Kaﬁﬁﬂbﬁt%jé_,b &2

b4 6% EL LS sz dELbo1-op Zkds
-U’géaﬁfdf&’:u"-drale

Rebate : Mb)
O P T AR (T
g,l;e_t-",gu&%g_,( duc datc &Jrcﬁ)l‘!

.::j@:’.)drsizd; &3 ( Rebate . )‘_-:,;ka&,{U‘l&
5543'4%1.9) K2 I pl i (:,.L’.?:U/l)ir(‘{d-lit o
-U}: % T '“retired’” undcr;ebmc.

Promissory Note w13 1) 2/ J 6i1p IU'QLGJ-%
A,J-')?A: L_,;a/:'y 0.8 U‘-"-U’"-'rw( debtor ) _ba¢S>
0 .A.;T._.f[!( creditor ) ,;b@g{&..’_.!g; spr L)oo

‘ -?@Jl;l/,’zﬁt LE

) 617 (oS LSy 1 BFE e

G s Uls o K ! 23 L e omabys

PRSP YA IR (11 53 )P A T
- B b5 SIS s S 23 6PN I35

QL



Partias to the ?romislory Note : &L&jd/‘/"
2P I (Ga13155505( Drawer yo0C2p -
] . i +L;..’ /J ( promissory note,
q—dngfblfu?;) 85 ( ..payee )} o,c:f‘),w: -F
o & R " b,
L EZRIRIL IO

Difference Between.a Promissory Note and a Bill of

Exchange.
Ll | 7aks macee §20 23S

| 4
{ debtor )JI)C)_:)( promissory note )&)UJP.' - |

) iy bin of exchange y Solu(§ S 7. oLl
drt'ac — J c..au L y,ﬂf Jal -érm ( .°'f°di'°"
Al nccepror ) 30 S LTI
.A.-)_/(blr'?;(,’,a(_}.“.u"!o:f
drawer o ,u'( s rJ%(  promissory note )ni.«). U’.Jﬁl -V
fu_.ﬂu:" (3}?0 lj)!,.g" 5 ( Payee ¥ 0,4::'( Jaes )
Jsesis) I i, Ui 3ot say
- -
bl U Lo d G S A BT =
UG b5 §dyd Lo 5l 3613 S n
25 [}',*J) P2y 022205 LU"‘;'U"’( ST e :,fz_(

Jé-



_,4‘._[;(9,«»3 ¥
Q-ﬂvlﬁaufu:.ubd:? A ..E'.aj. d)ﬁl c:'.-,r;l’r'lp

PROMISSORY NOTE

Asal Ali Road
New Delhi.

Rs. 1,000 %h Jaouary, 1968

Stamp

Four months afier date, 1 promiaé to pay
Karan Singh the sum of Rupees one thuusand. for value

reccived.
Triguna Sen

— S &
( bill of exchange ol g2 $21 (5%
sy UL20r (s Lo U e L1563 e
— Ol = gLl v a2 ot Bl ur Uil
0y L T N
4ilg BLLE( Derthac fsz ) $22
u}a._,g(.. “Mudatti” hundi )‘;jqa,_.ﬁ.,g‘_aﬂg._;mﬂ
&{ book- "keeping )wfﬁlﬁq«é)‘s‘ Ll
d.dlf;l}'l{ bill of exchange ) Jybs(§. 1o 26

141



u“,—"l( Hundi )Uf&f(jj)))l( Primissory mnotes )

vt kel gpi
— lg,’/} ‘ZQ );y&bfﬁéd j;',z

Entries of the Transactions Relating to Bilis :
e PISE U s Surss G5 £ 5
Ut S U D U 35
U‘UI;) af._:g( Bills Receivuble djaa‘-,_._,_wd,.a, .‘|
St Aros 13 8o Sl §151 s top gt a3 £
4'1"(51' EJ J(fr’f tf"u’ Uros cf-)/" 03 'ng‘; hilts veceivable.
PPNl ! domer ) gbizplos
SHEXR dvedme ) L11F brLL
‘fqéu'.’djif (21(  Rills Pavable U.f:-;.._.lbbl v
LB b L Lpi e L1 3
(8P VELy bl L L B3 LU
(oeditor Y olf 23 e R Sy 4—(5"5"-:'-:::‘:'.’11
C“d:u:‘f“(f Rills Receivuble ) (657 lb Jy@ L
oAby Lols 25 e Li | L35 &) 2
LJ"’JUQZ-";U;;J}’U?:[ Bitls Puyable books i3
U d:legwf bilis receivable  haoks ) (8 Kop b

Isr



'Bills receivable Book: d f‘}:fwd "‘9 ’

( Sales Bouk ) UFL;,{::J} 2Ll IJls
el |5/u’l;ﬁ_a lqu/ﬂ) | ‘}.J -l -d,—ﬂq!.:_a/(fw; Ut
YRt e Llell Ut b Besk g0 50
o p iAo b ek 2 e LS AL LE  acbuor
St e Ly g SIS SanLi SNt \g S
( Bills Reccivable Book JUFU%@U)‘){UQ%@’
3 f)62r eyl G 0l & L LT U
e AW ey fTNLL dmwee ) JicZp) L0
f'.a,{,( tedger ) 2 S e lbobib’l 5, e Ligr 1)
“ToSundriesf7  Bills Receivabie Book )Z—U/(.fjt'r'h..au
l:%'&' _f:.;‘/(,:j “To. Sundries as per Bills Receivable Book'
( Bills Receivables Book ) (SRS )y _G_E'L,.

BILLS RECEIVABLE - &-c}3 8325

b ™ )
Date | From e -g_ 2=lgl. | -
. { whom ; & = 2 fi=| Amount}] &
received | Coaived! R 8 c'§ P I E
i | 2 o = @
l i g
- !
; :
Nlustration ;

From li:e (o luwrng transoclions .writc uri the Bills Rectiv-
able Bonk of a meichant and post it inte ledger i—

1L of



1968
Jan. 3 Drew a bill on Guimukh Nehal Singh a 3 m/d for +
R 485,
17 Acceptance received from Aflah Dad Khan at 2 m/d
Rs, 750.
26 Drew a bill on Nanda & Bros. at 25 d/d Rs. 85.
31 Acceptance received from C. V. Raman ot 2 mfd

for Rs, 2,Y80.

Solution ;
BILLS RECEIVABLE BOOK
Date F:oc';i‘::';m Terms Due date : Amornt
1968- 1268
Jan. 3| Grumukh Nehal 3 months |6 April 485
. ¢ .. Bingh ‘ -
17 | Asad Yar Khan 2 » 20 March | 750
26 | Nanda & Bros. 25 days |14 Feb. [A 185
31 |C. V. Raman 2 months |3 March 2,980
4,400
BILLS RECEIVABLE ACCOUNT
1868
an, Ry,
31 | To Sundries 4,400
per B/R Book _
GURMUKH NEHAL_S[NE}H
1968
Jan,
3 |By B/R Alc. 485

ASAD YAR KHAN
1568

an, !
17 i By B/R Ale. 750

NANDA & BROS,
11968

Jan,

26

By B/R Afe. 185




C. V. R\MAN
‘ 1968

Jan
31

!

By B/R Alc. 2,980

Bills Puyable Book : d %Jb]

Boily 3 25 LGl ph B ot 36"

e BL U1y e pp S st Lo
Cﬁ)"’l-u‘.{g(-ﬁl"s Payable Bonk ) (S%(5.A wlblo]
Bl s Suislos) e Moo ke Sm 0l 2
b 8310 o bl sl oll - Ut
e Bl 2S5 L S f10 LS5 S !
GiBle 3l Ut GF 6 X1 b 3] 2 Yoo SU 200

Posting ¢ h ' L.“L?J

Lﬁt—l’L( Billa Payable, Book )‘5;(5&;1'_...&!;1
Fi e S a3 p UL ol = sl
. e - ”

L:..r::o.J/?* u_gljff—d}'u”l.ug &(Jd,’ULMA_.L
' Bills )Ludfw', ,_'_,,I,H),L ( ledger !;‘:..u‘s"f.
%( _credit side ) ’l?;ww( Puyable Book™.
ZaLU;( 6% Bvsundries as per Bills Payable Book.
INustration : -UE":-'.Q

Show the following transactions in the Bills Paya'.»l.e Book
of a merchang and post it into the ledger accounts i —



1968 L
Jan. 7 Accepted a hill at 3 m/d for Rs 740 drawn by

Charan Singh.

13 Acceptance at 2 inid for Rs. 3B) given 1w
Dinesh Singh,

21 Gave acceptance at 30 d/d for Rs. LoD to
Ram Murti.

31 Accepted a bill at 3 wfd for Rs. B75 drawn by

Khuda Dud Khan,

Solution :
BILLS PAYABLE BOOK

; | [
Duate | To whom given | Terma | Due date [*| Amount
i
- 1968 Ks
Juaun, 7 (_Jl_mran S_ihg'h 3 months | 10th April 740
13 [ Dinesh Singh 2., t6th Mar 385
21| Ramn Murri 30 duys {24th Feb. 1,000 -
3l | Khuda Dad Khan 3 woutha | 4ih May 875
3,000

CHARAN SINGH

1YRE Ks, I
Jan.
77 Tc BiP Afe. 740 %
i : : !
DINBSH SINGH
1968 R,
Jan.
13| To B/P Alc. 385 |
RAM MURTI
1958 T
Jan. | l
2} | To BIP Alec. 1,000 i

1LY



N Sl

Drawing and Accepting the Billy |

ool L) i o lolsid s,
UL e B p s qnin s S
oli il
In the books of the drawer ((:.lreditor}

(' Bills Receivable Account -.) ;[{dj&g?ﬂd,ﬂg
AZCL L dei 23T bSEESN f
l:f(_ eredin )@é/fw‘fé_( debtor )(Jbu,‘,;)

- O KEL
e 3 A

In the books of the Debtor or Accepior.

(accepl?r(ﬁj]ﬁ.}}!,))bu"ﬁ)':‘ BZ-“.'I:.'(‘”.L.':%IL-" _

' ‘vl eb.
Sl L 1505 drt- b3k bl sk
U‘!:‘[P.’-/—""’LU'-’Q—-JL”: J( bills payable )(535:

PR



Lo e B b i zair SIS
personal )i(f(}-’i( drawer ,‘,f.._z/) 01723
Real Account ) Z L.fU) L‘E[{J)’?:‘——’-e!-,fh’-'-:’-;)(( account
¢ Bills Payable Account , ;l/dfcizgiblﬂytf
WalUel ty

Disposal of the Bills ; - o (‘ tglg (5367

L %0 e Ul s s
( due date )LE’J’&JV)’/ %031y & LL P LEIL
—Lf 62l Y03 03 (¥ &Ll A tged £
irlos ()L LLiOo 3, Sfid o il Beii £
L5 p8ad I L L Erif 25 LS o5 75
- LS
‘&legé(.b?) J3os i lglis | o ud sl
( due date)ﬁf}’.@/';( drawer ) ,_‘;’f._:}'/._._,gf-]
.pjg;‘&l)!( acceptor Joﬂd;@)ﬂlﬁ/ﬁ@l_—f‘
Co 2GS ST drawer o e M)
gills receivable ) ~ Iﬁ((ﬁ"} kb Jyoa €zl L_-ﬂf-‘.’.";
Sz 51z leud o Lf) Kol 2 b S Accomnt
sl 52 oAb 3.3) o st 503 s s
S anmwee ) S| seepoe 0,0 ()

1M



l:rl.l.'a-ﬂ.;( bills payable adcouat ) ;[Id}&.z?‘wb ]U:
Jus Vé.lgl!e.aj;{(ff castr sccount ) 5 (f16 Glisfif% |,

(-4 a'yl!/‘I_. Lq_.;l)lr-f'),@;:lz,-'&ﬂ IS ALY

Muastyration !

A draws a bill on B for Rs. 500 for the goods sold whith B
accepts and pays at the due date.

Show how the transactions will be recorded in the journala
of A and B, ’

JOURNAL ENTRIES IN THE BOOKS A

B Dr. 500
To Sales Accounts 500
{Sold goods)

Bills Receivable Ajc - Dr. 500
To B :

o : - 500 -
{ Received bill from B duly accepted) o

Cash Account De. 500
To Biils Receivable Afe 500
{ Payments of B{R made} B

JOURNAL ANTRIES IN THE BOOKS OF 8 .

Puichasea Account Dr. . 500 '
To A 500
(Purchased goods from A)

A Dr, 500
To Bills Pavable Ajc _ 500

(Aceeptance given for the bill)

Bills Pavahle Afc Dr. | 50 |
To Cash Afc ‘ 500
(Bill pard on due date)

€9



When bill is discounted zﬂl?d@g;.f[ 3".. d j:{ 7
0ol S pos & lg( holder )c}fl;l(.(.jf::e.._.z ¢
due )(E])l .QJL“( ... Drawee )_J1 'T’;:/ !’.f: draweg, )
L (@) G200 e bfo g anee
JUAE o - LD e g dimeonmt )33
4(’_;' oL L 3l dﬁ-—u’-?r}.J SE229( nolder
é,a’(fz,)ui.-b//@)ﬁjlrbéﬂ,‘}; discount )3 3
Wt e B psl L3 (85 s ) 2k a#h)
el
Bank, ):u/._.c:g U':'—.L(J( drawer, %f‘:_;/ H
?;J HE N PRV OPE I o ey
(Bills ) s 2 U393 (Z./I:._;vé,‘:(g.ug
K g._uz,é’( Receivable Account
N R 1] R,
/ﬁbl £l o sd Lol 30 S Lsl "

“

aujléﬁ})leaqldelJJlb’z.-/ﬁblddfoz

VS
1}ustration ¢

A draws a bill for Rs 1,500 on B payable four months afte
date. B acoepts the bill, A discnunts the bitl at 6 per cent
pér appum with the banker. The bill is hououred by B on due

date.



Solution :
JOURNAL ENTRIES IN THE B2QOKS OF A

Bill Receivable Account Dr. 1,500

Tn B 1,500
(Bill received from B duly accepted)

Bank Agcount Dr. 1,470
Discount Account Dr. 30
I'o B Receivahle Afc . 1,500
{Bill discounted with the banker) !

JOURNAL ENTRIES IN¥ THE HOOKS OF B

A Dr. 1,500
To Bills Payable Accaunt 1,560
(Acceptance given lor the bill
drawn by A)

Bills Pavable Account Dr. 1,500
To Bank Accoumt 1,500
(Amount of the bill paid by the
Bank) :

A gty LSy
Trianfer of the bill by endorsement :
%Qbfuﬁ; &.-:—'( drawer '/5-’1‘7’.:/".'4
(eadorse ) JFp13 L 8 b3 00T f 332k (I8 201
V. e Zpls LAY Uy dal)
personal Vo 6:'_?!‘;34 ( ecadorsee ),?:”d::':' (1)
(54!:{'5?‘15 .’Jﬂ.’)} I Zu’y’( debit ) ._';.;,b; ;( account

-~
(
}:U/

z
de_f;g/(:,}/ﬂ Bills Receivuble Accouyat

B ’
A



fd/d_ﬂ(f/d_jéd J kinﬂﬁ?{dﬁyﬂd;ﬁ
, - Breriir 18 L frnd s
Srf3pe s eotosmen 3 LS5 S5 (1)
Zm 3 51 % ) aféfw/:gﬁ
LS e w0 o I LR
47U Use I ) S e
5L Lol y A L E L
$I( creditr ) o |7 235 ( endonee ) e_Jl()::“ ()
AL -l S I P TG e T 5 U
a3t o S r( v 30125
( Bilis Receivable Account )Z,(A/d,’oqh._,l.bd,-o;w.?_:/
( endorser ) n/bz'(d‘q"'"‘/)lc,iy( debie 3 2y
_‘i_Lj( credit. ) :.La}/ﬁlwl—
A daws a bill on B for Rs. 1,500 payable four months afier
date, B accepts the bill, A endorses the bill in favour of
Dutta Ram who it bhis creditor. Dutta Ram has received the

payment from B on due date  Pus journal entries in the books
A, B and Dutta Ram to r:cord the above transactions,

Nlustration :
r

JOURNAL ENTRIES IN THE BOOKS OF A

Bills Receivahle Account. Dr. 1,500
To B 1,500
{Acceptance received for the bill)

Dutia Ram D, 1,500
To Bilis Receivable Ale 1,500
(Bill endorsed over to him}

NP



JOURNAL ENTRIES IN THE BOOKS OF B

Dr. . 1,500
To Bills Payable Account 1,500
{Acceptance giveun for the bill drawn}

Bills Pavable Account Dr. 1,500
Te Cish Account 1,500
(Bill paid &n due date

JOURNAL ENTRIES IN THE BOOKS OF
DUTTA RAM

Bills Recrivable Account Dr. 1,500
To A - 1,500

(Received bill from A}

Cash Accnunt Dr. 1500
To Bills Recrivable Afc 1.500
(Received the paymeat on due ‘Jate)

2ol Bl eS8

Eairies relating to the dishouour of the bill :

fbld/ /JUMGI( acceptor )Ulzé-/dr’a—"

4.%1,{.3 J o o e due due. FIE AL

bl ks ;;yu"._«fﬁ}lu’lz,_a(d)ﬁ/ sxr s
e b blh LS

(wepor puli( e ) e

( debit ‘*u-"-u’)( peysonat account )/_,L;(aaf[,g’é

( blts receivabic acenunt, ),-‘[p(d Jd)"-’J)’B/L/

{n



(ﬁw@t‘{dzw ’-Q,?)-f¢)/ { credit }&j’ﬂ
voury ) Gaer ISk Ut (r blurta) L

Grdgpl At eeovon ) o il )t AL “pubic
(524 motary public )éf“‘"/,""—';“-'r(.f{‘(f/d
YA e e sy Jrol i 5
( vot:ng charges. Jaﬂ‘;’.fﬁoﬁé—(fl'ﬁr&yg—"
S B i ) S pE LS
Slghilil oo e S oredin: ) LS cash. account )
WSt compound entry ) & Lasl$sEL L

Debior’s Personal Afc Dr.
To BI/R Account
To Cash Account

( bill dishosoured )dﬁbj«'—‘,,gﬁ.‘)lf}_)l;ﬁxﬁl
(a2 T 2L 2 g e Lo
personal account i_[,f‘fk U‘; Ly eeceper  yo /ufd’,';!,‘
bk )L L e WSt i ybetS
2 BE L oS 2RI Accom
WL LS JLE g rotine charges s Y

irie B8 A G b5 o
éﬁ-bg&:ﬁf (personal accouin Luadsj_’_( Drawes. )
&ﬁwdb‘.’@ﬁ j;uﬂ/; 83)( endorsee )< 03':‘,-:'

Ll



‘5‘_ noting charges. )aﬂé'bJ'de{j:w@?-ﬂé’
I A SN
Glydsiozr LSk gr( secepor ) o if ()3
Bite 2Ly bl LI Sl gr S
moting charges account ) ﬂ'-"U/a_A‘:'.-ng)'( Payable Account,
¢ 9D ) kS trading Expepse Account ﬁlfg)’ﬂ&:gk
permonal )316(0‘:’::' L ( drawer_ you g’/))lf;—/
L% S (03050933 Gl g E 20 o] accoun
Wl e 2y iz oo sf e
B/P Account Dr.

To Drawer's Personal Account
To Trading Expenses Account

Loy ¢ l#rfé.r}jJEuJdei:?_

(when full money is not recovered on the bill)
Qﬁ*'._gldi'-; ( Drawee ) .| u.,a'*‘/f%.[";‘; ng&{ﬁ'(
JoUter e s llon s L a-b s L2
) oﬂy}-w s gt a:'.ld,-ﬁ':r;,:fd.ﬁl-ﬂ(!(i'
k&fajﬂ. (Q-Jj{:bl L2 L tHy ( avawer
IS U st S St i ¥ Biolg o3
UBLS ooz ol 3 S LB T It

A



Z,-L"'ﬂ,l:.))/ Let3 /¥ (Bad Debts Accounts, W23 Uz
-ng.l,_':;_/_c;!qbﬁlﬂlﬁldﬁezﬂ@”d /

Cash Account Dr.
Bad Debts Account Dr.

To B/R Account .
Illastration :
A bill drawn by A on B for Rs. 1,500 for three months was
dishenoured on duc date. :
Journalise the above transactions in the books of A and B.
Solution :
JOURNAL ENTRIES IN THE BOOKS OF A

B “ " De. 1.500 !
To B/R Account 1.500
{ Thr bill dishonoured by B
cancelted)
JOURNAL ENTRIES IN THE BOOKS OF B
B/¥P Account Dr. | 1,500
T A i ; 1,500

{(Bilt not paid on due date cancelld) '

ustration :

A bill is drawn by A an B for Rs. 1,500 for four months. B
accepts the bill. A discounts it with his bank at 5 per cent,
The bill is dishoanured by B an due date.

Record the sbove tranactions in the journal of A,

Sointion

JOURNAL ENTRIES IN THE BOOKS OF A

Brtls Receivable Acenunt

To B
{Acceptance of the bill received) l




Cush Account Dir.
Discount Account Dr.

To Bills Receivable Ajc
(The bill discountrd with the bank
and cash received) .

tw
1~

To Bank Account
{Bill dishonoured after it is
discoutited with the bank)

1,475
25

1,560

1,500

1,500

NMlustration ;

B accepts the bill drawn by A for Rs. 1,500, for four months.
A endorses the same vver 1o €. B does not make the payment

on due date,

Show the above transaciiong in the journal of A,

Solution ;

ENTRIES IN THE BOOKS OF A

Bills Receivable Account Dr.
To B :
(Bill reccived from B duly
accepted)

C Dr.

To Bilts Receivable Afe
(Bill arawn on B endorsed overj

ey i | B - mER-

B Br,
To C
{Bill endorsed over 10 C
dishonoured by B)

1,500

1,500

1,500

1,5 00

HMlustration :

A 3old goods to the value of Re.12,000 10 By 1aking a bilt a¢
three mnnths therefore, dated  July lst, 1968, On August 41h
A discopmed the Bill at 5 per cent per annum with his bankers,
At maturity, the Bill was returned by the bankers dwhonoured

Iad



with Rs, 10 expenses.

B paid Rs. 3,000 and the cxpenses, and

gave A another Bill at three months for Rs. 9,000 and € per
cent interest, but before maturity, he had become imsolvent,
and ultimately paid his creditnrs 75 paise in the Rupee, Make
the eatries in A’ Jourmal recording the al:ove transactions.

Solation ¢

JOURNAL ENTRIES IN THE BOOKS OF A

1968
Juiy ] B Dr, | 12600
To Goods Acconnt
(For goods sold on ceedit) 12,000
e» 1| Billa Receivable Account Dr. 12,000
To 8 ‘ 12,000
(For acceptance reééived

JOURNAL ENTRIES IN THE BOOKS OF A

nayable 3 months afier date)

1968

Aug. 4

Oct, 1
|
w 1

Cash Account Dr
Discouat Account Dr.

To Bilis Recrivable Account
(For amount received on discoans
ting the Bill @ 5 per cent per
anuum)

B Dr,
To Bills Receivable Afe
To Cash Account 10
(Bring amount of their dishono-
ured acceptance including Rs, 10
as noting charges)

. Cash Account Dr.

To B
(Being amount received in part
pyment including Rz, 10 as
charges)

B Dr.

To lntarest Account
(Being interast charged on
[P )

11,900
100

12,010

3,010

138

12,000

12,000
10

3,010

130




Rs. 9,000 a1 6 per cent per
annum lor three months)

—— |

1 | Bills Receivable Account Dr. 9,135

- ToB
(For amount of renewal bill) 9,133
o 15 | Cash Account Dr, 6, 5t
Bad Debin Accotint Dr. 2,284
To Bill Receivable Accouut 9,135

(Being amount received from
B@ 75 paiseina tupeg)

Renewal of l..he biNl ! ' {’ZJ@#
it L senewal -J‘_p? e rfSells
gt ek lsds
Lfl_v’{fLJbu‘/ U"J{!{ drawer, ) o;,f._w/
= fidb o2y oJJ)IB’}_bUf debit )2 43 oS

dJ")UM-I[") K’_-lobr ( credit ) 2k /9' (BR Alc)
8 {! L t?bl C) U”t o (- bquq_?)" z Ll ,{u
ur"..)}l(cash account > L(d,ww G-L 'IU (;’)"‘j‘-
I:LL(( credit. 2,0 Sinterest account) Zlf3zmnl( debit. )

ClaLefs) i3 L..L;r/ o9 )fo (BYC¥ Pra T
Barkiccound S WAL Ly olf( Comh Accounn’ ) AAS(SeT i
rLfL;,yu*r:JJ 621 S Ao e s 4 L,Lﬂ_w..:
LIt 3 S EL( aceepror )o,afd,:t;buv,u

Ing




- s.‘:a,}/:é sl E L

Ul b LB LW Q1o Ly Joboun Lk
billy )';UIJ:G';J Uses s Bllﬁ'..(poc/lv Sz e

debtor ) )I)UB;/}!( debit ).L._:»_jf( Reccivable Account

K2 lolf kS peronat accouney I (S (s LEL

ST Bl TS (e,
GL( weeditor ) )s S 23] bills payable account )
BbIB ot S Wi bl £ 2 fo S pemonat )L
Sl 55 s S Lt oK Etel o oA 52
L gaaise! 23 (Interest Account) Sl o Ll d fa2h
Fessdpdd B bor Sl Velgly f o2 P,
oot ) 2aS by 5 e LALS B nsisnss
snle oos L‘/_..,@-(‘Lk[,;ﬁ eredit. ) .:;g/:llj-_bfol}
B LonthE il L seompmeee y =3
s M 1sLs) 2SI NS L eredivor Joli 2P
N4 2..(;(; u:,y)’( Bills Payuble Account. )

IMluastration :

A has drawn a bill on B for ;Res 1,500, for three months on
13t January, 1968. On due date the bill is dishonoured by
B. "A agrces to draw a fresh bill payah e one month after for
the amount including Rs. 25 ad intécest for the delay in paye
ment. B accepts the new hill.  Pass the journal eutries of the

above transactions in the books of A and B,

Solution t JOURNAL ENTRIES IN THE BOOKS OF A

1968 Bills Receivable Account Dr. 1,500

Jan, 1 ToB
(Bill drawn on B duly accepted?

1,500




JOURNAL ENTRIES IN THE BOOKS OF A

1968 .
March 4 B Dr. 1.500
Tn BfR Acemint 1,500
(The bili bishonovured cancelted)
" B Dr. 25
To Interrst Account 25
{Interest charged for the delay
in payment)
- Bills Receivable Account Dr, 1,525
To B 1.5 28
{New Bill drawn ou B duly
uccepted)
IN THE JOURNA OF B
1968 l
Jan. 1A SRR Dr. 1,500
To Billa Payable Aje '1,500
{Acceptance given 1o A for the ;
bitl) ;
March 4 Bills Payable Alc Dr. | 1,500 ;
To A ;1,500
(Old L/P dishor.oured cancelled) ;
" Interest Account Dr, 25
To A 25
{Interest charged by .A for one
months extention in the period)
A Dr. 1,525
‘T'o Bill Payable Accoun: 1,525

(New bill of A accepted)
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o:h;.l.r( drawee ) s 1S Argrlyl,l»&,ﬂ.ﬂ
4"'6)’: ﬁfLC'j(ﬂ&d—(Fblfpt&leUM
( drawee ) IIFr( drawer o ;_r///,fé bl
Eoba L bogt reme )5 *,«f{f
/—Jréu L '(}'::/MA_LLF’ > Ijuﬂw I51
-y
Vo 2 G IIEE2 drawer 30 Zp
net amount )8.45 (Jyes 'JJ‘}",Z,{L.#"J)({( rebate
W J 23 S ( cah sccount  ZUl G B ( received
&L (  Bills Receivable Accouny ):u’ d:&;?u d,‘,
S
U:MJ l)l;',ﬁd&/ﬂfé—)f‘/l .Jl...f/ |
d.d,),“’d»)))]fd_—/uﬁj(bulls pavable accmlm)du/
( Rebate Account )«U’_a,i) (b/ﬁﬂjéﬁjoﬁ‘*"b'
o> Mo 2 n S der s o S SBLA I
bz gzf i bl bl bt
Nlastration :

Oa 1st Januagy, 1968, A has drawn a bill on B for Rs. 1,500,
for four months, B accepts the bill of A, On 4th March, B
Pays the hill at a rebaie of 2} per cent per annum,

Iy



Show these transactions in the Journa) of A and B.
Solution :
JOURNAL ENTRIES IN THE BOOKS OF A

1968 .
Jan. 1 Billy Recrivable Account Dr. | L,500
To B 1,500
‘(Acceptance received for the bill)

March 4 Cash Account Dr. | 148750
 Rebate on Bills Ajlc Dr. |12 -50
To. B{R Account ' ' 1,500
(Payment of the Bill received
uvnder rehate) :

IN THE JOURNAL OF B

1968
Jan. 1 A - . Dr. 1,500
To Bills Payable Acciunt 1,500
(Bills drawn by A accepted
March 4 Bills Payable Ajc - . Dr 1,500
"o Rebate Account _ 12-50
(Bi'l “etirned under rebhate) ] 1.487-50
. . _ <
. . . | | be w
Accommodationbills - . . .- ‘54"‘7(3’

2 2Ll LIT S b i S5 6L Bty
-l f 2P A LN LB ool L3954
Ui pss Lol Ob /e (aceomton 30,05/ U3H
s ST -2 S Ll ) Jolss i g
Wbl g LWy dimonns 3832 Loy
)J;f,!;b'Z)U’fugiLd-ML‘oﬁA—gfﬁJ
AT b 1 S LML S5 doums

9r



S0 dnvee ) g BE LT 2
5’/ -QFJJ 6,’1:7( drawee, ) 1 ....:»'/,ﬁz;-la,.b:;ﬁ)lf
EbEalos Jlar L b st ds i fust - G
ﬁbiog,fﬁ'%;g’y(( drawee ). w"/'z'o(-#’?d-l.‘é_:__;z.
1llustration : —Ef

On st May, 1968, a bill was drawn by an_Ylbr Rs. 1,500
for four months, Y returned the bill along with his acceptance.
On 4th June, 1968, X borrows Rs. 1,000 {rom Z at an interest
of 6 % per annum. against the bill. The bill is paid on due
date. ‘The Bill is honoured by Y on due date, Z deducts the
amount of the loan and the interest and returns she balange
to X. g :

Show these transactions in the journal of X, Y and Z.
X'S JOURNAL

1968 _ :
May 1 B/R Account Dr. 1,500
To Y 1,500
(Acceptance received for the
bil)
June 4 Cash Acenunt . Dr. 1,000
To z . . ’ A ! l"m
{Loan from Z)
Sept. 4 Intercst Account Dr. 15
To Z ' 13
(Interest charged by Z on loan)

Cash Account Dr. 485 485

To Z
(The balance of the nmount

teceived from Z)

f9r



¥'S JOURNAL

1¥68

May 1 X Dr.

To Bills Payable Account

(Acceptance given for the bill drawn)

Sep. 4 Bills Payable Account © Dr.

To Cash Account
(Bil! paid on duc date)

Cash Account Dr.

To X
(Cash received sn accouat of
the bill deposited by X as

;ccuruy)

X Dr.

To Cash Account
(Balance due to X remitted

1,500

1,500

1,500

48

1,500

1,500

- 1,500

485

Z'5S JOURNAL

“1968
Muy

X " Dr.

To Cash Account

S:I‘t)amy lent 10 X agaiom a

. ¢ X Dr.

To Interest Account
(T1aterest charged on loan)

1,000

15

Hlustration : \
On lat Febrvary, 1368, A has noupted s bill drawn by B

8t three months tor Ra. 1,500 for mutual benefit. B has distoy.
nted the bill with the bank at 29% per annum. The ratio of
share of A atrd B was 2:3.  On due dete B sends a dhque for

the amount of his share.

A met the biil on due date

Journalise the above transactions ia the books of A and B,

90



Solution :

19

'S JOURNAL
1968 _ "
-Peb.1 B D, 1,500
To Bills Payahle Ajc 1,500
{Accepred the bill of B)
o  Cash Ale ' Dr. | 592-50
Discount Account - o, 501
To B , 600
{The amoant of the shaye .
received out of the pioceeds) - P
May 4 Cash Aceounnt . br. - 900
To B 980
{Received cash for the amount
shared by him out ol the
pruceeds) N
»  Bill Payable Afe Dr. 1,500
¥ To Gush Ale 1,500
(Bill paid on doe date)
B'S JOURNAL
1968 o
Feb. | Bills Recejvable Account  Dr. | 1300 ]
o A 1,300.
(Acceptance reccived fiom A) ‘
s lash Account De, . 1.481'23
Iiscount Account Dr, 18-7 1.50'0
To Bills Receivable Afe
(Biil discounted with the bank)
veb. ! & WH
ed, Ds
- _To Cash Account 59150
To Discount Accotint 250
(Being the amount of his share) _ H



May 4 A Dr. 900

To Cash Acccunt . S0p

(The amount due to & for the

share sent)

QUESTIONS

I. Whatis a bl“ of exchange and what arc the parfica tos
bili of exchange 7

2. “Use of bills of exchange facilitates the credit businens
transactions wherein both the pactics are accommoda-
ted”. ' In the Yght of chis statement, state the rolei

bills of exchange in expanding e¢redit businesy transacti-
ony,

3. What are the different ways by whtch & bill of exchange
can be dirposed off 7

4 Explain the following termy 5+
(i) ‘Days of grace
(ii) Retirement of a bill under rebate.
€iii) Notin-g. o
{iv) Dishonenr of a bill. :
5. Vwhat do'fou’ understand by five’ renewal of the bill 7

Discuss the advantages by the renewal of bill to the

debtor and pats énfrics in the books of the debtos and
the creditor to record the renewal of the bill,

6. Distinguish between the following §

Accnmmodation Biil and the Ordinary Bill,
Inland Bill and Foreigo Bil.
Bills of E:changc and Promissory Note.

Give the specimen of each of them.,

9+



7

10.

11.

12,

13l

What do you understand by the endorsement 7 What
are diffelent kidds of endorsements ? Discuss their
value. ,

Why a bill of exchange i dishonoured. Explain the
procedure of accounting on the diskonour of bill in the
bo ks of A, the drawer, B, the drawce, C, the payee.

Distinguish between an  accommodation bill and the
renewal of a bill.

“There is no difference betiveen bills of exchange and
hutidis”. . Support or oppose this statement,

Ganesh has drawn a'bill on Satish for Re. 3,000 payable
in three months, Satish bas accepled the Bill. Ganesh
discounted the bill at 6%per annum afier three days.. On
due date the bill was duly met by Sat_isli'.l '

Pass Journal entries in the books of Ganesh and Satish
o record the above wansactions, )

On st January, 1968, Daleep owes Rs 1,000 to Deva-
pand for which he accepted the bill drawn by the lauer
on April 1, 1968, payable four months al'l‘er date.
Devanand endorses the bill in favour of Raj Kapoor,
who is his creditor, to settle his account, On due date.
the bill is not met 'by"l)ale'ep.

On Lit, June, 1968, Ansari drew a bill on Siddiqi for
Rs 6.000 at three months date, which the Istter has acce:
pted. Ansari discounted the bill at 3 per cent per anuf.
Betore the date of maturity, Siddiqi requested Ansari to
advance him a loan of Rs 4,000 to enable fum to take up
the biil on due date and drew asnother hil.l for the like
ainount plus 4% interest per anum. Ansart has agreed
to advace the'loan, The szcond bilt was duly accepted
by Siddiqi, Ansari discounts the bilt with the bank at
7%per anum. ‘The first'bill was honoured by Siddiqi on
due date, But Before the duc date, Siddigi ‘has become

KT



14,

15.

16,

D)

insolvent duc to which the second remained unpaid.
The amount of the bill was written off as bad debt,

Pass the entries 1o record the above transactions in the
books of Ansari and Siddiqi.

Man Singh drew a bill oa ‘Hukam Siagh for Ry 1,000
three months .fier date. The bil! was accepted by
Hukam Singh. Three days later, Man Singh borrowed
from Uttam Singh a sum of Rs 300 against the security
of the bill at 59, interest. The bill was met by Hukam
Singh on due date. The: balance of the amoun of the
bill, after deducting his loan with interest due from Man
Singh, was remitted by Uttam Singh to Man Singh.

Show how these transactions will be recorded in the
books of Man Singh, Hukam Singh and Uttam Singh,

A drew an accommodation bill on Y for Rs 350 and
accepted Y's draft for an equat amount. The bills were

drawon on Januvary 20, 1968, and for three montha after
date.

Both A and Y discounted their bills at 6% per annum,
On the due date Y honoured his aceeptance but A failed
to meet the bill and the bank charged Rs. 2 for expenses.
A than sent to Y a cheque for half the amount due and
2 bill of four months dated May 2, 1968, for the balance
plus interest at 6%, per annum for the period. This bill
was met on due date.

Show how the e transactions would be recorded in the
books of A,

A bill for Rs. 6,000 is drawn by X and Co. on Y and Co.
and accepted by Y & Co. payable at the Bank of Baroda,
Show what entries would be passed in the books of X &
Co. under each of the following circumstances ;-

If they retained the bill till due date and then

realised on maturity.

199



(i) If they discounted it with their bankere l'or
Re* 5,800, .

(iii) If they endorsed it to their creditors Z & Co. in
settlemeant of their debt,

State what further eotries would be passed in the books
of X & Co, under each of the above circumstances if the

hill was diskonoured on the due date.

v



v@ulﬁfl’.

Z Skl

i L OIS AL AWy
bl b oy de Bl e S S o 57
Bt Pl oo St o e
Profit & )-:ld@ WAPY Teading Account )= Ldf] g)l?..d,.
Vusllos2S¥udil 5, 2Ll( Loss Account ]
=3 7] =l L_::;-Uf lod Ly ¢ ~Ba|af.nge Sheet ) 04yS
) Pl OB L U S St e L
S UIU 0 Lp i Teiot Baisnce  youpsE KT
Lo UG- ry L Fioml Accouns, ) S UG ES1L 2 gL
LLEG‘:J;%‘JLV & 0 Lg#)i:&?ﬁ.:zl:?’a,o Jolbs
l'fi_l;,jﬂygdbf ‘Final Accounts ) 2of St Lol
A 2L Aunual Accounts yellezib i
oS uI WL S Ol b C 1o 2l 2ty
( trial  balance. ) o b‘:'. )/( J‘flf (ﬂ'é’.-z—%l’fy :
ML ot accoums. VI B LS JoLiog 4L AL

Pel



Els el b e 5 LA UIIY L,,.-é,l,{,._,.:;a,u‘-'_
VLI ), TN Y AN
Lj[d/ e llsly P ri.ﬁ-...«,u du!; 2o PV :Cuz..-»"

UL At dif gLz £
udlj drt_/.J)/l(,(( adjustment  c..ries ) ._,lyb}ldui

4 ;l{d—ﬂb)d..hféu Lasy g s 13 ME -.d-—lrL_J/dij ¢
UL 0 o sge 6§ LI E
_Tradiog )(JJ ULu L3 g;;ld;tfdfégﬁ-w

“L-'/’U‘“-UJIJUJJJ/f and Profit and Loss Accounts
)u[ledLJ)’

-&L;L;;/ﬁ 1Ys
=lplF1gla ol

CAPITAL AND REVENUE EXPENDITURE.
AR DS ! sy Lol
Sol-ut ZUf( capital gxpenditare ) e Ll
ey lu",eLolu*._.wﬂ-oJA_/,u d,ulJu;L«.:.—::
a:-—:;JJu"z—!@‘z«;(L: 02 JZ—AJ"”}“LJ’I
J:Iq—bf/,g/,,b sukusdlas G itteyy
ke U’“d(z)u’l q—dlw/u"quwlu*u)lf
"’L!/U/WLDL)"/A—)/J L B/U"IJI/'/: Sreg

( bapual and Revenue Expcnduurcs

et



bO 503 loed UA( capital expentiture. ) <L~
Ukshrd s :':.L"‘lu"( Balance Sheet |} o fy5 I LU:; L
ossIWa i L. ULLJ/;}Ldb-LU,{CJ:
Gl i L manufacturing concern
LL—"ULLIU"U dj- l o L.u:l thollo L)d—.-";JU-’
f Capital Expenditure - § 2= b L213 by Lo % Flia
Wt Lusltp LE Pl lbl
)7!5'( dﬂipﬂ»éé—zl;ldl g'(u"”af/ Ua-dlé-"
revenue o (|3 4 L{Q;wi;;}L/GL:JKVu,M
(ﬁ’; o L»U"":" £ r’/ ZUJ 9.7 J ( expenditure
é)%/) St LJ’J)L s .ﬁq_g(d,u]‘!,/_( resle
1 Gal7 2 &sipl _n.ALA.mlmw;J
Glg)’ﬁb S ¥19 o4 l-&_fa/ 254 ( Trading Account
'Uﬁz;tslfdrd/.w Vol d Skt o
S b L o (3L LAY bed L
) S bPIdb2lo( —wages ) Saass lsidleSioly
,u‘:?'f;'._._{l . J)J)U:’ﬂ O U Revenue expenditure
capital expenditure) 2 b L3 e T o IS 1) 223
%,.. J&Had:‘-—}b"—(;/J)Lde‘ Mz""""‘;
© Lel../.,.;:;;; Ao A.Lg.ﬁéw;;h!xyuk-’-»
5:1 veq8) P _f J Uﬁ-*j *éblf U122 emp3) 13

oW



0’1;7774./))):1 ch,»" La,.:f / fu ,,-ﬂ' 3o 2270, ---ﬁj’/
copital ) =i Sl Logs a, LLL
Urle 2a S PE UL expenditure.

Revenue Expenditure 1 d L ey !P’/:" |
= L~lgl>l; Revenue Expenditures ) dbali?i |
g Lrolols) -Uh Klics ( Capital Expenditures. )
‘f—{"’:u'f’.dlL-‘ULLJLI)L!gé-‘ijJ} a)l.;_:.:.,-;
Jé U-*.:Jlrjlr_;(d;fi‘ugrc dl.é__’:J.J;LL;A-g}
"»:-%LJ:L&-’,.*‘—'J;:»,;?:B ol (  repaits )=t/ ety
= SEE 0oy b L pu 1 STl 2=
S L Sl L sl b UL
d bty lal-ut E.Iwg"u:-..-.:uﬂf 3y Jbie1afo8 U
s - (R expenditures )
jj;Bb,‘,JaWt J:J..f;w ¢Ble -':-";'l'"."’
PLaod( revenue expendisires dhlgtF o= ’ﬁ_'
_ il d L nd sl o1 S
sl i L& bl P fer
Spanpr olfwr revenue expenditures, dbe= l‘."}ld’:
R yay s

distribution ) 42 ol 6 '-,E"Jd',lgﬁ ’/’J Jb(w)

thpe



revenue expenditures dl-,:aleﬁ"cf%}/.-bi-:“ Ut S
-t bl
J capital y ~L/HI,L?J¢5,....~/J:'J:" c"l:.....l,,.'
bI2L L g 22 Sl E B Fiseg] expenditares
Balance )ub’féu,gl:u.‘”'l —UjéJu("d-B” <llf
LT s ptdppdis asets  JEBIL( Shea
&)L?z,g}rb( revenue . expenditures ) .._..l.v')"ldl..fg._:
;LfLA.UdJLﬁLuWIA,U'I LA LI Ve
uLo-nJ: o /L bl 2 Trading Account J&-lod
SIS L ( Profit snd Loss Account
<l jldLJ;'( capiral expenditure ) b o) .
u‘"*’u L, ] -_“-‘ L;,’L'(f}" a /, U" ( revenue expenditures, )]
T;';lz,;l.f Lﬁ-u‘-" d,guf Bt Ut g LY. s
J ,Pf - KA—LL(JL-'U’" ( capital expenditare, )..L/.r
S4ff  revenue expenditure ) YL TRy (sl
b Yl pnn Sa s o2 Kt Ll 238
S A () Lty 4 s n LK g s U
LT, S ze \SUZ ok capital expenditure, )b
revenuey || o |13 e 3 (S dm i bin) § 22 conr gt JB
) 4-&’(‘!@) 4‘-31{ expenditure

P



- ' -d&l -

Oul s idef "LUJJyL&Jé;;iﬁ%L
discouat .,:,,)?_p,(,.':' d-"l,;;l;:f( Cinterest, ) gy
. ~UJE(  Tevenue receip. ) [;,«T;}l.( xcceived.

cutfa fub b Syt LT AL o
2L dBis eﬂﬂ-:,.‘}'gu'.,ﬁadbm’d/l”‘réé
AN

Jllustration :

Distinguish between the Tollowing items and stale which of
the following items are -of capital -oature and which ar¢ of
revenue pature i—

1, Costof building: new rooms adjacent to -the old premiscs-

9. Expenditures on repair of a second-hand motor car pur-

chased for the use of the Manager.
8, Cost of providiog additional Jccommodation io & cincma

hall.

4, Purchase of lathe machime by a compa
parts of machinerics,

ay which supplica

" ascertaining the

ceh fo
et resta facl'.ul' ed by a

5, Cost of undertaking mark
causes of decline in the sales of goods mant!
firm. : 00
6. Replacement of an old machiocry at 8 €% of Rs. 5.000-

Solation ¢ :
addition to the existing

{. The construttion of new rooms in .
premises is 8 capital expenditure because it enhances the
atility of the ain building and adds to its total value,

Yon



Repairs have been uadertakep to put the newly purchased
second-hand motor ear into working order is a capital

. -expenditure. But, the “subsequent repairs of ihis car 1o

kecp it in working condition is o revenue eapenditure.

‘The provision of ﬁdditiouai' acoommodati;)n i a cincma_
hall will be wseful for more audience than before and
_hence will increase the profits of the concern and enhance

the p_cr:ﬁanenl. value of shiy apet. Therefou:é, Hisa
capital.expenditure.,

Purchase of the lathe machine.by a company which deals

. in the parts of machineries js an asset to the firm because

it will be employed in moulding the parts It js 1ot pur-
chase for resale. Hence it it a capital expenditure.

profits, Itg lrealmellnl in accounts will be the. same ag
cxplaincd above,

Replacement 6f mn old machinery at a eost of Rs. 5,000,
is a capital expendituce. I theee aecrwes any loss out of
the replacemen_l, it will be ‘charged 40 the Profit and

Loss Account,

IMaseration :

‘State as to whether the following can de ¢lanified as capital
expenditure or reveaue expenditur - '

Loss on the sale of an old wmichinery.

Sale of scrapped mate:{ial purchased as raw material.-
Amount written off as bad debrs,

Payment of interest on loan;

Receipt of loan from the bank.

Tot;ﬂ damage te av uninsured car,

r.q
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Solution :

1. Losson the sale of an o!d machmery is a revenue losy
which will be charged to the profic and loss account.

2 Sale of scrapped raw material is a revenue receipt which
will he credited! to the profit and loss account, .

3. Amount written ofl" as bad debts is a revenue loss because
this armuunt is the resutt of credit sales and is not recover-
able. - This wili beclhiviged to the Proh and Loss Account.

4. Payinent of interest on Joan 2 a revenue expenditure
which will be charged to the Profit and Loz Account.

5. Reecipt of loan from the bank is n refundable money. It
is a'liabilify which will be shown on the liability side of
the Balance Sireet.. Hence, it is a capital recelpt,

6. Totat damage to an uninsured car is _-a revenue loss which
will be charged to the Profit and Loss Account.
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Solatien :

1. Losson the sale of an oid machinery is a revenue loss
which will be charged to the profit and losy account.

2 Sale of scrapped raw material is a revenue receipt which
will he crediter] to the profit and loss account.

3. Amount written of ay bad debts is a revenue Joss becanse
this amuunt is the rewale of eredic sates and is not recover-
able. - This will bcchu[gcd o the Proh a“d Loss Account.

4. Payment of interest on Joan is a revenue expenditure
Which Wi“ be clla'rgr.d to |hc Proﬁ( a“d Lm Acmunt_

5. Rcecipt of loan _r"""“ the _Bank is & refundable money. It
is a liaDiliry which wil) be shown on the liability side of
the Balanre Sivcet.  Henge, it is a capital recefpt.

6. Tolal damage 10 an Uninsyred car iii revenuc loss which
will be charged to the Pr,fit and Loss Account.
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-_U-?E{( closing stocks ) G’Jj’ dL";'lf
Stock Account )
To Trading Account

S LS SIS E bt e S i35
,4_():5‘:2’/45‘/[75/( Trading Account )-Zl.l,f

TRADING ACCOUNT
For the year ending 31st December, 1968

Dr,

Dr. Cr.
Particulars Amount Particulars Amount
To Opening Stnck ‘By Sales (Lesa Salrs( '
v ['urchaszes {Less : Returns)
Purchases ,» Closing Stock
Returns) )
v Freight Inward . Gtoss Loss
., Carsiage transterted to
y, Ottrol Vuty [ ~ PIL a'lc.
., Cartage mvard
5 Wages
s, Gross Profit
teantferred to
P/L Account

On the basis of l.he above proforma let ug prepare the Tra-

ding Account from the followiog iransactions i
Illustration : )

Pass the closing entries and prepare a Trading Acco:.;n
from the following patticulars for the year ended 5lst

December, 1963, Rs.
Opening Stock vee :3.223
Purchases - w30
Sales = <. 1,383,600
Returns Inwards - 33,900

Via



Returns Quiwards .- 3,960
Wages - 6,600
Carriage Inwards s 2,310
Duty, Clearing Charges 4,950
Closing Stock - 19,800
Particulars Amount | Amount
‘Trading Account Dr. 37,620
To Opening Stock 13,200
v» Purchases 10,560
v» Carriage Inwards 2,310
» Wages 6,600
»» Duty and Clearing Charges 4,950
{Transfer of the above accounts to the
Trading Account at the end of the.year:)
Sales Account Dr. 33000
, 33
To Returny Inwasds Afc 000
{Being Returus for the period adjusied)
Sales Afc Dr. 1.38.600
Closing Stock Dr, - 19,800
To Trading Ajc o o 1,58,400
(Trﬁnsfer of the firat fwo accouats to -
the Trading Account and opened the
Closing Stock Account in the books.) -
Returns Outwards Afc Dr, 3,960
To Purchases Ajc 3,960

(Being returns for the p'e;'iod. adjusted) .




TRADING ACCOUNT
FOR THE YEAR ENDED 31st. DECEMBER, 1968

Particulars- © Amount [ Particulars ! Amount
. ' _
To Opening Stock 13,200 | By Sales 1,38,600
»» Purchases 10,560 '
;» Less Réturna
Less Returns ‘Inwards 33,000] 1,05,600
Outwards 3,960 6,600 -
_ «» Closing Stock | 19,800
»» Duty and Clear- . '
ing charges. 4,950
s Carriage Inwards 2,310
) Wages . 6.600
»n Gross Profit 91,740
1,25,400 1,25,400

Manufnmrlng Accounts .

( raw Mmarterialy. )dlé-l): ( p{anu‘_facmr‘ing. Account

P
- pBLew
Trading ) 2 B S e Tt b Ui Wl 7o
Ll )y i f2isp 07 Sk oafilf Aecount
el L1 Dl golls Gapat NP atltls
)ﬁ L :7 u"rt}rwlﬂ manufacturing accouut ) F L

pardy Suished ) )| LoauB pl( ok

. rro

Yo 23¥



(; &;’_,5)( ( goods. manufactured Jb oﬁ)_l_f:&.slf
Sz bl 5o SOSRY S -2 05 S b
-t !:;/‘J:;ut( Teading Account ) Z"U:'.l,"’”.. LELS
BRSNS LS 1Al S By & 1o ol 2T b
W2 WU i e o3 St 2Ty

Dr.

MANUFACTURING ACCOUNT
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"Arnqunt

Particulars

Amount

To Pigduction
Stock
Add Purchases
Less Stocks

y» Materials
cnnsumed

sy Carriage
Inward

v Wagc-s‘

s, Repairs &
Renewals ete,

By Transfer to
Trading Ajc

| Proﬂ;andl.oss Accounts ) :U@La:j)g

J&ﬁ!é)!’?{ Profit and Lﬁu .Accoum | )..:U'dw.;é;’ T
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Iustration 1
Preparc Trading..and Profit and
following Trial Balance for the ended 31.12-1968.

Loss Accounts from the

Particulars Amount | Amouat
Dr, - Cr.
. R’- R.-
Stock on lst January, 1968 14,750
Bent and Rates * 700
Fire Insraunce 3.250
Salarics : 2000
Cash in hand 90
Purchases 42 "085
Discount 1,050 - )
Bilis Payable 1,000.
Rent Received : 1,000
Cash at Bauk 150
Discount . 573
Bank Overdraft . 5,000
Sundry Debtors 16,500 .
Carriage Inward 1,100 ,
Sundry Creditors : 4,500
Bills Receivable 3,500
Coal and Power . 2,450 |
Returns Inward 2,830
| 4500

Machinery and Plant

YA



Sales 73,600
Returns Outward 1,500
Furpiture and Fixtures ;,ggg
Factory Expenscs
Capicaal _ ’ 29,900
Wages : 19,000
Loan to Ahmed Saeed 600

117,675 11.,17.075

The' stock on 3ist December,

Ra, 18,100,

Solution

1968, was valued at

TRAD!ﬁG AND PROFIT & 1 0SS5 ACCOUNT FOR
THE YEAR ENDED 3}st, DECEMBER, 1968

Particulars Amount Particulars Amnunt
To Opening Stock 14,750 ['By Sales 73,600
,» Purchases 42,085 '
S +w Leas Returna :
Less Returns -Tnwards 2,350 71.250
OQutwards 1,500 46,585 A
T + Closing Stock | - 18,100
To Wages 14,001 C
.» Factory Expense: 3,500
«» Coal & Power 2.450
,» Carriage Inward 1,100
,» Gross Profit
transferred to
Profit Loss Ale, __'{i_;')_
"] R5.350 ... | 89,350
To Salaries 2 10 | By Gross Profit -
. Rent and Rates 700 transferred
«s Fire Insurance 1,750 feom Tradindg
. Discount 1,050 Actonat 1.945
s» Net Profit trans- » Rent 1,0n0
ferred to Capital o Disconnt 575
Ale.|  4.580
' 9550 9540

e



BALANCE SHEET AS ON 3ist DECEMBER. 1968

|
Liabilities ! Amount Assets Amount
Sundry Creditors 4,500 | Jush in hand .90
Bank Overdraft 5000 | Cash a1 Bank 150
Bilie Payable 1,00 | Bilis Receivable 3,500
Capital 29,900 | Sundry Debrors 16,500
Add Net 34,440 | Loan to A. Saced 600
Profit 4,540 | Machinery & Plan 4,500
i Furniture &
Fixtures 1,500
‘  Closing Stack '8 100
| 44940 44,940

Hiastration :

From the following Balances consiract Trading. and Profit

and Lnys Accounts and draw up a Balance Sheet

G,

Commission
Bank Overdraft
Fixtures

Cash in hand
Discount

Bills Receivable

Sales

Repairs to Machinery
Freehold Premises
Capital on 15t April '69
Fue! and Light
Carriage Outward
Stock on lat April '69
Bills Payable
Office Furniture
Purchases
Salaries and Wages
Travelling Expenses
Carrlage on Purchases
Land & Building
Plant and Machinery
Sundry Creditors
Rates and tazes
Cash av Bank
Sundry Debtors
Loan to Emerton & Sons

Deo
1.750

4,000
2,130
20.000

Dr.
1,500 |
95,000

1.225
1,200
69,000

10,000
8,56,010
3,000
1,200
8,200
24,000
26,000

2,475

" 6,188

. 53,000
10,000

4,600

4,05 000

L)

2,40,000

15,500

32,850

6,

V¥ 6,97.950

97,950



The stock on 31st March, 1369, was Ra. 37,050

TRADING AND PROFIT AND LOSS ACCOUNT FOR
THE YEAR ENDING 31wt MARCH, 1969

Particulars Amount Particulars Amount
To Opening Stock 69 000 | By Sales 4,05,000
»» Purchases 3,56,010 » Closing Stock 37,050
» Fuel & Light © 1225
s»» Carriage on 3.200.
Purchases ;
s Groas Profit 12615
transferred 10
P/L Alc.
4,142,050 | . 4,42,050
S —————————
To Salaries & Wag 3,000 | By Gross Profit
,» Rates & Tuxes 2475 transferred from
»» REPAIrs to o Trading Afc. 12,619
© Machirery . .1 500 .
To Travelling Ex- 1,200 | By Net Loss
penies . transferred to
1 Carriage outward 1,200 Capital Alc. 660
»» Commission - 1,750
+» Discount 2,150
13,275 13,275
BALANCE SHEET AS ON ; 31st MARCH, 1969
Bank Overdralt 4,600 : Cash in hand 5,105
Sundry Creditors| 32,850 Cash at Bank 6,135
Bilis Payable 15,5Q0 Bills Receivable 20,000
Capiral 2,40,000 1. Loan to Emerson| 10,000
Less N. Loss 660 "660 S & Sons
2,39,340 Sundry Debtors | 55,000
Freehold 95,000
Premises
Plant & 26,000
Machinery :
-Land & Bmldmg . 24,000
Fixtures .- 4,000

m




| Office Furniture 10,000

Stock at the end _ 37,050
2,92,290 : : 2,92,290
QUESTIONS

What do you understand by Final Accounts and what are
theirobjects ?

Distinguish between Capital and Revenue Expenditures.

State as to whether the folloiving are Capital, Revenue or
Deferred Expenditures, Give peasons in support of your
answer I— .

() - Cost of demolishing;a portion of the-old buildings.
(b} Expenditurc in connection with a special advertisc-

* ment campaign,
() Masonary charges incuired in connection with the
construction ot a’ building, o )

(d) Erection charges of a new machioery.

(¢) Auditor’s Fee.
(f) Purchase of Fatents and rade marke.
{g) Cont of removal of the buginess to 2 prosperous
business centre.
(h) Litigation expenses in conpection With the p
. of an asset. _
() Air-conditioning of the pffice p,cmiaes.
What are D=ferred Revenue Expendicores 7 How theév be
(reated in the Final Accounts 7 Giye examples in support
of your auswer. '
Explain what do you understand by the followi
which account they shoald be charged.
{a) Wagei. {b) Closing Stock, (¢} Rent and taxes,
(d) Repairg, (¢) Inoome Tax Paid.
Distinguish between Trading Account and Manufacturing
Account and state their objects clearly.
How da vou close fhe Profit and Loss. Account 7 What

urchase

ng and 0



is the effrct of Net Profit and Nét Loss om Capital
Account ?
8. Discuss the main purpose of evaluation of Closing Stock.
9. Explain what do you undersiand by the following and to
which account should they be charged ?
(a) Wages, (b) Closing Stock, {¢) Royalties,
(d) Rentand tuxes (c) Repairs (f) Income Tax paid
10.  Define the Balauce Sucet and state its objects.
11, Distinguish between Fixed Assets, Floating Assets and
Liquid asscts,
12.  Discuas the purposc of Balance Sheet in the Final Accounts,
13. What should in your opinfon be the raethod of arranging
ansets and liabilities in the Balance Shect of a sole-trader”s
concern 7

14. State-with reasc oy whether the following Balance Sheet is

drawn, in proper form, if not, tedraft itin the menner
which you consider most proper ;~
BALANCE SHEET OF M/S A, B &C FOR YEAR ENDED
Dr. 31st.,. MARCH;, 1968. “Cr.

Particulars f Amount i Particulars Amount

| .
To Stock-in-trade I 25,236 ’ By Sundry Creditors | 60,000
i 1 -
,,» Book Debts l 48,603 | ,. Loanfrom Bank -49 236

.» Building 11,23,360 | ,, Capiral 130000
. Plant & Mach- . Bills Payable 25,200
innery. 2,37.440

" Loilh from Josephl 62.560
,» Bills Recivabla 26,934 I

o Profit & Loss Asc| 13 500
.» Bad Debt Reserve i 19,923

| — ——
'

[4,76,99 | - 1 4,76,99
rre




135. From the following balances exlract_ed from the books of Sita
Ram aod Sons on the 315t December, 1967, you are required
to prepare Trading and Profit and Loss Account and a Balance
Sheet :—

. Dr, Cr.

Particulars Amount | Amount
Stock on 1st Janvary, 1967 - 2,000 -
Capital _ . - 10,000
Land & Buildins 2,150
Bills Payable = - ' ' 250
Cash in hand 119
Drawings , 1,000
Debtors B ' 2,000
Bank : 88l
Purchases , 10,000
Furniture ' 1,850
Creditors : : 1,410
Fite Ipsurance . 175
Factory Rent o 525
Fuel and Power 175
Repairs 155
Postage _ 45
Office Expenses . 400
Printing Charges 135
Discount %0
Bills Receivable . ' 400
Carriage on Purchases 150
Renewals ' 50
Bad Debis 100
Sales ' 16,000
Telegrams & Telephone charges 100
Wages and Salaries (Productive) 5,000

27,700 21,700

Answer—Gross Loss 1850, Net Loss Rs, 3300,
Balance Sheet Total; Rs, 7,100,

v



16. Following are the balances taken from the books of Da-
wood Bhai Fazal Bhai & Sons of Bombay oo 31st. March,1968.
You are required to prepare Trading and Profit and Loss
Account and a Balance Sheet | —

Dr. Cr.
Particularg Amount Amount
- Capital :
Stock on st April, 1967 8.000
Purchases 36,500 30,0C0
Discount 75
Motive Power, Coke and Coal 3,500
Bank Overdraft '
Depreciation 125 10,000
Fuel and Light 5,000
Sundry Creditors 5,600
Carriage Inward 1.500
Insurance Premium paid 700
Printing & Postage 140
Wages 13,500
Rates & Taxes 760
Rent 925
Bank Loan _
Freehold Premises 8,000 1,200
Factory Expenses 2,800
Office Est.blishment 3,200
Repairs & Renewals
Commission received ,
Bad Debt 360 4,200
Buildings 8,000
Sundry Debtors 2,300
Bills Receivable 1,250
Carriage on Sales 275 '
Sales . 59,800
Drawing 4,000
Plant & Machinery 9,000
Cash in hand 450
1,10,800 | 1,10,800

STOCK VALUED-On the 31st March, 1968 was Rs. 17,000
Answers— Gross Profit :—Rs, 6,00, Net Profit Rs. 3,200
Balance Sheet Total : Rs. 46,000.

Mo



17. From the following balances, prepare final accounts (Trad-
ing Account, Profit apd Loss Account and Balance Sheet)
of Nanda & Co. for the vear ended 30th June [968.

Parliculars ) Amount | Amount
Dr. Cr.
Purchases 2,13,833
Commission received and paid 2,350 1, 319
Discount allowed and received 9018 1,527
Freight and Duty 735
Manufacturing Expenses 2,932
Advertising 3,982
Depreciation ' 128
Sundry Creditors ' 14,000
Loans and advances 23,0C0
Gss and Water 725
Income Tax paid 3.900
Establishment 16,100 ‘
Bills Payable 7.0
Olfice Rent - 285
Repairs 765
Carriage on Purchases and Finished '
goods 2.025

Cash . F0.CO0
Stationery 23
Postage and Telegrams 141 .
Coal and Power 750
Bunk charges 35,
Bad Debt 215
General Expenses . 325
Faclory Lighting 1,950
Telephone charges 50 -
Insurance chirges 275
Sales ! 2,017,154
Sundry Debtors 30,000
Wages 62,300
Audit Fee 233 ]
Capital 2,400 -
Fix‘( ure 1,29.500
Rifls Reccivable 2,5C0
Leasehold 21,000
Furniture 5,600
Renewitls 515
Interest 733
Ptant and Machinery 39,000 .
Bank Overdraft : 1.53%0

| 44,58050  4.58 050

r ¥



Stock at the end of the accounting year was Rs, 60,750.

Answer— Gross Profit Rs. 73,389, Net Profit Rs. 36,200 Total
of Balanc Sheet ; 1,94,250

18, Prepare Trading and Profit and Loss Account and a Balance
Sheet from the information given below :—

Particulars Amount | Amount
Dr. Cr.
Stock on 1st Jan. 1969 30,000
Purchases and Sales 50,500 61.810
Discounts 320 615
Commission 300 575
Carriage on Salex 180
Charity ' 45
Loans Account 5723 11511
Advances 3.275
Business Premises 6,000
Cash . 15,025
Bills Rereivable 5276 |.
Fixtures 5,000
Enptertainmem . 51
frterest 155
Manufacluring wages 4,500
Return Inwards " 3,250
Travelling Expenses 1,237
Printing charges © 763 |
Repairs 1,500
Machinery 8,000
Renewals 1,195
Debtors and Creditors 24,751 23,783
Bank Overdraft 3,000
Buildings 26,000 | -
Bills Payable 13,217
Capital 78,489
1,93,000 | 1,93,000

Stock at the close of the accounting year was valued at

Rs. 42,000,

& nswer—Gross Profit :—Rs, 15,560, Net Profit, Rs. 11,050,
Total of Balance Sheet: Rs. 1,4],050,

Yre
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Expenses Account Dr

3 To Outstanding Expenses Account
B d_é{ outstanding expenses é’}.'bmh:_.?!:
ifL’a:JA@’J)r;’J-ﬂ:lgg U:f'%,cfl&}//{ ( Castll Al )
Outstanding Expenses) |47, /"'j Hllzls .4’&7‘ SuiIut
Balance Sheet)é.)lr:;féu,é"_-( balance )J!J( Account.
-,u«?-é_f}'lem.(;_-, ) J (  liability )ug')!J/5Uf
( . outstanding expenses )ug}bl”..,.-zb 2 Je3
g L2( adjustment entries ):qu’/j’&;."u"’ =

Ll

ILLUSTRATION :

M/s Antanio and Sons on balaacing their boo
December, 1968 came to know that the following €xpenses
incurred during the trading period have not been recorded in
the account-books:—

ks on 3ist

Salaries for the month of December, Rs. 350.
Rent for December, Rs. 250, wages for December,
Electricity charges, Rs, 95, Telephone charges, Rs. 47.

Rs. 400.

Pass the necessary journal entries to bring them into
accounts,
1968 Salaries Account Dr. | 350
December 31 Rent Account Dr, | 250
Wages Account Dr, | 400

Electricity charges Afc Dr., 65
Tetephone Charges Afc  Dr, 47

T,



~ To Outstanding Expenses |
, (Outstanding cxpenl;zs for?l{g ! M
' month of December 1968,) I

l{a.l,L(Z, uld#'d’);)ﬁffyl‘&ﬁ({dboﬂl

Outslandlng Expenses Account Dr. 1,112

To the Salaries Account 350
",» Rent Account 250
»» Wages Account 400
", Electricity Charges Account 65
..v» Telephone Charges Account 47

(Being the outstanding balance of December, 1968.)

Prepaid Expen;e.s ; o | ﬁ’) ’(_/é::
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"Expenses Prepaid Ale Dr,

*To nominal accounts concerned”
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ib"}dbl,u:( Balance Sheet ) g S F L a3l
bt o ugtegss
Journal)@bﬁ@%"—@d?@éﬁ;jifﬂ w}éu Lo’
( valance ) (3l (’;ﬁfdﬂ"a.\_{yd’db %L/( entry.
ILLUSTRATION: - -?z.;lq_l:;jj LAL

Pass the necessery adjusting entries for the following prepaid
ex ;
1913881:1585 and charge to the nominal accounts on 3Ist March,
paid Wages for the month of April, 1968, Rs. 400,
Paid in advance rent for the month of April, 1968, Rs. 250.
Paid Fire Insurance premium for six months on 1st January.

1968, Rs, 350.

PRI

1968 : _
March 31 1 Prepaid Expenses Account Dr. ; 825
. To Wages Account T 400
i To Rent Account - l 250
| To Fire Insurance Account [ 17s
(Being the amount of prepaid
nominal accounts.)

Outstanding Income , alﬁﬁ‘{ﬂ’j
Accrued Income o 84"78}{6 Lf
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Dsbit the Accrued [ucomc Account., aad

Credit the Income Account concerned
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Valglpﬂub: (i asse y )A._l'.'l U%( Balance Sheet !
reverse journal )Tl ‘c|‘a!4‘j:'l‘3[;,._,gj &)L"‘.};J ;:,,o‘ﬁ

- Hele\aleSTLLS  enney

Ilustration :

While balancing the account on 31st March, 1968, a trader
found out that the followlng accrued incomes have not been
~ recorded in the account books :—-

“(2) Interest on securities acc_rged but nc* rpceived, Rs. 25.

{b) Rent from the sup-tenant due but not received, Rs, 90.

Accrued Income Account Dr. _ s
To Interest A't_:ddunt' ' .25
The Rent Account 950

(The accrued income due brought into
account)

err
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Income Account Dr.
To Unearned Income Afc
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Iltostration :
While extracting the trial balance -on 31t D
M/S Black and White discovered the following inco

been credited to the nominal accovnts coacerned 1 —
and February.

ecember, 1968,
me and have

(a) Rentfrom sub-tenant, Rs. 100, for Yanuary

250, for the first half of 1968.

(b) Fecs from client, Rs.

e



{c) Interest on loan received from Rcd and Bros. for
*  Janvary and February, 1968, Rs, 120,

Pass ;?xe necessary journal entries to adjust them in account
bnoks : —

1968 Rent Account Dr. ' 100
December 31

| Apprenticeship A/c Dr. ! 250
Interest Account Dr.I 120

To Unearned f

Income Ajc 470

(Being the amount of un-
ecarned income.)
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Illustration : - Uz ﬁ:.-a’/(ﬁ Lj

At the end of the year, nass the adjulslment entry to
depreciate a machinery of Rs. 10,000 @ 5%, the account books
having been balanced :

Depreciation Account Dr, . 300 l
i To Machinery Afc ¢

! (Being the amount of depreciation | .
II charged on machinery) | l

Profit and Loss Account Dr. 500

!
|
' 500
|

To Depreciation Ajc

Interest on 'Cfapiial and ‘ﬂd’J,’z"‘Jj,' ,.fL/./

Drawings
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Mf&r{ nominal account ) :Lfrtz.L:...gl.fz:f
!{.}/,'/&:Z/&."U‘.‘.qﬁoﬁt and Loss Account.z.lp{@w—'.:é;ﬁ-’
kel

Ilostration

M/S Asad & Co., on balancing their accounts on 3Ist
December, 1968, found out that the interest due on capital,
Rs. 120 and on drawings Rs. 130 have not been entered in the
account-books. You are required to make necessary adjustment
entries in their journal. '

Interest Account Dr. _ 120

|
' To Capital Account g 120

(Being the interest due
on capital)

Capital Account Dr. 130

To Interest Account 130

(Being the amount on interest
due on drawings.)

Bad Debis : | d fad d’ 5 Lé’z—i’

PN AT ST, u‘;d,-u.-w&/“bﬁu;k
e/uvu‘j;/bmgﬁuwbm . il
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qﬁfw;i( irrecoveraple Joﬁdf@-fizt“u-‘f&:ﬂof J
{ debit ) MJU‘: ( Book Debt Account )3[.{03}
(cred;;.JL-bé,f(personal account) ﬁbru"; ¥ JlJu.").d;Lulﬁ/
bed ) L85 e s SBL SUg-a-btS B LY
‘4..0"]4_.:“’{ nominal account! f'L'f’-—L.’-_{l( debt account
-Vt i LS o2 olasind e |

IMustration :

Suppose, 2 trader sold goods worth Rs. 10,000 to A
who became bankrupt-2nd does not pay any amount. For
this, the following adjustment eotry will be passed in the
book of trader :— '

Bad Debl; Account Dr. 10,000
To A | 10,000

(Being the amount of
Bad Debt written off)

Y 4__ J:.(J)‘}J:ﬁ‘: A,-J;

Reservé for Bad and Doubtful Debig :

Ll g ol ledl 2ilecbeuisld g o

I}'J{M( bad and doubtful YUty
Gy Lol s Lo elimw S por 1 bl 200
&l e ibslna sl iomtenp)? Lt
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for bag and doubtfy)
YU S s 032l L5
/J'l’f b -k i, J‘;Alé'{ reserve ) 4’.:‘_/.(_ deots
Ly 'JJIq-Gledza;‘frbMd{J)dg‘b Llrusei sy
- & LU E LelBlol s guice

Profit and Loss Account DOr.
To Reserve for Baa and Doubtful Debts.

“()ﬁ"?é'—’-;W( Balance Sheet )‘-J’;f‘f'u":’;l"
e )})/ fJ( reserve for bad and douhtful aebts ) bas? ::-'.—LUJ“’}
MLU/wagJJr Sundey Debtors. SO

AT 57 Loy yes 23 1y La3L L/U’l‘"/
- ¥l L a5 LE USTBLAISS

Cash Account Dr.
To Bad Debt Afc

- Lf-'——:}é {5 fu SolJB k32

{itustration :

A trader has to provide for ' Doubtful Deb
write off Rs, 1,000, the debt of Gangoo, W
insolvent.

ts, Rs. 200, and
ho has become

Profit and Loss Account Dr. 200

To Resetve for Bad and
200

_Doubiful Debts
{Being the a:ﬁount of reserve
" transferred to Profit and
Loss Account.)

"o,



Bad Debt Account Dr. 1,000 |

To Gangoo 1,000

(The Bad Debt wrilten off)

Reserve for Discounts : Eg.;; é& )é’ Lﬁq

(Discount )2g2d L( Debtos  )yales3_s
( Discount ' ) gL (  Creditors JYOL 11280
I I L BB a1 £ Reserve ) 5p2 £
)= ub;;?v-_-»ﬂbbﬂ( Discounts Receivable IV A
biJbeg- U:”,I,&,A/w 1 ..fflé.{_( Discount Pay!able
B"):J{dbbd’}é'w( Discounts payable )7 _utb
.gpd(Reserve for Discount on Debtors Account) Zuf
r[;UB}JLJ ( Discounts Receivable )u.'.".u;é’ ilb g0y s f
Reserve for piscounts on creditors Account. wa}; &;;
Gl 0s e L r1- o Ul o fod WIS ) LA 5 e
UBLBL 2l LBLLI J5 2in S 82 15 2500
] Sl L olbuS ez gz (1)

Profit and Losgs Account Dr,
To Reserve for Discount
on Pebtors

uplr e B L UES (v

- Reserve for Discount on Creditors Account Dy,
To Prdfit and Loss Accout

ra!



oy - . .

4—-)];"’/[,()3 L;(( . Teserves ) GJUW JI2 d!
U}W&;"l ( -Debtors  J ['JL”’U-’).w {Balance Shee )
ol Lbf:/[tf 2EUVIL( Creditors )

Hiustyation: _

On 31st March, 1968, the Book Debis amountea to
Rs. 5,000, Itis required to provide a Reserve for Doubtful Debts
(- 5% on the total debtors and Reserve for Discounts oan
Debtors @ 4%. There is an old balance of the Reserve for

Discount on Debtors of Rs 90.

Scolution:

Profit and Loss Account Dr. 250 -
To Reserve for Doubtful
Debts 250
(Being the amount of Reserve for
Doubtfut Debts ch rged to
P, & L. Accoum)

Profit and Loss Account Dr. 100
To Reserve for Discounts 100
on Debts
(Being the amount of the Reserve
for Discount on Debts charged to
P. & L. Account

Profit and Loss Account  Dr. 350
Te Reserve for D;Debts 250
To Reserve for Discounts 100
on Debtors
(Being the amount of Resarve for
Doubtful Debts and Reserve for
Discounts on Debtors charged to
P. & L. Account.)

Resarve for Discount 3 [/ v “‘3'3'; e libb
B A lasgm ) ZU st o Dobiose.
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Reserve for Discounts on Debtors Acconnt.

ll\zgfch 31 To Balance c/d 190 lﬁ?::il 1 By Balance b/d 90
g:?ch 31, By P.&L. Ajc 100

190 ' " 190

1968 o

April 1, By Balance b/d, 190

Reserve for Doubtful ) _L,Jé,.[.u,u}..f;ﬁ’
-.Eﬂ;d,'.;,-,vﬂu‘:f Ledger é'..l,( (57( Debt Account
Kl e

Reserve for Doubiful Debt Account

1968 _ 1968 o
March 31, By Balance ¢/d 250 Maech 31, By P. & L. .

' Account’ - 250
250 g 250

—————

“April 1, By Balance b/d 250

DLAU% Profit and Loss Alc )Llafdwﬁ" N
erblle b b

1 th& PTONT Afd Loss Account the entry “will be as
follows :—

{ vebit Side)
Profit and Lnss Account

To Reserve for Discounts on Deblors 100
To Reserve for Doubtful Debts 250

row



Particulars Rs. Paticulars . Rs.
B/F 34,780
To Provision for B/E 53,680
Doubtful Debtors,
New Prov. 800
Less Oid Prov. 400 400
To Insurance on
Building:- 400
Less Prepaid 200 600
To Dcpreciatio_n_ .
on. | i
Bui'dings l 600
Furniture 460
Te net Profit
transferred- to
Capital Afc 16,840 |
53,680 | 53.680_
BALANCE SHEET AS 0\1 31st, DECEMBER 1968.
Liabilities Rs. i Asstes l Rs.
! 5.500
‘Sundry Creditors 10,000 {Cash in lﬁand 3:300
Bills Payable ] 1,800 Cash laltec ea::la ble. . 12200
Loan Account . 13,000 Bills ¢ Adva-
Capilal 60,000 .. Louns an Coes 2,000
Less Drxlnzv:ns's Sundry  Debtors
e —— 16,000
47,500 Less Provision
Add N.P. 16,840 64.34¢C I'or Reser-\_r.e____ 15.200
- s 30,000
r'f'é's'idﬁ’fp. ' 29,400
Furnilur; -2,:500
Less Dep. 440 4,140
Prepaid Insurance 260
Closmg Stock 10,000
89,140 89,140

v oY



llustration ° -

Prepare a Trading and Profit and Loss Account of M/s Asad
and Co, for the year ended-3 1st December, 1968, and the Balance
Sheet, from the Trial Balance:— - . :

Debit Bala nces Rs. Credit Balances

——

Drawings Account " 15,000 | Capital Account  2,03,000
Freehold Land and Bills Payable 3,800

Premises 97,500 ! Sundry Creditors 40,000
Plant & Muchinery 40,000 Purchases Returns 2.650

Loose Tools 3,000 | Sales 1,15.000
Bills Reczivable 3,000 -

Opening Stock 40.000

Materials purchased 51,000

Wages 20,000

Carriage Inwards 1,000

Canmiage Qutwards 500

Coal, Coke (Factory) 5,000

Salaries . 5,000 .

Rent, Rates, Taxes 2,800
Discount, Allowances. ‘f,500

Cash at Bank 25,000
Cash in hand 400
Sundry Debtors 45,000
Repairs 1,800
Bad Debts 1,200
Advertisements 500
Sales Returns 2,000
Gas, Water used in
Factory 200

Oil, Grease, waste

Consumed in factory 600
Furniture and Fixture 1,200
General Expenses 800
Printing & Stationery 450

Write depireciation off: Plant and Machinery at 5% Loose
Toolg at 15% and Furniture & Fixtures at 5%. Stock in hand
on 31st December, 1968, amounted.to Rs. 60,000, Provide 24%,
for discount on Sundry Debtors and 59, for doubiful debts,

Rs, 1,500 was due for wa ¢s and Rs, 4 i >
month of December, ges an 30 for salaries fo __lhe

roc -



IMustration :

From the following Trial Balance, prepare Tradi
Profit ond Loss Account and a Balance Shget.p g and

TRIAL BALANCE FOR THE YEAR ENDING
31st. DECEMBER, 1968,

Particulars , Amount , Amount
!
DR. ' CR.
Bhatias Capital Account 60,000
Bhatia's Drawing Account 12,500
Sundry Creditors 10,000
Bills Payable ' . 1,800
Loan Account 13,000
Buildings 30,000
Furniture ' ' 4,600
Sundry Debtors 16.000 ;
Loans and-Advances 2.000
Bilis Receivable 13,200
Provision for Doubtful Debtors N 400
Stock—1st January, 1968 11,200
Purchases 44,000
Reiuras Outwards _ 400
Carriage Inward 500 ;
Octori charges.. 700 !
Sundry Expenses 800
Rent Account 6,400
Insurance en Buildings . 800
Discount 1,100
Travelling Expenses T 480
Commission 2,000
Salaries and Wages . 24,000 0.000
Sales 1.00,
Sales Returns 320
Cash in hand 5.500
Cash at Bank 9,500
1,85,600 1,85.600

AD MENTS—On 31st December, 1968, stock on hand was
ADJUST T valued Rs. 10,000. Raise the provnsuly’n f;r
Doubtfut Debtors to 5% on total de 'tgn .
Depreciate the buildings @2% and Furnituse

- @10% p. 8. .

ror



TRADING AND PROFIT & LOSS ACCOUNT FOR THE
YEAR ENDING 3ist DEC. 1968.

Dr, Cr.
- Particulars J Amount I Particulars Amount
To Opening Stock 11,200 | By Sales  J,00,000
»» Purchases 44,000 Less Returng
Inward 320 99,680
Less Returns , —_
Outwards 400 ! 43,600
—— By Closing Stock 10,000
To Carriage Inward 500
To Octroi Charges 700
To Gross Profit
transferred to P,
& L, Account
53,680
1,09,680 Y 1,09,680
To Rent Account 6,400 | By Groos Prolit' S
transfesred from 53,680
» Sundry Bxpenses 800 | Trading Account
,» Discount 1,100
,, Travelling 480
Expenses o
,» Commssion 2,000
,» Salaries and 24,000
C/F 3480 Total CJF 5380

roo



89,140

Particulars l Rs, ’ _Paticulars . Rs,
B/F " 34,780 | BJF .
To Provision for I / 53,680
Doubtful Debtors,
New Prov. 80D
Less Oid Prov. 400 [ - 400
To Insurance on_]
Building:- 00 |
Less Prepaid 200 ‘ 600
To Depreciation
on, l .
Bui'dings &00
Furniture 460 l
To net Profit ’ [
transferred- to !
Capital Afc 16,840 ]
53680 |7 s3.680
BALANCE SHEET AS ON 31st, DECEMBER, 1968.
Liabilities Rs, i Asstes l Rs.
“Sundry Creditors ) 10,000  Cashinhand .. '  5.500
Bifls Payable },800 Cash at Bank 9,500
Loan Account . | 13,000 Hills Receivable, 12,200
Capital 60,000 Loans and Adva-
Less Drawinps: nces 2,000
12,509 ... Sundry Debtors
—— —_— 16,000
47,500 Less  Provision
Add N.P. 16,840 | 64.34C _I'or Rescrve 800 15.200
T Buildings 30,000
Less Dep. 600 29,400
Furnimte_:‘ —4.600
Less Dep, 460 4,140
Prepaid Insurance 200
Closing Stock .. 10,000
40 89,140

roy



Hlustration :

Prepare a Trading and Profit and Loss Account of M/s Asad
and Co, for the yenr ended 3 Ist December, 1968, and the Balance
Sheet, from the Trial Balance: — o

Débit _Bala'nces Rs. Credit Balances

Drawings Account ~ 15,000 | Capital Account 203,000
Freehold Land and Bills Payable 3,800

Premises 97,500 | Sundry Creditors 40,000
Piant & Machinery 40,000 | Purchases Returns 2,650

Luose Tools 3.000 | Sales - 1,15,000
Bills Recsivable 3,000 . .
Opening Stock 40.000

Materials purchased 51,000

Wazges 20,000

Carriage Inwards 1,000

Carriage Outwards 500

Coal, Coke (Factory) 5,000

Salaries 5,000

Rent, Rates. Taxes 2,800
Discount, Allowanzes. 1,500

Cash at Bank 25,000

Cash in hand 400

Sundry Debtors 45,000

Repairs 1,800

Bad Debts 1,200

Advertisements 500

Sales Returns 2,000

Gas, Water used in
Factory 200 o

Oil, Grease, waste

Consumed in factory 600
Furniture and Fixture 1,200
General Expenses 800
Printing & Stationery 450

Lt

Write depteciation off: Plaﬁ_t and Macl\ine‘l'v at 5", Loose
Tools at 15% and Furniture & Fixtures at 5%, ~ Stock fn hand

on 31st December, 19 D
T, 68. amoumed_t_o Rs. 60.000‘ Prov.de 2&3:’

for discount on Sundry Debtors and 5", for doubiful debus,

Rs, 1,500 was d biful d
month of Dece::gef:r wages and Rs. 450 for salacies for the

roc



Solution :
TRADING & PROFIT

& LOSS ACCOUNT

For the yesr ended 315t December, 1958

To Opening Stock 40,000 | By Sates 1,15,000
» Material Pu;chgossd Lass Returns 2,000
In —— p—
Less Returns 2,650 48,350 1,13,000
—_—— By Closing Stock 60,000
.» Wages 20,000 ' '
" Add Oulstand:ng
1,500 21,500
,» Carriage Inwards 1,000
Coal and Coke 5,000
Gas & Water 200
. Ol] Grease elc. 600
Gross Profitc/d 56,350
173,000 '1,73,000
Outward - '
T°s§’&',12?§ Quiwards 500 | By Gross Profitb/d 56,350
Add Outst
anding 450 5,450
, Rent, Rates & Taxes 2,800
D:scount
" Aflowances 1,500
., Repairs 1,800
Bad Debts 1,200 -
Advemsements 500
General Expenses 800
Pnntmg & Stationery 450
Depreclat:on
, Plant & Machinery 2, 000
Loose Tools 450
Furpiture & Fixtures 60
» Reserve for Doubtful
- Debts 2,250
Dnscount on 1,125
_ Debtors
“Transferred 10 ——eem —
Capital A/c 56,350 56,350

Foa



BALANCE SHEET

As at 315t December, 1968

Rs..

Liabilities R_s. Asgets
Capital 2,03,000 Freehold Land and
LessDrawings Fremises 97,500
15,000
1,88,000 Plant & Machinery
_ 40,000
Add Net Profit L
- 35465 | 2,23,465 Less Depreciation
q 2,000 38,900
Bills Payable 3,800 § B
S. Creditors - 40,000 Loose Taools - 3,000 |
Outstanding wages 1,500 . A R
o i Les:iDeprecia- 450. 2,550
uistanding Salar 450 on. = ——
B Slary " | Bitls Recivable 3,000
Cash at Bapk 25,000
Cash in hand 400
Sundry Debtors
‘ 45,0600
) Less 2%. -
Discount 1,125
.Less 5% Reserve
for Doubtfut
Debts 2,250 :
3,375 41,625
Furnitm.& . )
Fixtures 1,200
Less Depreciation 60| '
- 1,140
Closing Stock 60,000
2,69,215 2,69,215

ro4q



Questions

1, Discuss the need for adjustment eotries in the Final
Accounts,

2. What is meant hy the adjustment of the following acéount_&

{a) Nominal Accounts

(b) Real Accouuts

(¢) Personal Actounts

Give illustrations o} each of the above category and exp'ain
your point of view,
3. Explain and illustrate the following:—

(a) Reserve for Bad and Doubtful Debts,

(b Unpaid Expenditure, _

(¢) Prepaid Expenditure,

(d) Unearned Income.

(¢) Earned Income,

(f) Reserve for Discounts on Debtors.

(e) Reserve for I_)iscounts'on Creditors.

4, Whatdo you understand by Depreciation 7 Justify the
charge of Depreciation in the Profit and Loss Account.

5. On balancing the account books on 3lst. December, 1969,
the accountant of & firm found that entries in respect of

{he following had not been pnssed or passed wrongly.

(a) Wages due but not yet paid, Rs, 1,500,
(b) Installation charges on @ machinery, Rs. 1,750, are

entered in wages account.

Y.



() Goods stolen awny worth Rs. 975. The goods were un-

insured,

(d) Returns inwards, Rs. |

,350,

(¢} Unexpired premium on buildings amount to Rs 600.

(f) The rent received for Januvary and Eebruary 1969 to
Rs, 550. has not been credited to General Expense

Account,

(2) Cash withdrawn from the bank by the properictors
Rs. 2,260, is not recorded.
Pass necessary adjustment entrics. What will be the net
effect on the profit of the firm,

6. From the following balances as at 31st December, 1968,
exiracled from the books of Chunni Lal Mehta & Sous,
preparc Trading and Profit and Loss Account aud the

Balance Sheet:—

Purchases ‘
Book Debis

20,600

Stock (Opening) Ist Jan., 1968

Plant and Machinery
Wages Account
Salaries _

Land and Buildings
Travelling Expenses
Cash

Capital

Creditors -

Reserve

Sales

Stack on 3ist December,

4,000
4,000
2,000
1,000
400
6,000
500
6,100

IO 000

2 000 ,
2,000

30,000

1968, was Rs, 5,000,

It was

decided to write 5% off Plant and Machinery and a reserae

Py
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Questions

1, Discuss the need f j \
or adjustment eotries in i
Aot the Final

2. What is meant hy the adjustment of the following accounts,

(a) Nominal Accounts
(b) Real Accouuts
(c) Personal Actounts

Give illustrations ol each of the above category and exp'ain

your point of view,

3- Explain and illustrate the following:—
() Reserve for Bad and Doubtful Debts,
(b) Unpaid Expenditure. '

(¢) Prepaid Expenditure,

(d) Unearned Income,

() Earned Income.

(f) Reserve for Discounts on Debtors.

(8) Reserve for I_)iscourits on Creditors.

4, What do you understand by Depreciation 7 Justify the
charge of Depreciation in the Profit and Loss Accouat,

5. On balancing the account books on 3lst. December, 1969,
the accountant of a firm found that eatries in respect of
the following had not been passed or passed wrongly.

(a) Wages due but not yet paid, Rs. 1,500.
- (b) Instaliation charges on 2 machinery, Rs. 1,750, are
entered in wages account,

rys



(¢) Goods stolen away worth Rs, 975, The goods were un-
insured,

(d) Returns inwards, Rs, 1,350,

(e) Unexpired bremium on buildings amount to Rs 600,

(f) The rent received for January and February 1969 10
Rs, 550. has not been credited to General Expense

Account,

(&) Cash wilhdrawn from the bank by the properi
Rs. 2,260, is not recorded.

stors

Pass necessary adjustment entries. What will be the net

eflect on the profit of the firm.

6. From the following balances as at 31st December, 1968,
extracted from the books of Chunni Lal Mehta & Sons,
preparc Trading and Profit and Loss Account and the

Balance Sheet;—

Purchases 20,00
Book Debis 4,000
Stock (Opening) Ist Jan., 1968 4,000
Plant and Machinery 2,000
Wages Account 1,000
Salaries 400
Land and Buildings 6,000
Travelling Expenses 500 -
Cash " 6,100
Capital 10,000
‘Creditors 2,000
Reserve 2,000
Siles 30,000

Stock on 3ist December,

1968, was Rs, 5,000,

It was

decided to write 5%, off Plant and Machinery and a reserse

LY
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Questions

1. Discuss the need for adjustment eotries in the Final
Accounlts,

2. What is meant hy the adjustment of the following accounts.

(a) Nominal Accounts
(b) Real Accouuts
(c) Personal Actounts

Give illustrations of each of the above category and exp'ain

your point of view,

3. Explain and illustrate the following:—
(a) Reserve for Bad and Doubtful Debts.
(b) Unpaid Expenditure, '

(¢) Prepaid Expenditure.
(d) Unearned Income.

() Earned Income.
(f) Reserve for Discounts on Debtors.

(g) Reserve for Discounts on Creditors,

What do you understand by Depreciation ? Justify the
charge of Depreciation in the Profit and Loss Account,

On balancing the account books on 31st. December, 1969,
the accountant of a firm found that entries in respect of
the following had pot been passed or passed wrongly.

(a) Wages due but not yet paid, Rs. 1,500.
(b) Installation charges on a machinery, Rs, 1,750, are
entered in wages account,

e



{©) Goods stolen away worth Rs. 975, The goods were un-

insured,

(d) Returns inwards, Rs, |

,350,

(2) Unexpired j:vremium on buildings amount to Rs §00.

() The rent received for January and February 1969 to
Rs, 550. has not been credited to General CExpense

Account,

(g) Cash withdrawn from the bank by the properictors
Rs. 2,260, is not recordcd.
Pass necessary adjustment entries. What will be the net
effect on the profit of the firm.,

6. From the following balanccs as at 31st December, 1968,
extracted from the books of Chunni Lal Mehta & Sous,
preparc Trading and Profit and Loss Account and the

Balance Sheet;:—

Purchases
Book Debts
Stock (Opening) Ist Jan,,
Plant and Machinery
Wages Account
Salaries _
Land and Buildings
Travelling Expenscs
Cash
Capital
Creditors
Reserve
Siles

Stock on 31st December,

20_;000'

1968

+

4,000
4,000
2,000
1,000

400

6,000

500 -
6,100

10000

2,000
2,000

30,000

1968, was Rs. 5,000,

It was

decided to write 59, off Plant and Machinery and a8 reserse
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From the above Tria

| Balance of Mahboob and MehtaF

3rothers extracted on 31st. March, 1968, prepare Trading and
l 9mﬁl and Loss Accounts and Balance Sheet as o 31st March
68, after taking into consideration the following adjustments:

I.  Prepaid advertisng expenses Rs. 400

2. Depreciate Building at the rate of 10%°
3 ' -
- Interest on Drawing (Mshboob) Rs. 160.

&,
WOOK ©n 3131 March, T96 16500

5., Stoweds Wieitat Hh Copitan
> -

to parloers (Muhboob & Mehirab)
Rates and Taxes—Rs. I,500.

Ny .
Per s,

6. Unpaid
7. Unexpired Rent Rs. 400. |
g. Further Bad Debt amount to Rs. 500.
9. The Trial Balaoce of Babu Ram ‘was as follows
on 31st December 1968 : - -
Dt. Cr.

Particulars ! Amount \ Particulars Amount
Freehold Premises | 40,000 Work ex:zcuted | 3.12.400
Plant & Machinery | 60.000 . Sundry Creditors 63,480
Sundry Debtors 46,000 | Apprenticeship Fec 2,000
Opening Stock 72,000 Capital | 1,37.520
Wages & Salaries 7.500 4 Cash on accouat of
Rent and Rales 7500 [ progress  (ie.. 60,000
Bills Receivable 76,500 Liabilitizs) !
Work-in-Progress
(on 1st January) 1,50,000
Materials 78,900
Insurance 3,000
General Expenses 12,000
Cash at Bank 22,000

e e —
$,75,400 5,75,400

an
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Prepare Manufacturing and Profit and Loss Accounts for
the year ended 315t December, 1968 and a Balance Sheet as at
that date. Depreciate Plant and Machinery by 10% for the
year. Reserve Rs. 1,500,for rent due but not paid and create
a Reserve for Rs. 4,00 for Bad and Doubtful Debts. The
Stock at 31st December, 1968, was valued at Rs. 45,000 and
work—in-pmﬁ;ess at Rs, 1,00,000 iIst January, 1968, at a
premium of Rs, 2,000,

Answer—Gross Profil Rs, 1,49,000 ; Netprofit Rs. 1,17,000
Balance Sheet Total Rs. 3,83,500.

rv6



on Bad and Doubtful Deb

forward,

13 Be created 00% of book debts:
;;) place Rs. 200 to Bonus Fund fora staff; to :l:&
s- 3,000 to Gencral Reserve, Fund and to carry the balance

Answsr—Gross Profits—Rs. 10,000; Net Proft:—Rs. 3.400;
B/3 Total 22,600,

7. From the following trial balance of Dwaﬂand..ﬂ merchant,
prepare Trading and Profit apd Loss Account and Balancs

Sheet as.at 315t December, 1968.

Dr.(Rs) Cr.(Rs)

Particulars | Amount | Amount
Capital 28,000
Sundry Debtors ond creditors 20.100 7.410
Loans on Morigage ;
Commission 300
Cash in hand 2,050
Stock on Ist Jan, 1968 6,839
Maotor Vehicles 10,000 |
Cach at Bank 3,555
Land and Buildings 12,060 | |
Bad Debts 525 |
Purchases and Sales 66,458  '1,10,234
Purchases and Sales Returns 7821 . . 1,346
Casriage Outward 2,404
Catriage Inward 2,929
Manufacturing Expenses 9,097
Rates, Taxes and-Insurince 2,891
Advertising 3,264
Discounts 1250
General Expenses 3,489 4
Bills Receivable and Payble 6,882 2,61
Rent Received 250

'1,60,604 1,60,604

ryr



Stock on 3fst Decembér 1968 was Rs, 9,580. Prepaid Rates and
Taxes and Insurance Rs 200. Deprecmuon on Motor

Vehicles at 239,

Ans:,—Gross Profit Rs. 28.016; Net Profit Rs. 16,593; Total

of B/S Rs, 64,117,

TRIAL BALANCE

Q. No. 8 Dr.(Rs.) Cr.(Rs.)
Particulars Amount Amount
Business Premises 13,000 1
Mahboob's Capital 16.009
Mahtab’s Capital 25.000
Stock on Ist April, 1968 23,500 | -
Purchases and Sales 35 c00 | 1,23,400
Discounts 400 1,100
Buildipgs 13,600
Debtors and Creditors 40,500 45,000
Furniture 2,500 :
Fixture 3 500
Mahboob's Drawing 3,600
Mahboob’s Loan Account _ 4,0C0
Office Expenses 5,000
Carriage on Purchages 1 000
Fuel and Light 400
Bad Debis 750
Manufacturing Expénses 9.500
Wages to workers (Factory) 20,000
Advertising 2 700
Plant and Machinery 14,000
Rent 2.400
Rates and 1'axes 2,500
Travelliog allowances 1,800 | .
Repairs 500 |
Postage & Telegrams 500
Stationery 4,000 } -
%a!aries . 8,000
rinting 2,500
Reserve for Doubiful Debts ¥ 1.000
Cash in hand 1,250 .
Cash al Bank 6,700
-2,15,500 | 2,15,500

6 L



From the above Trial Balance of Mahboob and Mchtat
Brothers extracted on 31st. March, 1968, prepare Trading and
Profit and Loss Accounts and Balance Sheet as on 31st March,
1968, after taking into consideration the following adjustments:

1.

Prepaid advertisng expenses Rs. 400

2. Depreciate Building at the rate of 10%-
3. Interest on Drawing {(Mahboob) Rs, 160.
4, S8tock on 31st March, 1968 36,500,
S. Provide interest on Capitals
to partoers (Mahboob & Mehtab) 5% per anum,
6. Unpaid Rates and Taxes—Rs, 1,500,
7. Unexpired Rent Rs. 400,
8. Further Bad Debt amount te Rs. 500.
9, The Trial Balance of Babu Ram was as follows
on 3st December 1968 : -
Dr, Cr,
Particulars | Amount Particulars Amount
{ . .
Freehold Premiscs 40,000 | Work ex :cuted I 3.12.400
Plant & Machinery | 60.000 | Sundry Creditors | 63,480
Sundry Dcbtors 46,000 | Apprenticeship Fec, 2,000
Opcening Stock 72,000 | Capital | 1,37,520
Wiges & Saluries 7,500 { Cash on account of
Rent and Rates 7.500 progress (i.e.,i 60,000
Bills Receivable 76,500 Liabilitizs)
Work-in-Progress
{on 1st January) 1,50,000
Materials 78,900
Insurance 3,000
General Expenses 12,000 .
Cash at Bank 22,000
[ — - p— p———
5,75,400 5,75,400

r v



Prepare Manufactoring and Profit and Loss Accounts for
the year ended 31st December, 1968 and a Balance Sheet as at
that date. Depreciate Plant and Machinery by 109 for the
year. Reserve Rs. 1,500, for rent due but not paid and create
a Reserve for Rs. 4,00 for Bad and Doubtful Debts. The
Stock at 31st December, 1968, was valued at Rs. 45.000 and
work-in-progess at Rs. 1,00,000 Ist January, 1968, at a
premium of Rs. 2,600,

Answer—Gross Profit Rs, 1,49,000 ; Net profit Rs. 1,17,000
Balance Sheet Total Rs. 3,83,500. -
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From the above Trial Balance of Mahboob and Mchtat
Brothers extracted on 31st. March, 1968, prepare Trading and
Profit and Loss Accounts and Balance Sheet as on 31st March,
1968, after taking into consideration the following adjustments:

1.

}DW-JC\

Prepaid advertisng expenses Rs. 400

Depreciate Building at the rate of 109%-
Interest on' Drawing (Mahboob) Rs. 160.
Stock on 31st March, 1968 36,500,

Provide interest on Capitals
to pariners {Mahboob & Mehtab),, 5% per anum,

Unpaid Rates and Taxes—Rs. 1,500,
Unexpired Rent Rs. 400,
Further Bad Debt amount 1o Rs. 500,

The Trial Balance of Babu Ram was as follaws
on 31st December 1568 : - -
Dr, Cr.

Particulars Amount
[

Particulars Amount

Freehold Premises 40,000 | Work ex :cuted I 3,12.400
Plant & Machinery | 60.000 |- Sundry Creditors ! 63,480
8undry Dcbtors 46,000 | Apprenticeship Fe(" 2,000

Opening Stock 72,000 | Capital N

1,37,520

Wages & Salaries 7,500 § Cash on account'of.
Rent and Rates 7.500 progress  (i.e.. 60,000

Bills Receivable 76,500 Liabilitizs)
Work-in-Progress
(on 1st January) £,50,000

Materials 78,900
Insurance 3,000
General Expenses 12,000 :
- Cash at Bank 22,000 _
5,75,400 ~ 5,75,400

Ty~



Prepare Manufacturing and Profit and Loss Accounts for
the year ended 3]st December, 1968 and a Balance Sheet as at
that date. Depreciate Plant and Machinery by 109, for the
year. Reserve Rs. 1,500.for rent due but not paid and create
a Reserve for Rs, 4,00 for Bad and Doubtful Debts. The
Stock at 3ist December, 1968, was valued at Rs. 45.000 and
work-in-proﬁiess at Rs. 1,00,000 Ist January, 1968, at a
premium of Rs, 2,000,

Answer—Gross Profit Rs, 1,49,000 ; Net profit l}s. 1,17,000
Balance Sheet Total Rs. 3,83,500.
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(4 C3% e 93.1¢  freight )2 sl szl
iy 4../3’ s emdz L/t Ly 3¢ susdey expenses
proforma ) gﬁ_&(/ l{ -consigaor ) 0. U‘f-"ﬁ"'
losess cost: ).:_ﬁj (.price | ,_._-_bé' Sl Y invoice
-.-g I LL',{ l! Jbe consignee )y Al ,J_f[".;_l;}r S
- P (el

Invoice of goods shipped by Bright London Co  London,
per S. S. Jeltarang cn account amd -risk of M/s Calcutta
General Stores, Calcutta

Mark Patliqulars @I £ s d . s d
200 . '
@ Bales of Cotton | £10 2000 00 00
ZALC-
UTTA | + Charges ,—
Freight 51 00 00|
Dock Charges | |45 10 00
Sundcy expenses 10 10 00
Carriage 45 00 Q0
Insurance 20 00 00
Policy Stamp 00 10 00 11 10 o0
2072 10 00
EI EE .ﬁ. E. .
London 14th June. 1969' slsn‘tm“'uuuuun“f! ooooooo
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—gé-vy(zf s d e oo Laal £ L( sales:

ACCOUNT SALES OF MARSHAL CYCLES RECE.WED
FROM AND SOLD ON BEHALF AND AT THE RISKOF
M/s Marshal Cycle Ltd., Ludhiana

Particulars Amouot | Amouns
Rs P. Rs. P.

200 cycles sold @ Rs. 200 per cycle 40,000 Q0 .
200 cycles sold atRs. 170 per c;cle 34,000 00| 74,000 00

Less Expenses Incurred :—

Freight & Carriage 200 00
Godown Rent 130 00
Insurance : 8500
Commission @ 159, of Sales 11,100 00 | 11,515 00
i 62 485 Q0
Less Bill already accepled _ 0,000 00
Amount remmed through bank draft euclooed 32,485 00
or eshwari Cycle Store
E. &' 0 _ Proprietor

Aligarh, the l4th June, 1969. -

iﬂ",ﬁ-’rd‘bw}«w‘fbl lo.sy a’l:.-:-dbul. 2440
JU"JZ—( agent . MJV/LE‘J,VJ’(}"L'U"JLJ"’IJ)

U'"JJ)/JA-—)J Lpres g‘plﬂff LJD..:’de,.»;
)’U?/"D'ud g (§de/ r‘r’rfho[b._..lbbl‘}dlf,_._:,

' ees L consignment . )uﬂ,wgu_ylmm 'J__Lu':b(
j.fr’.b‘ (L,(g.d‘).-:u_«...) Jlfnﬂbl
)ul,.hb/q-li‘! JB’M:UJ._G"J,#) E.&O. E.
o LA omions 3B
Ul
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| ub}ﬂlu‘JJ oS 2

hntnes in the Books of |he Cousignnr

d—’;L(u"dL»UI. .zu.«-"( "

Seslny wem
22| &Lsm cost ..

consignor.

Jo,dfu‘.‘-‘ﬁ

)2l ot st 1 JEL
ellisst . L g
Yol iy "‘L"L/(b,(;fz'uffof"d-‘” e

: Bill ro’j/JA,ur“. O cf,cd.ﬁ(cons:gnmcm
‘S"J“f‘l’(‘%'! ( consignment: JURsd el c,-L,J/dﬂn
C)’U’ Iy <Outward Consign:‘neuttﬂook"d':db gy &ULUU,N-

'OUTWARD GONSIGNMENTS BOOK ¥ettn
- IConsi 'nee.’."\Na" | rma
sName' ., . .-
Date | and_ga ddress ”’Pﬂ{ll‘cglam Cost Ifl‘::g::e Remarks
va ue
1969 | M/s Maheshwari 400 cycles at] 60,000/ 60 000 Advance
Jan.20] Cycles Store, | a cost of] ‘ received
_ Aligarh, Rs. 150/ . from . the
. per cycle Coasiggee
g R
.Cashpaid for| - l(celpted I:y
freight duty 400 | 400 'the consi-
ete. ) . | —=——"! gnee)
. |Account
| 80,400 sales re-
: TV | w ceived
: dated
June |
| 1969

rer



( consignor

Yol T es g £ 7, boxIYl2aie
_b/,g__jd”'( journal entries } ._,[,L;,y[d 1.c d:.;;..«,w

Ll M yeen ( coSt ) -...fU(f( -consignment Ju‘J,A’
'-I:'A"" 1LL4 tems )U—’A"Ufﬁ-z//’b/é-‘l-’# (""‘-/U"’J)’

-t bl
JOURNAL ENTRIES
(a) On t : - Sy
) On the despatch of the Boods:— ‘ 4().‘3,"Jd|- oy
1969 . |
Jan. 20. Consignment gf Cycles to ‘
M/s Maheshwari Cycles
Store, Aligarh . .Dr. | . 60,000 ,
To Good senton consignmept
Account 60,000
£, .
(b} When expenses incurred: . U‘.'.'lgg,fl)'%f% (v}
Consigﬁment of Cycles to M/s 400
Maheshwari Cycles Store, :
- Aligarh : Dr.
To Cash Account 400

,:dﬂfzﬁ:{.ué'ﬁ ()

(c) When advance received apainst consignment: —

ra

* Bilis Receivable Account Dr. | 30,000
To M/s Maheshwari Cycle Store 30,000

2



L?‘}HL:LA&L, JéL wdwt.w»y,w
JKL}J l"'l") A Q,,-L,‘,-L,):( Account Sales

‘,J...;lv!il&u 616¢  bak dram )y 2315 £
U235l .c;J.l. Uy L,-'fow b lﬁb)f (Zus”
Mdmwwdﬁw-ol. LL; Transactions
..B’Q_/
-2 Uwd ,.u( Sals Account }(_p £V !-JLP‘—" (~)

(d) When Account Sales is received:—

M/s Mabéshwari Cycles Storé * Dr.

To Consignment of Cycles AJc 74,000

74,000 ’

(Note : In the above entry. the total sales prooeeds ‘have been

shown) . |
4-1/':@[,/!( . Consignor ;.Jlud,ug (&)
© When expenses incurred by the consignee:—

anslgnment,of;Cycles Alc . Dt. 11,515

To M/s Maheshwari Cycles Store.. | - 11,515

“'The above two entrics can be combined into 6ne entry =
follows :

‘r‘i' lolel (_f."x.a)&-‘/ ul«z’-u- 'uj»ﬂl, ol

M/s Maheshwari Cycles Store Dr | 62,485
To Consigoment of Cy clg . :
to M/s Maheshwan ycles

" 62,485

vio |



&d/-(/ﬁfa H]!A:-wo/dfu‘:. Zlactyl i

-Q«E;ﬁdl&ﬁgc}old}:
. ) U iz (Y)
() On receipt on remittance:— ’ {J v
Cash Account h _ Dr, 32,485
To Maheshwari Cycles 32,485

Store

gﬂ:;g;-)/.:v:/ JLpl  consignee ),.,.Jll_é!,i;fl
Consignment ) Z.U/L{Jbgﬂ;;:q.l( Consignor 8 e o
lodds Lt ootlss LUK 2KBL S Outward Account
)Z.U’uL‘ﬂc’/( loss  Jeluatl (. profi - b}
.VLLL )/..d:,'.‘.l,( );f ‘F:‘U.*!(Proﬁt and ]‘.oss Account
AL B e o Bt LJE
L,-}Jlf:zj Lobeoss ronn ( Consigament Accouat yslE
Profit ) Z.quL.Be}’ =il (sl probe -y vl
transfer entry) & IJJ”P d: 3 »-,'HJ-"" J2(and Loss Account

Consignment of Cycles
. To M/s Maheshwari
Cycle Store Account  Dr. 2,085
To Profit & Loss Account 2,083

T —

ey



Onclosing the books : (29 }-Z, //(Q;J
“Goodssentouton IS ASZ et Jh
Z_Uf}';lfl_,.( Sales ) 0’/)’ { Consignment™ Account
Lo (505 L il (5 74054 % Trading Account )
,. _ L

Goods sent on Consignment
oo “Account Dr. 60,000

To (sales or) Trading 'Account 60,000

_F-T!}solc!'IStdclf: N - 9?5’,{ @/:;.J
LA ] 2 K G BIOLlp 2
23Ul eomprice ) My o3 £33 L3S
‘rlébg;glﬁm.‘_’r{@fzf—w) (. market price
-2 bl 3e B By 5t 250
*Consignment Outwa;d:s Account )Z—Lﬂ.ﬁ:ﬂuﬁf;’;
~ULEL e bluard L3 zais ot

Hlustration ¢

Debit ~ Credit
Cost of goods consigned . . '_: ;l'ﬁfal;r '
; . - alue of sales
Expenses incurred by Consignor ~ §100) with consignee, if any.

Expenses incurred by Consignee
Commission due to Consignee

vée



The Consignment Account is closed by transferring 10 Profit
and Loss Account, .

Z_lJULanJ g’ ,( éLJ (Consignment Accouat z L(Ue;'ﬁ
,A‘_,L'Lz _L.)/.A:'.’:LJ L/dzr‘;u‘.?( Profitand Loss Account )

CONSIGNEE'S ACCOUNT

With total sales proceeds | With expenses incurred by Consignee.

With the amount of advance received
from Consignee,

With the Commission due to
Consignee.

With other rcmittance or final
balance received.

g0 elsg  Comignee ) sl A
e WK AN 67 Gy N ELTP BV AL UL 5
;M(J:a.—;( J ( r-:onsignorl | ) bbfuﬂ’;;‘.ycf !-?Z’.Jq
| : Lourieblel s
e Lllgullas o)

(a) When consignment is sent:—

Consignment A;C Dr.
To Goods sent on Consignment Ajc

e Sl g A comsior ol T2 (1)

(b) For expenses incurred by Consigoor:

Consignment Account Dr,
To Personal Account of the Agent concerned,

1



BOLas 2 Lryoﬁ—*( consignee ) I A 2 (P)

(c) When advance is received from the consignee. _ &
Cash or Bills Receivable Account Dr.
To Personal Account of the Consignee.

_- %’L? d"-""(, Account Sallesf } "_,/5 ._',L;;._fz(rﬂ

{c) When Accouot Sales is received:
Personal Accoutt of the Consugnee - Dr.
To Consignment Account.

Q‘L}I;,Lzljrl’f"g bl._gb.;f-{ _consigoee j,::llué’,;’ [0}
L
(d) For Consigoee’s expenses and his commission: -
Censignment Account Dr. ‘
To personal Account of the Ce nsngnee

(Consignment Account )fU’u":" 4-’#——'-’&'-'-(}/-’ (4}

(¢) To close the Consignment Account, if whole of A_ﬁg,/fu

it is sold out:
( If profit:— )f:glff (h‘”)
Consignment Account Dr.
. To Proﬁt and Loss Account-
( ifLlosi— |, )ruwa (u)
" Profit and [.oss Account . Dr '

To Conslgnmcnt Account.

| MU;LJB’( To Close Consignees Accounts ) leua",n:" (2)
. J! E

-

rid



Bl ioll  comime )y

=Wy Q—L/U.‘.‘né b1 Ans figBa Llosyim L

2LYros S5l B oW batanee |
e LU LB 5 s

Cash (or Bills Recevable) Afc Dr
To personal Account of the Consignee

To Close Goods sent on Consignment “ u/ﬁ"jd L')Idt (__M
8. LESond( Account:

Goods sent on Consignment Ajc Dr.
To Trading (or Sales) Ajc

When Consignment partly sold.,) ‘E;bz dLOAjﬂﬂ“ﬁz (9)

Goods sent on Consignment & /¢ br.
To Consignment Afc '

( Ledger ) w@ﬁ, .L:@’dzJ(J‘,"’L;J:JL (/}(f!
Lyt gl |3 2ot
M/S MARSHAL CYCLES LTD.

CONSIGNMENT TO M/s MAHESHWARI CYCLES
STORE, ALIGARH.

LEDGER ACCOUNT
1969 RS, . 1969 —"Ks.
Jan. 20 | To Goods sent on - June 14
Consignment '
Account 60,000 | By M/s

VA



vttt wagy s
,» Cash Account Cycle Store| 74,000
(Freight duty
etc.) 400 e
«» M/s Mahe-
shwari
Cycle Store
{Expenses &
Commission) | 11,515
» P.& L. Afc 2,085
' 74,000 I 74,000

M/S MAHESHWARI CYCLES STORE'S ACCOUNT

1969
June 14
To Consigninent
to#M/s Mahe-
shwari
Cycles Store Afc
(Sales Proceeds) | 74,000
74,000

Jan. 20

J
1969

By B/R Account

June 14
Consignment to
Mjs Mahcshwarii
Cycles Store Ajc
(Exp. & Com.)

“Bank (Draft
received)

30,000

11,515

32,485
74,000

GOODS SENT ON CONSIGNMENT ACCOUNT

1969 } 1969
June 14 : Jan. 20
To Trading' By Consignment|
Ajc . 60,000 to M/s Mahe-
shwari
Cycles Store | 60,000
60,000 60,000

Fa)



{llustretion :

On October 1st. 1969, S. Ram of Delhi, consigned to P.
Hari of Cairo, 50 bales of merchandise per S. S. *Jalyan’.

The merchandise cost Ram Rs. 15,600; carriage to port
paid by him, was Rs. 800. Hari paid freight at Rs. 60 per bale,
dock dues and landing charges Rs, 700 and marine iosurance
Rs. 520, Brokerage was 2 per.cent and tommission 2§ per cent,

Oan January Ist, 1969, Hari had completed sales of the whale
ol :his merchandise realizing Rs. 24,000, He settled the

settled the net proceeds by a bill at three months which Ram
discounted for Rs. 18,400. The bill was duly met on maturity.

You are required to write the ledger accounts in Ram's
books to record the transactions and show the profit arising.

Solution S, Ram’s Ledger.
Consigement to P, Hari of Cairo’s Account
Dr Cr.
R
Date Particulars IL.F.II Amt, l Date| Particuldrs 'L.F.{Amt.
1968 | Ks, 1 1969 | Rs.
Oct 1 To Goods sent on Jan, 1| By P. Hari
Consignment Aje, 15 600, (Sale proceeds) 24,000
. Bank (carriage)
1969 { ,, P, Hart ;— 8
Jan. ) Rs,
Fret ht 50x 60=3,000
Dock du serc. 0
Matine insurance 520
Brokerage 29 480
on Rs. 24.00(?-. L l
Commission@ 2/, %
on 24,000 6u0 !
—_—— 5,300
+, 4| To Bills Receivable Afc.
(Discount) 300
‘. 22,000
4l |, Profit&Loss A jc
" " (Brofit) | 3 2,000
l Rs. 24,000 ' 24,000

YA



_ P. Hari of Calrs’s Account

Dr. . Cr.
Date Particulis  |L.F.| Amt. | Date Particulars IL.F.: Amt.
1969 - TR [[1909 Rs.
Jan. 1| To Consigoment Jan. 1| By Cons. to P. Hari
to P. Hari of of Cairo Afc. '
Cuire Aje, 24,000 Freight 3,000
Dock dues ete, 00
Marine Insurance 520
Brokerage 480
Commission 600
15,300
" Bills Receivat
Alc. 18,700
Rs.'24 00D, - | Rs. 24, 000
Goods sent on Loan Accaunt
‘ i « ') Ame
Date Particulars r Amt, | Date Particulars | ,_i Amt.
1968 1B o ~
Dec 31 Rs. | 19¢8
To Trading A/e. Qet. H By Consignment to 1
(Transfer) I : } P. Hari of Cairo
15,600 Ajc. ‘15,600
L l
Bills Recelvable Account
: o i Ks.
1969 To P. Hari of l 1969 By Bank 18 400
Jan. 1 Cairo AJc. 18,700Jan, 4! ., Conmsignfr..at to
P. Hari .of Cairo
(Discount). an
I ‘18.700 ‘ | 18,700

L lpg.u: {55314{&,3 Fdt 2o lp) s
| -d,l“;fd‘bdl/,;( COnsignﬁent‘ )U‘J-""rh*’ ()
oAUl comignee ) J1 AT L7
ﬁbtawaJmAw -A’,-LJGU’L 4'.,]/ (Silsars

PA Y



sl L2100 (1) o o5 o2y Ui Lusi

L]

THLL51 2052 consignee 3T (V)
youS i 2 31 sty I and ol
‘:‘:"..;'U'.‘.' ( Personal  Accoups ) A.U/ L{‘Cf _consignor
‘EJ‘:: LLAA)( CastiAccount ) SGEsI- ?z.,t,g,/
UG?U’U( personal account ):u’j.!: f;U?_;Zég—’,
N ENEYAS, N PV B L ]
;ngdlblr;)ﬁ.'_.’s..z (W)
l."/&_z,‘:s( Personal Account  §= lgﬁf Ko x/ B
Ll_lbJs s (skzlq Cash Account 2L Sl
~K2_lgls /2 21 Bilts Payable Account )
- gk b (e)
WSl yossinl (- Con Accomat ) A(sS
Personal Account ) ;IJ&VJL_»}E(-BH[:. Receivable Account!
3 ol RiTalfe ol s (2 I35l
o f Z—-M_.-r@-’-j'/(; (,( K( Consignor'
o LLHE @)
Lo Ty i
a,.}/g,ré‘(&.:%@ffwﬁ(é‘-wlb’afafﬁfz W
Ko
SEPLISL( comipon oS ALY

PA



Uﬂﬂﬂljpdﬂugrb//‘ﬁ( balance )JL(J')A.J
-l?’.:..,y’yﬁ U/br’l

CONSIGNEE'S BOOES «-Ja/ U‘J
| I

{ Consignor ) p,@fu@,ir( Consigﬁ_ee. . ) u'ﬂj,j:)-
)..3}! Qbol J#L "%’,Léé Jd L{G/l,,..-;'d o gr—=
LS =2iol ey r) Ll ST b porchase
Inward ) .__,,t";fd}b ﬂ,ﬁéu;‘: (' temorandam )
‘?j"&)q}?)ﬂ ~l B/U’l - r-,-t;{.sfugéﬁ Consignments Book
INWARD CONSIGNMENTS BOOK
Particulars \A;“s":c':_' \mgtmt‘l

Proforma
. lnvpice advance :

From whom

Date received

Remarks

!

22 L.(d'-:‘z Jids LJ!:J}?J’GI&YJJ l.ﬁ)f—.ﬁ!
QJ@?JLQJJJIZMLJIJL::dw Py
baddebt )= Lafu")'d;-":‘d' 6L _fl._.fwldr.ly
4—lvb:/ st AU sA( accont
“’LL#L/W @b-'d" |r-;,'JJ)£( Consignor )u,fw,d

JH(LJ‘JJ"’#’J'(}"IIGL’L{ cons:gnee Jwa}/
Consignment = I.JU"J:‘U A—Lﬂ'g._LAA g_f( Consiganor
-(fé.-Lgd)/ ua;",)‘JJJ,.g [.,.._,,?u‘-( Account

rad



Solation :

JOURNAL ENTRIES

Particular

Amount

Amount

1968
Jan. 25

To Cash Ajc

To Cash Aje.

Godown rent
. Insurance

/s Marhsal Cycles Co. Dr,

Being the advance to
M/s Marshal Cycles

Store Co, on Consignment.
ﬁ/s Marshal ﬁycles Co. Dr.
Beipg the expenses incurred

on account of consignment
Freight & Carriage

200
150
85

Jan, 14 |

Cash Ajc

Cycles Co,

proceeds,

To Bapk Afc

a bank draft'
MmissIon

To M/s Marshal Cycles Co
Being the sale for cash

for Marshal Cycles on

account of Mys Marshal

“M7s Marshal Cycle Co,— Dt

To Commission A/c
Being their commission
@ 15%.0n gross sale

8 Marshal Cycies

Being the halance due’
on consigament remitted
to the consignor through

To Profit & Loss Alc
Commission Ajc transferred
to Profit and Loss Alc

30,000

435

74,000

11,100

32,465

11,100

30,000

435

74,000

11,100

32,465

11,100

Ay



M!S MAHESHWARI CYCLES STORE'S LEDGER
M/S Marshal Cycles Co,'s Account

Date Particulars \ Rs. | Date | Particulars | Rs.
1968 [To Cash(Advance)ISO,O{)O 1968 | By cash
Jan. 25| ,, Cash (Expenses| : - (Bale
incurred) - 435 Jap, 14 | . Proceeds) |74,000
Jan, 14 { ,, Commission ~ [11,100
,» Bank Ajc I
Amount due \
on  consign-
ment remitled
through bank
draft. 32.4‘65
- =
74,000 74.000

When a debt is irrecoverable due to the insolvency of the
person to whom he has sold goods, “a separate bad debt account
will be debited or it will be debited to the commission account
and credited to the buyers persopal account.

Discounting of the bili drawn by the conslgnor :

If a bill is received from the consigoee on account of the
consignment and the consignor discouuts it with his bankeés,
“The Cobsignment A/c” or the Consignment Outward Afc
will be charged wilth the amount of the discouat,

Ilustration ;

Pearson & Co., Vietnam, consigns goods consistiug £ 2,555
to their Agent, Jai Hind, Caleutta, on which they pay freight,
insurance and charges £ 100, Jai Hiad " of Calcutta
8ceepted a bill for Rs. 2,100 (£ 100) payable at two-month’s
date. They discount the bill at Baroda Bank @ 3
perceat,  They receive the Account Sales of the consignment

FAL



for £ 3,000, less Cemmission etc, amounting to £100 and 2

draf:t on the Bank of Baroda for the balance duc on the
consignment.

Show how the above transactions will be recorded in the
Ledger of both, the consignor and the consigoee,

Solation:
PEARSON & CO.’S LEDGER -
Calcutta Consignmeat A/c
£ £
To Goods on ConsigomentAfc| 2,555 [ByJai Hind
(sale proceeds) 3,000
" Cqsh (Expenses) 100
" JDl_s::iqugt %n B/R } 3
y» Jai Hind {Commission etc, !
,» Profit & Loss Afc e 12?3
3,000 3.000
JATHIND'S ACCOUNT
To Calcutta By B/R Lo
Consignment AJc 3,000 | ,, Calcutta Con-
signment AfC 100
., Cash (Draft) | 2,800
3,000 | 300
—— |
Questions

* 1. What is meant by consignment? Discuss their impor-
tance in the sales campaign of an organisation.

2. Distinguish between consignment and sale of goods,
stating clearly the positiop of the consignor and the
consignee,

PAN



3. What is the difference betweea outward consigement
and inward consignment ?

How should a consigament be recorded in the books of
the consiguor as well as the consignee ?

If the consignee reports about the unsold goods at the
time of balancing the books, how should it be dealt
with ? ' '

Mustrate Proforma Invoice and: Account Sales.

7. 'Write notes on the following:.—

{a) Agent’s Remuneration.

(®) Advance against Consignment,

(c) Profit on Consignment,.

(d) Goods sent on Consignment,

(¢) Fuactions of Agency for buyiog goods,

8. On 15th, November, 1968, Desaj & Co. coasigaed 500 cases
of piece good to Messrs Kalyan Ji Anand ji at Rs 200 per
case (costprice) and drew on M/s Kalyan ji Anand ji at
1wo months after date.for Rs. 5,000 which was duly acce-
Pttd by the latter,  The expenses incurred by the consignor

“were: - Freight and cartage Rs. 3,000, Insurance Rs. 2,000.
Miscellaneous Rs. 300, e :

M/s Kalyanji Apandji sold 300 cases at Rs. 400 each
and 100 cases for Rs, 350 each. on credit. They - incurred
€xpenses on cartage Rs. 300, Octroi Rs 460, storage
expenses Rs, 600 and misceilaneous Rs, 78, They are entitled
to & commission of 109, on sale proceeds. A month later all
debts amountiag. to Rs. 700 were. realised. - M/s Kalyapji
Anandji met their acceptance: and remitted the balance due on
consignment, The outstanding debtors were found insolvent and
Kalyanji Anandji received only 50 paise in a fupee,

Record the above transactions in the account books of both
the consignor and the consignes,

(Profit gn Consigament Rs. $7,069)
rnd



9. The Evergreen Tea Co. of Calcutta consigned 200 cases of
tea costing Rs. 300 each but increased the proforma at
Rs. 400 to My/s Flowers & Bros. Washington. The
expenses incurred by the consignor amounted to Rs. 5,000,
He drew on the consignee at two months for Rs. 30,000,
which was duly accepted by the latter. The consignee
sold 100 cases at S 100 each ,50 cases at 200 S each and
balance at § 160 each. The expeases incuired by the consi-
gnees were Dock - dues, landing charges etc.. S 40,
cartage S10: InsuranceS 20 and miscellaneous S 22.
They are entitled to a commission of 109 on del credere

terms. on the proceeds of sale, The amount due on
consignment was remitted.

10. On ist Janvary 1968, Chiranji Lal copsigned goods worth
Rs. 25,000 per per S, S. “Sumatra™ to aa Agent in
Bangkok. Chiranji lal incurred the following expenses :

Cartage Rs. 150, Coolie charges Rs. 20, Shipping charges
Rs. 1,000 and for insurance Rs. 750.

y i ' les of goods
On 25th Ma-ch, the consignee sent-an account sa

realising Rs. 68,000. Consignee deducted for Dock Dues Rs.
500, Godewn rent Rs. 600 and remitted the balance in full after
ded::cting the commission at therate of 13 per cent on gross

sales. . . o
Record the above transactions in the journal of both princi-

' nt sales,
the agent, and prepare the accou
_P‘“ o (Profit on Consignment Rs. 29,078)

i lued Rs. 85000 to Kunjilal &

u. Saefdt;:’i!:s'ss::ni:; ?\d;en::. on 1st February 1968, and drew

OC: .t.hem at 4 months after date for that . amount, :‘I;::

discounted the bill on the same day, being chargﬁm &‘
1,500 for discount, On 3lst. December 1968, Kunji

C’o remitted Rs. 66, 000 on account of proceeds, .and on

- 9 forwarded an account sales showiog that

d gross sales Rs. 1,00,000, and charg-

re.

February 3, 1969 £
the goods had realise



ing their expenses incurred thereon Rs, 1, 400, commission

at 5 per cent on that amount. Saeed paid Kunjilal &
Sony, acceptence at maturity.

Bhow how these transactions will be recorded in the books
of Saeed and Kunjilal & Sons. .

(Profit on Consignment Rs. 7,100)

12. Oa 1st March, a merchant of Kanpur consigned goads to
0 agent- at Tokyo, worth Rs. 2,00,000. He paid
freight and other charges amounting to Rs, 16,000, On
15t Bepiv.aber, he received the consigaees,

Show the peﬁessary consigoment account in the books of
both the conv_signor and the coasignee,

(Profit on Consignment Rs. 1,10,056)

13. Mr, Gulab Raj Mehta of Delki had his debt amounting to
Rs. 75,000, 4t Bombay, He appointed Mr. Farid Ahmed as
his agent to collect their: debts ata commission of 3%,
Mr. Farid Collected debts amounting to Rs 65,000, He
incurred expenses on -collecting the debts Rs. 450, He
intimated his principal -that he had allowed Rs- 1,400 as
cagh discount and that a certain debtor owing Rs. 1,000
had become insolvent and only 259, was recovered from
him. Mr. Farid Ahmad re, itted the amount due by
cheque. A '

Record these transactions in the books of the principal and
the agent; - T o
 Answer :(Balance of S, Debtors — Rs, 7,850; Cash remitted
by Agent Rs, 62,600) . L

7
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CHAPTER XI

Sk

JOINT VENTURE ACCOUNTS

( Joint Ventuce )JL,)V'U‘: L}j‘) L/zl}("[!’,)y
( temporary partnership ) ,_-_,,c;vuﬁb Sz ) U:'-‘g f ol
e b o Feit b [ EL T
PRI S-S R IY. PRl
1—'{5(’)!«”( o )""’(f(( joint venture . )J!r))({ﬁ!'
S Do husir L gl ez K bt
22t e bl B s Jhe NS
ey Sl Bt e Llea LAV
S I I
Apple-cl L (S A Lo u‘!cﬁ'e'?.ﬂ’”/.’.
.?AJL{ J’,}/ M EL ey A—Z.f’)/ u‘l-"A.-Ul 4l
wavload b fizb” BEI LY (ASE LYY oA
ge‘/ow_l,:.—} b 213 Ly (U] LJ!'.@A;
B oS ilen Fpb § (Th e ML 2L U
ﬁ()u‘ ] -J oo v d (temporary partacrship ) = -

rar



NGE M 208855 L L o L5130 2?0 I
| B WA AT L o ibe
WELL L = bl s LU’J)"L';JJVL&)U’?
L[gé!..tlf ( joint venture ‘accounts ) ,;_,L L, . J!.'
R 1A L T 4] W IT s
koA LA,
sgpmte quk.-,;l'orl.lolnt Ventare

.4,‘:]. (ﬂLlﬁ(L( _joint vemture ) Jl, P JV&LfI
) 'd,—l?;r_lifl)} .gisl:..u:‘ug;l,u AT TEY
st doilost Fs L lef i30GS Ussr e
( ordinary partnership )&J(?,J;jﬁr(, &L Uy
JJ ¢ jointventure. yAKSL-£ CLILLZA S
205 Lo TomalelySollose s L gy e
Walplofp eredi YAl s 1silz &
!;)/ G"-ﬂ:.‘.’;f ( Joint Venture Aoq;mnt_. _ )a‘-"LrJ'..)JB’(ﬁ Lsl
( Ordinary partnership Yz M S D0l 2 lplist K2y
Vs @lsl 3z 5T 208 -t el ST S
Uﬂ,.;,w Lr ) Ledor & ' profit and Loss Account ) WL
Aol e blel U8l Joint Venture Account )'ﬂ'_U:fL:JV
Sosle( on NS Jolb ey iyl s

rar



( deb.it. ) d'-d;'.‘.'j {Joint Venture. Accouat! ~ ol We oolos
or=”3 S Lrlaa)( sate proceeds fbd:d £ Ly
L3St eredit ) SIS 1t ctosing stock ) )
( :Jalance ) (}L s LR sl sl bl
old @ Lol LWL s 2g-oladi
5 L, SHEAL Y, Qﬁ'}?ﬁ) lé.-(-"‘q‘_.)/ di'-'-';&-?bz
82 -4Vl LS L2 S3Ld b T vt
L&!:IL&;@; S olvruid Lol ts LK
ST i Blasos

Joint Venture, contributing

d sharing profits and losses
jnt Venture Banking
Rs- 6.6000

Iklustration :
Gupta and Dhar enter into

Rs. 8,800 and 5,500 respectively an

equally. The sums are paid into a Jo

Account, The purchases are Ry, 3,300 and the fales
The remaining stock is taken over by Dhar for Rs. 880. Ex-
nding unpaid Rs. 66.

penses paid are Rs. 110 and expenses outsta npaid

Complete double entry records are kept. All transactions aré

for cash. Gupia withdrew Rs. 880 from the Bank Account.
Show the accounts in the separate Joint Ventures books.

GUPTA'S ACCOU NT
I
To B Joint Vent 880 | By Bank Ajc \
© ank ( t::nt enture) 0,922 y}.loint Verure) ) 8.800
By Joint Venture Aje] 2,002
| 10,802 10.802
- - "DHAR'S ACCOUNT
To Joint Veature 880 |By Bank Ajc
Ajc (Goods) (Joint Ventvee) 5.500
To Bank Afc 6,622 By Joint Venture Ajc | 2,002
(Joint Venture) I‘-————\ —————
7.502 1,502

rayv



S8ANK ACCOUNT

To Gupta o 8.80’0. B”y Joint Veature Asc | 3,300
»» Dhar 5,500 . 110
» Joint Venture Ajc | 6,600 |, Gupta 880

» Joint Venture Afc 66
» Gupta 9.922
» Dhar 6 622
!""zEH’ 20,900
JOINT VENTURE ACCOUNT e

To Bank (Goods) 3,300 |By Bank
»» Bank (Expenses) 176 (Sale proceeds) 6,600
» Profits ;— » Dhar (Stock) 880

Gupta 2,002
Dhar 2,002
7480 - | 7.480

L-f)lu*iz..; 4.-;4}!)]” .Pl:oé"’f}.'r-L«fUuLp 1y d
_.defgy(mr-j;‘fu!/ 5.45)

u‘lgu‘( ._.J/g‘g-(ié,LJLﬂkJ (¥)

No Separate Books for Jolnt Ventare

A/JU*"JI JA—JDJB/Q&LL’L;L:JV&'L& '

Zu:)ra_./:) d‘i..l.-? K sse LJL}JVJ"‘. )j/:h’-.-lo

2k e TR S SN 11 (-4 B B
| -f:,rl,w/...l.ubz)uau-":—u*uy)

ez fL S T S Uy U128 LG (o)
-fJb/J/l-—#"JOLHK

rq o
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Y remitted Rs, 7,000 for the share. The following expenses were
incurred by X. Unploading Rs. 75; Cartage Rs, 55; and Storage

Rs. 125,

Y sold the timber for Rs. 24,500, receiving in settlement a
bill of exchange payable two months after date. Y paida
commission of 1%, on the sale, The bill was discounted at 5%
per annum aod out of the proceeds Y remitted the balance due

to X.

Prepare accounts as they would appear in the ledger of cach

of the parties,

Solution

X’s Ledger

Jolint Ventare Account

To Bank Aje, 14,000

o Y 7,000

To Bank !~ -
Unloading 75
Cartage 55
Storage 125

To Y (Commission)

» Y {Discount on
B/E)

,» Profit & LossA/c,
X 1,863.89

gt e §

Y (Share of Profit)

Rs, |P.

21,000

255
245

2041
21,7041
!

Y 931.94’

2,79583

|
24,500 00

By ¥ (Sale Procceds)

S. -
24,500(00

24 50000

sy
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STOCK-IN-HAND . * I® i
0,25 S Lot

l(z'/_'*‘{/.rl:?!ﬁ( Joint Venture )J!,})V(ﬁl:/ﬁ
Uﬁoﬁé’-éﬁlbrwl;q-ﬂgudthﬂ “ﬂs;m )
LIV o521 2 B 1 £
LADLAKGE NS -8l elof e, 12T
(5l sl L s et ) MBSl e
§lusi¢ debis [y s LUZQ) Lty Larbrdl
2Ll et g s ST LS G

Parsonal Accounf of the co-venture
(1aking over the stock) - Dr.

To Joint Venturs Account

IHustration ¢

{ Delhi and Arzoo ¢f Lucknow enter into a Joint

es of cloth to- Ghosh of Calcutta, t0

be sold on their joint risk, which is in proportion of § anfli

respectively. Azad sends 120 bales at Rs. 2,000 each, payind

freight and other charges amounting to Rs. 1,000 Arzoo sends 80

bales at Rs, 2,500 each, paying for freight and other chars_es
amounting to Rs. 1,400. Al the bales are sold by the Conglg-
nee for Rs. 6,00,000 out of which he deducts Rs. 3,000 for his
expenses and commision at JOper cent. He remits 8 baPk
draft for Rs. 3,00,000 to Azad and the balance to Arzoo. Give
the necessary ledger accounts (o record these tramsactions in the

books of both parties.

Arnado
Ventare to consign 200 bal

rl.



First Method ¢

" Azad's Ledger

JOINT VENTURE WITH ARZOO
Particulars Amount Particulars Amouat
To Goods 2,40,000 | By Cash (Sale
proceeds) | 3,00,000
sy Cash (Expenscs) 1,000 | By Balance due
from Arzoo) 9,300
. Profit & Loss
Account 68,300
'3,09,300 | "3,09300
Arzoo's Ledger
JOINT VENTURE WITH AZAD
Particulars, Amount Particulars Amount
To Goods 2,00,000 | By Cash (Sale
,. Expenses 1,400 proceeds from
- Profit & Loss Calcutta) | 2,79,0C0
Account 68,300 .
,» Balance due
to Azad 9,300
" 2,79,000 | 279,000
1 Nlustration :

X and Y join in purchase of a cargo of timber, and agree

to share the expenses and profits in proportion of 2 and 1.

X

agrees to arrange the purchase and Y undertakes the sale of
the gooos, The cost of the timber was Rs, 21,000, out of which

P!
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%/:dgérwlﬁt Joint Venture )J!,);Vo‘:l,ﬁ
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Lot LK Lol ooy, 12T
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Personal Accounf of the co-venture

(taking over the stock) - Dr.

To Joint Venture Account

Illustration :

Azad of Delhi and Arzoo c¢f Lucknow enter into a Joint
Venture to consign 200 bales of cloth to-Ghosh.of Calcutta, t0
be sotd on their joint fisk, Which i3 in_proportion of § and &
respectively. Azad sends 120 bales at Re. 2,000 each, paynd
freight and other charges amounting to Rs. 1.000 Arzoo sends 80
bales at Rs. 2,500 each, paying for freight and other charg®s
amounting to Rs. 1,400 All the bales are sold by the Consid®
nee for Rs, 6,00,000 out of which be deducts Rs, 3,000 for his
expenses and commision at JOpercent. He remits 8 bank
draft for Rs. 3,00,000 to Azad and the balance to Arzoo. Give
the necessary ledger accounts to record these transac
books of both parties,

tions in the

P



First Method :

Azad's Ledger

JOINT VENTURE WITH ARZQOQ
Particulars Ampount Particulars Amount
To Goods 2,40,000 | By Cash (Sale
proceeds) | 3,00,000
», Cash (Expenses) 1,000 | By Balance due
from Arzoo) 9,300
. Profit& Loss
Account 68,300
73,09,300 3,09 300
Arzoo's Ledger
JOINT VENTURE WITH AZAD
Particuars. Amount Particulars .Amount
To Goods 2,00,000 | By Cash (Sale
.. Expenses 1,400 proceeds from
.. Profit & Loss Calcutta) | 2,79,0(0
Account 68,300 o
., Balance due
to Azad 9,300
2,79,000 1 2,79,0c0
I Nusiration :

X and Y join in purchase of a cargo of timber, and agree

to share the expenses and profits in proportion of 2 and 1.

X

agrees to arrange the purchase and Y undertakes the sale of
the googs, The cost of the timber was Rs. 21,000, out of which

P!



T{ rcm;:ed Rs. 7,000 for the share. The following expenses were
incurred by X. Unloading Rs. 75; Cartage Rs, 55; and S
Rs, 125. ’ o

Y sold the timber for Rs. 24,500, receiving in settle
bill of exch-ange_ payable two months after date Yme:: .
commission of 1% on the sale, The bill was disoou.nted ::'s;
per annum and out of the proceeds Y remitted the balance du:

to X.
Prepare accounts as they would appear in the ledger of each

of the parties.

Solation
X's Ledger

Joint Venture Accommt

Ks, |P. R?sb_oll’.

To Bank A/c. 14,000 By ¥ (Sal
27000 y ¥ (Sale Proceeds) | 24,

w ¥ '
———]21,000
1o Bank :—
Unloading 75
Cartag® 55'
§torage 125

To Y {Commission) 245
y (Discount on
20417

" B/E) Il
,21,?04'17#

,, Profit & LossAfc.
X 1,863.89
Y 931.

——————

y (Shareof Profit) | 2.7958
et Eel) 2 -—-—
24,50000) 24 500

8

Py



AUl ekl

&r'-.lﬁ 1 U'.J,TK; 2] ¥ his(  partgership ) -.L(‘l;'
i) ﬁ.v_{l et gl ol ;);'.-U:,_,, c)!é..u,iﬁ';’
Wlet VL /3 £ olasi S Lolfdls Lbztgd £
U U155 520y 25 L pLBIIY L Lt o
'( Partneship Deed yrbalp! z JP»( g w2l
joint ) ba (gl Sz 5?(53/:1 G b5 (.(Z)(J"Uﬁ
( temporary partnership ) .:;J/ ,/.; U?J'&-—g ( venture
u,.e«z,-t"lgit r:":i 3.0l Lasis| ¥l (;534.
954 3¢ Partnership Deed J L3 I(_-;fl/‘;
L ELU 2005058 e L6 2 U313
Jﬁl’z.g.) lg 4_&( Joint Venture - )JL)J B/L,‘:L-uzz..lg
( portnesship ) 2S] -2 o UMl 2 e
awéjﬁl( “Trading Account, ) :’lﬂ(a) L.?AL':-':"“—’,(
WELLLS? (,ivc) badis 8¢ profit and Loss Account 32l
&=L Joint Veature y s MLt L L
Joim):hfab:;bﬁﬂﬂ-ﬁ.&hi-@uﬁz—udtwﬂalw
-QL?-gJU;u/U Lasis vu,j ‘LIE(J;'( Venture Account
Lolilfj@rs(  coventuters yodsbaal

o ol uf



(Ve Sl g -t Ll L2k Lo
{ msﬂ ond figbiliies ) JPolrA3 s ZL"‘J (L?,q'ﬁi..,:
Kbl Puuludsbrss etz /r:ﬁ'uauejjf
LLUOL Ui alance Sheet ) ouly® f
(“ Joint Venture )J[.,)) VU‘;L arb/:_.la gu_t;.f[.:g
WLl L () -Ubolrasbo g,,L:gE Al L
eJi'ﬂ.—Z—-:'f a!b(?)—;:f,ra&#ﬂg-l'ﬁf
ML L ol Vsl ot .,.Q?,J
)3l mtos | Gl ssls Loty do UE 4
c.'/i/"/ " b LJ/J | Memorandum Joint Venturs Accoust
.{l))l(}}f-l,?;@‘,ﬁ; o‘,u{lw r'l?u.‘-‘{ partaership; )
-ugz'.-lzéJ»@di
Lijy2s213L ( -portnership ) Ao 2 124
.u']z_,:j b J:‘-,’,J/@( _ Joiat Veoture ) ;Lub’cﬁ}
I
._J;;( Joint Venture  julas ¥l f....ﬂ-szfc WJE.',
ot Llor sy ossen a2
. _zrm.,,;?(fub’
o) T b B4 LA N B 5
-U.}.' i f Y bt lsoau! ;L( partnership. )J»(PJ‘G

™



QUESTIONS

What is a Joint.Venture ? State the reasons why Joint
Venture is restored to in prefecence to Partnership.
Explain the different methods of recording joint venture’s
dealings in books of accounts.

Give your views about:the following:—

(8) The Joint Venture Business Is resorted to when it
is not desired-to disclese the names of the partners.

(b) A Joint Venture Business is superior to a partnership,

{c) The Joint Venture is easier to form as compared to
Partnership.

(d) The Joint Venture is a secret name given to private

company.

Siddiqui and Faridi of Bangalore entered into a Joint

Venture and send goods to Ansari at Saharanpur. They

agreed to share profits and losses equally.

(2) Siddiqui seat goods worth Rs. 50,000 and paid
freight ete. Rs. 2,000, _

(b) Faridi sent goods costing Rs. 75,000 and paid
freight ete. Rs, 3,000 _ :

(¢} On tst Janaary, 1969 Siddiqui advanced to Faridi
Rs. 20,000 who agrees to to pay interest thereon at
‘6 percent per annum on account of this ventore,

(d) On 25th June 1969 Faridi- received from Ansari a
bill for Rs. 1,52,250, payable afier three months
which was discoupled by Faridi on 30th June, 1969
realising Rs. 1,50,000.

(&) On 30th June, 1969 Siddiqui and Faridi settled their
accounts between themselves,

(f) Interest payable by Faridi to Siddiqui is not to be -
treated as the expense of the joint venture.

You are required to prepare the necessary Ledger
Accounts in the books of Siddiqi and Faridi.
(Profit on Joint Ve niture Rs. 20,000)



¥'s & Account

* Rs. ’P. Rs. [P,
To Joint Yenture Afc. 24,SODPO By Joiat Venture A/c,y 7,000/00
w s (Com,) 245
wooa 2 (DI.S'
- counl 20417
. . (Share
of Profit 93194
,,» Bagk 16,118,89
20 24,500,;0
Y's Ledger
Joint Yenture Accomt
|
Rs. |P, Rs. (P.
To Bank 7,000 | By Bills Receivable
w X 14,000 AJc. (Sale Proceeds) |24,500/00
———|21,000/00
w X (Expensesy| 25500
» Bank (Commissiony 24500
y, Bills Receivable AJc,
(Discount){ 20417
» Profit & Loss A/c- 93194 .
» X (Share of Profit) | 1,863)g9 . -
X’s Account
Rs, {P.
Rs. (P. .
Joint Venture 14,000i00
To Bank 1611883 By, Ee) | 2550
, s s (Share
" of lgroﬁt) 1,863(89
———l= 176.118's9
16,1 [8‘89 16,1 18189

vy



5. Raza and Ismail entered into a Joint Adventure agreeing

to share profits and losses equally. Following were the
{ransaclions:— : . -

Rs.
Raza purchased goods 1,600
Isrhai) péid carriagé and freight , 100
Ismail sold for 1,200
Raza sold remaining stock of goods for 1,000
Ismail paid comrﬁission on sale 20
Raza paijd storage fee amount to 40
Raza also paid commission 100

Shpw the transactions in the books of Raza and Ismail
and the Joint Venture Atcounts, '

Ethopean trader, both doing business in Delhi entered
into a Jojnt Venture agreeing to share profits and losses
in the proportion of 3/5 and 2/5 ‘fespectively consign

200 bajes of cloth to Mehar Chand Kbanna of Lucknow
on their joint risk. e '

Mohar_n'r'n'ad Yusufsends 120 Bﬁles at Rs. 2,400 each,
Paying.freight and other charges Rs 3,600. Mohammad
Din sends §¢ bales at Rs, 2,200 each Paying for freight

-and other charges Rs. 2,200,

All the' bales were sold by Mehar C. Khanna for
Rs. 2,80,000, out of which he deducts Rs. 3,200 for his
expenses and his comntission at’é per zent,

Khanna remits a i) for Rs. 1,40,000 to ‘M. Yusuf and
a Bank draft for the balance to M. Dig, '

Prepare  Joint Venture Aéco_um and Co-venture's

Accoum in the books of Mohammad Yusuf and
Mohammad Din,

Profit on Joint Venture (Rs. 30,800)

(Y4



7. X :
A;L::E::‘:‘?,E;:f and Y of Mecrut cntered into a Joi
s ‘ e purposc of buying and selling sco
rs (2nd hand), X to make purchases and Y to effe
sales.  The Profit or loss was to be shared as to X;
and Y i;3. A sum of Rs. 1,00,000 was remitted by

to Y towards venture.

Y purchased 10 scooters for Rs, 20,000 each and spe
Rs. 10,000 for their reconditioning and sent them )
Meerut. His other expenses were:—

Buying commission Rs. 6,000 and Sundry expens
Rs. 500, X took delivery of the scooters by paying R
600 railway freight ond Rs. 1.060 for octroi. Hesold :
the scooters for Rs. ),60,(00. His expenses were

follows,—
fnsurance Rs. 800, Garage rent Rs. 600, Brok~arage
1,800, Sundrics Rs. 600. -
Each Pariy's ledger contains record of his own trans:
Prepare a statement showi

tions on Joint Account.
the result of the venture and the account of the venlt

in each party’s ledger as it will finaily appeat, asswini
that the matter was finally sattled between the parii¢:
Maharrj and Krishan agree to export shoes to Fran
Ob Ist Jan., 1969, they opened Joint Banking Accot
with Rs, 5,00.00 towards which Maharaj contribul
Rs. 3,00,000 and Krishan Rs, 2,00,000 They agree
share profils and losses in proportion 10 their ¢©

contributions.
They remiticd to their Agent, Kidar Nath, in Agra

4.00,000 to pay for the pairs of shoes purchased on it
behalf to be exported to France, and later they s

Rs 42.000 in settlement of his account,

Freight, jnsurance and dock charges amounted to |
15t December, 1969, the sales amcunt

78,000, Da 3
r): A to Rs. 574,800 which enabled them to repay themsels



with the cost originally advanced. They, then, decided
to close the venture and Maharaj agreed to take over

the balanse of shoes unsold for Rs. 25,200 which is to
be deducted from his share of profit.

Prepare accounts showiﬁg_ the :imount of cash available
- for the division by way of profit ‘and how the same is
divisible between Mabhaiaj and Krishan.

Aligarh Traders bought locks of the value of Rs, 20,000
and consigned them to Atlahabad . Stores to be sold by
them on a Joim Veniure, profit being divid
2'3and 13 respeclively.  Aligarh traders paid Rs, 800
for frzight, ocirci, insuritnce and cartage and drew on
Aillahabad Stores a bily lor Rs, 8,000 on account. The
B was discounted by Aligarh Traders for Rs. 7,800.
‘Allahabad Stores puid Rs. 400 for Warchouse charges,
The sules realised Rs. 30,000 and selling expenses
amounted o Rs. 600,  Al'whabad Stores forwarded a
sight draft for the bulance due o Aligarh traders after
‘charging their commission aq. 10 per cent on sales.

ed into

Write up.necessary accounts i the books of both the
parties. :

™9



—~lUll

GHA/PTER XII
Q@Euiﬁbb Qsoszls”

RECEIPT AND PAYMENT ACCOUNT, INCOME AND

EXPENDITURE ACCOUNT
| @bl&ﬁc_:‘.‘_’-ujib,4._)!)!3;[:{'/.}1,!2_(,{0},,:
( Socities )(;{L»:“( Charitable institutions  }
Lg}p )l vospitals ) (JL:‘:.L!( Clubs 1 ¥
3 boFo s Ml F LIS O sl efetlol e
) }_‘:I;l;dfs e Ll bl R
Income ) Q}’A r; u))l‘ and Payment Accounts

'ﬁrdl)' G (3/’ 5/1’ and Expenditure Account

Z
f
Receipt and Payment Account& ’)'Ld’fo) ot lﬂ(

( Cash Account ) = Lfdj_p J-’l»&bl; d,:"::'w(

( Opening Balance. ) JLBJ«V'L{JGJ.?‘:Z—{;JJ}VQQJ

M’J(( Closing Balance ) JL J 5ol J(J’LL‘IZ/’/"L

bose o £ 1sls 022 STb et -abo

L/ L'-'éle.’.a,&':'uj--éeé L2 copiet ) 6L LY
Y e

Receipt



L}bL@gWLU'I:JdL»@J ‘,r:‘.":)/lr"lPLLU"IUl.?:uf
Outstanding)r;;bﬂh.:.,?’b_u.‘::[.fu’!_)_’.— dLa,o:fL_ ==
.’:-Lafu’l,_ﬁ L'yu";bi//bl‘[}fb/r‘;’)d bJ:I.'.L( Account
J1all ),,(n...ub,(j/ Jg((ff)hﬂu-*)/-bﬁxc}/‘-u:
-er:*‘U},L)J/( Cash Account )/(4((.51‘“-’-'[4(- .

INCOME, EXPENDITURE ACCOUNT Z,]:,uf U,/

rL"-/.a.b:l;,,._.,u._,(]dB’.-«la(dULLdL L
U_/C}u"l 2 LMZ,)J( Normat Account ) Jlf
)dwlrb(fuludbu‘}f( Credit )yfj-/.f._.uf
_m._(ﬂ Churt o Bledal (#1501 215l 31 ol s
Lﬁ/)”-:’bﬂlc.._?f:n.:..lp)....lnlj’f r‘LﬂL—.ou’lu"va
GLu‘JJdI:.L_)yUU (Ls1- u'tz..loA.aG(urL;j
Lu,:l.(z_dy/h,&:-::(fd:tJ/u-f"’ideMiJ
LJ"MU" CJLJL/ML.’.A(U"( Balance Sheet )/—-Jl:";(
LEII G w020, Sy glodiors el s -3l s
U'/ u"‘/é( Receipt and Pavment Account ] ).‘_-l.gr
Zu"l U C/J/u;‘:'fﬁ- ( ‘Opening Balance ) 3 L J;-’JJ 5
{ Income and Expenditure Account - )'L/"JJ'" Lotk
Flooszbotilosl = bl 13 aTp Lz i
YA et S areun o2l oy ol
it



-Ll‘!éu:ru‘:u’j < qu]'b d,un Revenue
“n i Y
G2 L 72AT= ) Lolsls § 3on 21

Difference  ggiween Receipt and Payment Ajc

AND

income, Expenditure Account

Qﬁ)ﬂﬁu | fbla J9oazls

Receipt and psyment A/c
Income, Expenditure A/c Pt ant pey

Opening' 3| 3155175 - ( opening 3t SIS
-L";; ¢ );w.fg_ Balance /G:'&J/"z.'- B,Lance
J;.L_ it QJ’ 0{ O !-Ej,‘:‘}r,ﬁ Closing Batance 3| & Gt
Slidalfy ilesd | -zrl.}u-?f/%
- bﬂ/ dlezsd ) .
Sead b)Y ugF Ll Lap Ue-¥
Yol L Hyas lJV&»!df‘ﬁ:
",JL‘”‘rlZ) Q_L'ng&u)/ &l’;d.—c.‘.‘a){!;ld(z.;f)d{‘%
Ol res ol conpl o
Wi puron Ll
B i asiTh gL ot

rir



b L(u"f C/J)J(

(j.hT /u‘?’/}')z&lﬂwf-
A a1 f = i3l
{ Revenue )d‘-zl’-}-t‘l‘!

( Copltal y(Sols zus -

‘i':")j: 19334 FJ Chi-r
ey | u"d..lvéz,‘a) ;._:/L J
iz S b (bl 276

-'U,‘:,'

( Recelpt and Payment Ajc

oy bl 3ulST by v
L Uy Revenue (i,
U”( Capital \o')L/,

-U'-z_b‘ﬁz,pu*ﬂll

BUsws g sl sl

&yﬁ Llzaslsb s ‘L:.i';
AL -Gt

,w|£{ ‘Real Ajc Jif

)&I}',dﬂazw

(Income and Expenditure Afc ) 67 L VAL S ..-Lg( L

L

W LIS T P00 Tas -l.c(ff‘l;bd 25zl

S bbATUSL s

. ‘.E;J;ﬁ'ljw;(( Closing Balance )u}ﬂdl‘,’}luﬂ:ﬁl -1

-Srly

bl 2 2 L 1315 4TS es3( Covitat 163k -

I



2l

'??K( Receipt and Payment A/c )(Q'J’Jd)"ﬁlelr—r“
23S0 o 2 JlooTL o2 pr) S bl
s bbb iy p s gz

Sty g i Seloes e by n MU rutdl -«
J_i_ [,JC ) U:':,u'lncome and Expenditure Alc Q})ﬂﬁ;‘i
[:u;f::tf:".: 1:!:.,[5}@..‘:¢-qu,5'£-{.‘_}#&) (.')’,'Z/}‘U"
Ll Senyesduiton Y

ywstdldord -0
) usiiSs!
)

PTIVaRET 2 (2 2 e 2
by %QJ}@;)J}Z—U‘JLL’(

- fg—

;Ef)bd,-’,:u,g/s Lol 2oird gt

Receipt and payment Account )

JJU/‘:‘)J’:EL'f Depreciation
_J’,‘.é.g’)s]( Bad and Doubtful Debis.

) in sulz L(J}f[ .
.‘C-L)J‘E'*O)-d'-—lfl_/gl}f ( income and 'Expenc!iture .
-Z-Jfle::ukuﬁ&)ﬁwlféc)’ Odp 20

e



THE ALIGARH MUSLIM UNIVERSITY STAFF CLUB,
ALIGARH (U. P.)
RECEIPT & PAYMENT ACCOUNT

. For The Year Ending 31st March, 1970.

~ Amount

‘Amount -

‘ Amount

Receipt Details Payment details Amount
By Capital Expcenditure

To Balance on_ o Addition to Buil-
In Allahabad * Addition to Fur-
Bank (M. U. niture and Fittings 700 1,700
Branch) 300 Payvments towards '
With the General :’::.E:Rchef F;";ld 3,000
Secretary of the . A{m:aﬂe:‘fs 'e:cli:n
Club.- - E(_)_ 2,800 Exp. 5,000
Subcription Fee . Establishment 2,000 -
received including - Repairs 1,000

Outstanding for

1969 .. - 14,700
Entrance Fee Received 700
‘Subscription to War

Garden & Field
Maintecnance Exp>» 1,200 -
Electricity 800
Sportis .. . - 800
Telephone charges 200

Relief. Fund " -3,000 News papers 300
Catering Receipts. .~ 200  Tournamentexp., ' 100 .
Tournament Receipts 100 Printing & Statio- -
Sales Proceeds of Worn nery . 200 .-
out Furniture 100 :-.Ii\icrics for peens 500
Interest on Fixed sc:vz:::' a retired " 00 12"200
Deposits 200 Balance with the
- Allahabad Bank - :
(M.U. Branch) {4,000
With General Sec. _900
4,900
Rs. 21,800 - Rs. . 21,800

o



THE ALIGARH MUSLIM UNIVERSITY STAFF CLUB
INCOME AND EXPENDITURE ACCOUNT
For The Year Ending 31st March, 1970

Expenditure ~ Amount Income Amount

To Expenses Paid :

Annual Function By subscription fee

received duriug the '

Exp. - 5,000. ved du
Establishment 2,000 _chal;ji_:gui::;gm :u:;
i . standi
(R;mf: & Ficld 1,000 3ist March,. 1970 - 14,700
muinteninee Lx- i’i‘::"‘]"ce F"c ‘Re- . 700
- ) e .
ﬁ:?:,s,mly l'ggg Subscriptionto War
Sports . £00 Relicf Fund o 3,000
Telephone Charges 200 :;:tcrcs_ton F. Depo 200
* ] . B .

-];; ::-,:;E::?t fgg Catering Receipts 2%
inting & Statjo- . Tournament Receipts 1
E::-l;, e ! 200 Sales - Proceeds  of 100

Liveries for peons 500 old furniture
Help to a retired
servant 100 12,000
Payment to War |
Relief Fund ... 3,000
Excess of Income
over Cxpenditure ... 3,500
19,000 19,000

iy



From the following particulars concerning the Rcceipt and
Payment Accounts of the M. U. Staff Association, Aligarh, for the
yearended 3lst March 1970, you. are required to prepare an

_Income and Expenditurc Account after taking into account the
information made available, S

RECEIPTS & PAYMENT ACCOUNT

Receipts _ Rupees Payments Rupees
To Balance.on 1.4.1968 15,000 By Salaries 2,25,000
To Membership Annual By printing and '
subscription for Institu- “stationery ~ 45,000
~ te's Journal Fee 33,000 By Postage 45,000
To Membership Annual "~ By Trading Expcnses 30,000
subscription fees 165,000 By Cost of Institute’s - .
To Income fromexami- . pyblications - 15,000
nation fees 3,00,000 By Examination .Ex-: .
To registration fecs . penses -+ 1,80,000
Articled Clerks. . . 30,000 gy pycihuse of cycles 1,200
To Sale of Institute's By Balance on 31.3.69 39,750

Publications. 36,000
To Sale of 4 cupboards 1,950

5,80,950 5,80,950

The membership Annual  Subscription fees  included
Rs. 15,000 00 received for the year 1967-66 and Rs. 15,000°00 for
the year 1969-70 while Rs, 15,000°00 were still outstanding for the
year 1968-69.

The Menbership Annual Subscription for the Institute's
Journal fees included Rs. 3,000:00 for the year 1967-68 and
Rs. 3.600°GO for the year 1969-70 ‘while Rs. 3,00000 were out-
standing lor the year 1968-69. .

Salaries included Rs. 1,875°00 for the year 1967-6% whife
Re 1 87500 w.re still outstandine for the vear 1968-69,



INCOME & EXPENDITURE ACCOUNT
For the Year Ending 315t March, 1969,

To Salaries 2,25,000

Add outstand-
ing. 1,875
2,26,875

26,87
Less of 1967-68 1,875 2,25,000

To Printing and

Stationery 45,000
The postage ... 45,000
The Trading expenses 30,000
To Cost of Institute’s

publications ... 15,000
To Examination

Expenses 1,80,000
To Excess of Income

6,000

over Expenditure ...

5,46,000

By Mgmberéhip
Annual Subs-
cription fees 1,65,000

Add oulstanding 15,000
1,80,000
Less of 1967-68 15,000
1,65,000
Less of 1969-70 15,090 1,50,000
To Membership
Annual Subs-
cription for Ins-
titute's Journal
fees 33,000
Add owstanding 3,000
36,000
Less of 1967-68 | 3,000
33,000
Less of 1969-70 3,000 30,000
1o Income from
Examination
fees l 3.00,000
To Income from Regis-
tration fees . 30,000
To Sales of Institute’s
Publications 36.0;00_
5,46,000

Mis



QUESTIONS

Q. 1. From the following particulars of the Receipt and Paymen
Account of Rotary Club for the year ending 3Ist March,
1970, prepare an Income and Expenditure Account.

RECEIPTS & PAYMENT ACCOUNT

Receipts

To Balance on
1.4.1970

To Membership
Annual subscrip-
tion for Institute’s
Journal fees

To Menibership

Annual Subs-
cription fees
To Income from exa-
mination fees
To Registration fees
Articled Clerks

To Sale of Institute’s
Publications

R‘upges o

1,05,000

2,31,000

11,55,000

.~ 21,00,000

~2,10,000
2,52,000

To Sale of 4 cupboard- 13,650

40,66,650

. Pa_ymems Rupees
By Salaries 15,75,000
By Printing and

Stationery 3,15,000
By Postage 3.15,000

By Trading expenses 2,10,000
By Cost of Institute™s

. Publications 1,05,000
By examination Papers 12,60,000
By Purchase of Cycles 3,490

By Balance on 31.3.1969 2,78,250

— —— .

40,66,650

The Membership Annual Subscription fees included Rs. 1,05,000
received for the year 1967-68 and Rs. 1,05,000 for the year 1969-
70 while Rs. 1,05,000 were still outstanding for the year 1968-69,

The Membership Annual Subscription for the Institute’s Journal
Fees included Rs. 21,000 for the year 1967-68 and Rs. 21,000 for
the vear 1969-70 while Rs. 21,000 were outstanding for the year

1968-69.

Salaries included Rs. 13,125 for the year 1967-68 while Rs. 13,125
were stil! cutstanding for the vear 1968-69. :

{Aoswer : Excess of income over Expenditure Rs. 42,000 in In-
come and Expenditure Accounts).

Q. 2. : What is Receipt and Payment Account ? How docs it
differ from the Income and Expenditure Accounts.

Q. 3. : What precantion should be taken while converting
Receipt and Payment Account into Income and Ex-

penditure Accounts. 19
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Ilustration :
antages of Double Entry System

Below are given some ady
of Book-Keeping, Somé of them are correct while others are
wrong. Write ryes' naqinst cofrect anes and a0’ against

Wrong ones;--. X
el



(a) A check upen the accuracy 9‘ Accouats.
(b} Not a scientific method..

{c) Taxes can be avmded

(d) Posmbvhty of makmg frauds.

(e} hnow!edge of debtors and cred:lor!:.

() Fmanc:al posmon of 8 trader i known.

Solution T

(@) (e)._.tD .a_‘;.",. °_°."_".e;.’.'--_ R
Ulustration -

1. State to whlch class the under-

mentloned accounts belong.
6] Ahmed Saeed

(u) Rent Account.
{isiy Cash Account.

.+ (iv). Goods Accouat,
(v) Safdar Zaman Khan. (vl) J. & K. Bank.

(vii) Capitat Azcount, -
(ix) Discount Aceount.
(xi) Building Account,

Answery -

(viii) Educational Book House.
(x) Muslim University’s Account.
(xii) Wages Account,

Personal Accounts: (l) {v) (vi) (viii) (K)
Real Accounts: (iid) (iv) (vil) (xi).
Nominal Accounts: (n) (lx) (xn)

lustration :

2,

Fill in the blanks with the word$ given below:—

(Real Accounts, Personal Accounts Nominal Accounts,
Capital Accounts, Book- -Keeping, Double Entry). .

(}} The amount with which A person staris hns _business is
‘known as



(ii) The art of recordi
e cording busi . .
scientific way is caﬁle:mness dealings in a regular and

(iii) Thes i
ystem according to which every business dealings

| 15 recorded in twc different acounts is called

(3 T record trader's expenses anci v,
("'.) eerserenserannne.. 1€COTd dealings in or with property:

(")) ..ccn.......7eCOId a trader’s dealings with persons ot firm.
Solution : |

(i) Book-Keeping.
(iv) Nominal Accounts
(vi) Persounsl Accounts.

(i) Capital Account.
(iii) Double Entry.
(v) Real Accounts.

Illustration :

3, The following transac
of Mr, Qaiser Ali Kha
assets, incomes and liabilities ?

(i) He invested Rs. 20,000, as his capital.

Gions were extracted from the books
p. State which of them dre expenses,

. (ii) He purchased furniture.
(iii) He bortowed from the bank.
(iv) He paid Rs. 100 for adjustment.

(v) He allowed a discount.

(vi) He received rent.

(vii) He purchased goods for the business.

(viii) He paid wages to the workers.

(ix) He gave a loan t0 another trader.

(x) Sold goods on credit.
(xi) He received discount.

(xii) He received commission,



Anmrs :
Expenles (iv) (v) (viii).
Assets 3 (i) (vii) (ix) (x).
Incomes : (iv) (xi) (xii)
Liabilities ; ) @)

Muostration ;

To which of the- fbllowlng questions, the study of Book-
Keeping fummhu answer ?

(i) What amount is. owed lq me by my customets to whom I
have sold goods ?

~ (i) ‘'What is the amount of mh io hand with me ?
(iii) What will be the amount of proﬁt 1 shell earn after
two yeats ? - .
(iv) What are the sources ot proﬁt and losses,
(v) What is the extent of profits secretly made by me ?
Answers & i |
No. (i), (ii), {iv) are correct.
lllllﬂution

4. What are Perional Accounts, Real Acoonnts and. Nominal
Accounis and classify the following accounts:—

(a) Capital Account” ~  (b) Goodwill Account

" (¢) Discount Account (d) Furmture Aooount
(¢) Goods Account (f) Bad Debts Aeoount
(8) Loan Account © (h) Wages Account

wrp



----------------------

----------------------

.....................

10. Name the accounts involved in the

(i) Goods Accouﬁt/H. Z. Khau. (ii) M. Akhtar/Goods
Account (iii) Goods Dr./Jawahar Lal (iv) Mabfooz

Dr./Goods (v) Gajendra Gadkar Dr./Bank & Dis-

count. (vi) Bank Dr./Dis.

Dr./Samiuddia  Cr.

(vii) Karan Sipgh/Goods (viii) Salary/Bank (ix) Mush-
taque Ahmad/Goods (x) Rent AccountfCash. -

following transactions:—

Items Particulars Debit | Credit
1 Commenced business with cash”’ Cash | Capital
2 Paid into Bank
3 Purchased goods for cash
4 Paid cash for Radio
5 Sold to Humayun
6 Received from M. A, Satam
7 | Sold to Hatim Alifor Cash
| oot 1 Gt B
9 Bought of Sahir goods for cash

10 | Paid T. Dutt by cheque

Py



It ! Received rept from a Sub-tenent

ta

Rent due to Landlord

13 Paid reni by cheque
14 | Paid Charity -
; _
Svlugign :
(1) Cash/Capital (2) Bank/Cash - (3) Goods/Cash (4)
Radio;Cash (5) Humayun;Goods (6) Cash/M. A. Salam
(7) Cash/Goods (8) Cash & Discount/Ghulani Mohd.
(9) Goods/Cash (10) T, Dutt/Bank (11) Cash Account;
Rent  (12) Rent/Landlord (13) Landlord/Cash
(14) Charity/Cash.
ustration :

11. What do the following journal eatries mean ?
(a) Depreciation Account Dr. To Furniture Account.
(b) Rent Account Dr, To Lan&lllord'é Aocotint.,
(¢) Rizwan Dr.  To Cash Account To Discount Accouat,
(d) Bank Account Dr. To Cash Aéconnt.

Answers

(a) Depreciation on Furpiture.

(b) Rent due to Landlord. _ \

(¢) Cash paid and discount reqe?v’ed'.

(d) Cash deposited into Bank.
1Mustration :

12, The following Journal entries were made by a student of
Higher Secondary Class. You are required to correct them,
if you think them to be wrong:—

(iy Cash Account Dr. To Capital Account (Bought into
business Copital). . o
(ii) Purcrases Account Dr, To Machinery Account (Purcha.
Pre



{1} Arif’s Account {j) Buildings Account
{k)} Furniture Account (!) Educational Book House
(mj Haryana Sugar Co., (n) S. H. Naqvi's Account,

dAnswers

Personal Accounts : (i) {I) (m) (m).
Real Accounts : (a) (b) (d) (¢) (&) (i) (B)-
Nominal Accounts : (c) (f) (h).

IMlustration :

5. Fillin the blanks with the foliowing three words, i. €.
Personal Account, Nominal Account, Real Account:—-

() records a traders expenses and gains.

{b) Therule for ., . .is *‘Debitthe expenses and losscs

and Credit the gzins.”

(c) The rulefor ... as
Credit what goes out.” )
(8) wrorsyerirronrAeCOTdS deulings in OF with property-

(&) ooririrenen .. ..tecoids a trader’s dealings with persons.
() Therule for, ... e is wDebit the recciver and

Creditthe giver.”

is ““Debit what comes n and

Answers :
Nominal Accounts=A&B.
Real Accounts=C&D,
Personal Accounts=E&F.

IMustration :

rules of Double Eatry system of

6. Helow are given three
Acco-

Book-Keeping, There are also three types of Ledger
unts, viz., Personal, Real and Nominal:—

1. Debit what comes in, and Credit what goes out ?
2. Debit all cxpenses and losses, and Credit all gains.

5, Debit the receiver and Credit the giver.

rre



Y ou are required to prepare a statement as given below: -

Riile of Dobie Entry - Ledger Accounts Lo which
the rule applies
]c ----------------- LN EE] BEEET TN LR R I I I A R I TR I I
T UDI IR [
< S Y BN

Solution :

1. Real Account.
2. Nominal Account,
3. Personal Account.

Maostration .

7. State, in the following fransactions, which account is to be
debited and credited: —

(1) Bought goods of Hyder Zaman Khan. -
(i}) Sold 10 Mahmood Akhtar.
(iii) Bought of Jawahar Lal. _
(iv) Sold to Mohd. Mehfooz,
~ (v) Paid Gajendra Gadkar by Cheque. He alowed us discount.
- (vi) Received from Dr. Saniiuddin Cheque. "Allowed him
" discount, o ,
(vii) Sold goods to Karan Singh. .
(viii) Paid salary by cheque,’ "
(ix) Sold to Mushtaque Ahmad., .
{x) Paid rent in casl.

Jlems Accounts to be debited Agccounts to be credited
) Goods Actount Hyder Zaman Khan
(ii) |lt.tll‘I...l..l-r.l..‘;..J...._‘;I.L.l'.ll‘.‘....'.'..‘
(iii) lodl:ol.!.tll.-...l..~?-:.-' - " :'0_0_.1quocc‘.;o_.o.._doc L LR L N
(iV) ' ....I....'..l.-..,":‘.f,ltIl.v..‘Ii‘ll{-ltol_ﬁl.ooto.l..o

re



(i} Arif's Account {i) Buildiogs Account

(k) Furniture Account (1} Educational Book House

(m) Haryana Sugar Co., (n) S. H. Nagyvi’s Account,

Answers

Personal Accounts : (i) (J) (m) (8)-
Real Accounts : (a) (b) (d) (e) (8) (i} (K)-
Nominal Accounts : (¢) (f) (h). ”

Illustration :

S Fillin the blanks with the foliowing three words, i. e
Personal Account, Nominal Account, Real Account:~—-

(a) records a traders expenses and gains.

(b} Therulefor . .. s "chu the expenses and losscs

and Credit the gains.”

(c) Therulefor ...
Credit what goes out.’

() __1ecords dealings in or wich property.

records a trader's dealings with persons.

GEnnnT
(f) The rule for,, ... ...oo.ccnwwuerenn 8 DebiL the receiver and

Creditihe gwcr

.....is *Debit what comes jn and

Answers .
Nominal Accounts=A&B.
Real Accounts=C&D.
Personul Accounts=E&F.

lllustration :

ules of Double Entry system of

6. Below are given three f
Acco-

Book-Keeping. There are 150 three types of Ledget

unts, viz., Personal, Real and Nominal:—
1. Debit what comes in, and Credit what goes out ? ?
2. Debit all expenses and 10sscs, and Credit all gains.

3. Dcbit the receiver and Credit the giver.

e



Y ou are required to prepare a statement as given balow: -

Riife of Dobie Entry Ledger Accounts Lo which

the rule applies -

-----------------------

--------------------
........

Solation :

1. Real Account. _
2. Nonminal Account.
3. Persona! Account.

1lkustration .
7. State, in the following traunsactions,
debited and credited: —
- (i) Bought goods of Hyder Zaman Khan. -
(ii) Sold to Mahmood Akhtar.
(iii) Bought of Jawahar Lal. o
~(iv) Sold to Mohd. Mehfooz.
(v) Paid Gajendra Gadkar by Cheque. He alowed us discount.
*~ (vi) Received from Dr. Samiuddin Cheque. “Allowed him

‘which account is to be

discount.

(vii) Sold goods to Karan Singh. .
(viii) Paid salary by cheque.’ B
(ix) Sold to Mushtaque Ahmad,
(x) Paid rent in casl..

Items Accounts to be debited | Accounts to be credited
0] Goods Account Hyder Zaman Khan
(ii) -|-o0'_0_lf"0"0;1:_,;:'-‘1!...0.._‘;.-.o.o.-aoao.o.cooa---coc
(iii.) MR ER UL .o - ra a-f;?" LRRX :‘.!_-_o'o'_f . a o'?;ol '.___a IRV ENY R ]
(iv) b-...-......‘-.-‘-_‘.‘.._.;.'.:x.-‘..‘.:'...'......-..-.‘

o




(i) Goods Account/H. Z. Khan. (i) M. Akhtar/Goods
Account (jii) Goods Dr./Jawahar Lal (iv) Mabfooz
Dr./Goods (v) Gejendra Gadkar Dr./Bank & Dis-

count. -(vi) Bank Dr./Dis.

Dr./Samiuddin  Cr.

(vii) Karan Singh/Goods (viii) Salary/Bank (ix) Mush-
taque Ahmad/Goods (x} Rent AccountfCash,

10. Name the accounts ipvolved in the following transactions: —

Items

Particulars

Debit

Credit

@ -~ & W ok w oW

10

Commenced business with cash’
Paid inio Bank

Purchased goods for cash

Paid cash for Radio

Sold to Humayun

Received from M. A. Salam
Sold to ﬁatim Ali for Cash

Recejved from Ghulam Mohd.
cash. Allowed Discount

Bought of Sahir goeds for cash

| Paid T. Dutt by cheque

Py

Cash

Capital




1 ! Received rent from a Sub-tenent

12

Rent due to Landlord
I

. l 3
14

Paid reni by cheque

Paid Charity -

Su]uﬁo“ :

(1) Cash/Capital (2) Baok/Cash - (3) Goods/Cash 4
Radio/Cash (5) Humayun;Goods (6) Cash/M, A. Salam
(7) Cash/Goods (8) Cash & Discount/Ghulam Mohd.
(69] Goods/Cash (10) T. Dutt/Bank (11) Cash Accounty

Rent . (12). Rent/Landlord . {13} Landlord/Cash
(14) Charity/Cash. '

Illustration :

11. What do the following journal entries mean ?
(a) Depreciation Account Dr, To Fum_itﬁre Account.
(b) Rent Account Dr. To Lan;:l_iord‘é Account.
(¢) Rizwan Dr.  To Cash Account To Discount Account.
(d) Bank Account Dr. To Cash Adcount.
Answers :

(a) Depreciation on Furniture.

{b) Rent due to Landlord. o

(c) Cash paid and discount reqe:w‘ed'.

(d) Cash deposited into Bank.
INtustration :

12. The following Journal entries were made by a student of
Higher Secondary Class. You are required to correct them,
if you think them to be wrong:—

(i) Cash Account Dr. To Capital Account (Bought into
business Capital). ‘ o
(ii) Purchases Account Dr, To Machinery Account (Purcha.
e



sed Machinery for Cash),
(ii1) Sales Account Dr. To Cash Account (Cash sales)
(iv) Cash Account Dr. To Purchases Account (Cash

purchases) )
(v) Rent Account Dr. To Cash Account (Rent paid)

Answers :

Nos. (i) (v) are correct.

Illustration :
In each of the following cases indicate the’ alternative which

you consider to be correct;—

{a) Cash Account is a:—
(i) Personal Account.
(if) Resl Account. o
(i) Nominal Account, A

(b) Fixed Assets are held for lh_g purpose ofi—
| (iy Earning revenue
(i) Re-sale
(iii) Conversion into Cash

(¢) Errors of Omission:— o '
(iy Affect the agreement of the balance sheet.
(iiy Affect the agreement of. trial b.alaqce’
(iii) Donot affect {he agreement of the trial balance,
(3) Sales book is part of the
| (i) Journal
(ii) Ledger
(iii) Balance sheet

(c) Debentures represent the

f'FA



(i) Long-term liabilities of a business
(i) Investment by share-holders
(iii) Proprietor’s share in a business

Shation : .
(@ 1 (b) i (c) iii (d) i (e) i
Mustra tion :

In each of the following cases indicate the alternative which
you consider to be correct:—

1, Goods of the valye of Rs. 100 withdrawn by the proprietor
for his persona) use should be credited to —

(! Sales Account
(ii) Proprietor’s Drawings Account
(iii) Purchases Account '
2. A Return Inwards Book js kept to record ;—
() Returns of goods purchased
(ii) Returns of anything purchased
(iii) Returns of goods sold
(iv) Returns of anything sold
3. The balance of petty cash book ig :—
(i) A liability
(iiv An expense
(iif) A gain
{iv) An asset _
4. The wages of workmen employed for setting up a new
machine should be debited to :—
(i) Expenses Account
(i) Wages Account
(iit) Machine Ac ount
(iv) Cash Account
3. Purchases Returns Book is kept to record : —

(1) Returns of goods sold )

(1) Returns of good purchased. by the proprietor for
his personal use _

(iij) Returns of machinery purchassd

6. Accrued Income Account is :—
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(i) Asset
(3] Liability
(ii1) Expense
7. Depreciation srises from:—
(i} Physical wear and tear
(i) Fall in the value of money
(iii) Fall in the market value of an asset

g. Loss on sale of Plant-and Machinery should be writteo off
against —
(i) Depreciation Fupd Account
(i) Sales Account
(iii) Suspense Account
9. The liabilites of afirm ere Rs. 3,000; the claims of the
proprietors are Rs. 7,000 The total assets are :—
G) Rs. 7,000
(i) Rs. 10,000
(iii) Rs. 4,000

SolJution :
Putchases Accounts

Returns of goods sold
An Asset

Machine Account
Returns of goods po
Asset

Physical wear and teaf
Depreciation Fund Account

Rs. 10,000

rchased

Voo R W

lnstration . .
Fill in the blanks with suitable words given 18 brackets

against each;—
account is greater than the credit

(a) If the Jebit side of an . !
_ side, its balance g called,  coieenees (Debit/Credit Balance).

(b) The left-hand side of an account is KQOWE 8ecuceucecss e
{Debit side/Credit gide).
(c) A debit balance of nomind

P
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(Gain/Expense).
(d) If the debit side of Goods Account is greater than its

credit side, the difference is called........... (Gross/Profit
Gross Loss).
Answers ;
(a) Debit Balance  (b) Debit side  (c) Expenses
(d) Gross Loss.
‘THustration :
Fill in the blanks with the words given in brackets;—
@) ... side of the Cash Book should be greater, (Debit,
 Credat),
(b) Disconnt columns of the Cask Book are............ {bala-
nced not, balanced).
{©) ...............purchases are recorded in the Cash Book (Cash
Credin)
() T sales are recorded in the Cash Book. (Cash,
Credit).
Answers ;

(a) Debit (b) Not balanced (c & d) Cash.
‘IMustration :
(a) There are. . ........parties to & bill (two three, four)

(b) The maker of the bill is called,, ......... (Drawee, Drawer,
Payee, Maker).
(¢) The person who is directed to pay is called......... (Drawer

Drawee, Payee, Payer)

(d) The three extra days allowed by the drawer to the
drawee after the bill falls due aie called,.......... (Matu-
rity Days, Days of Grace, Days of Payment, Days of
Acceptace). '

Answers
(a) Three (b) Drawer or Maker (c) Drawee (d) Dayg
of Grace.
Illustratiop :
Below are given several statemenls Some are true whlle some
false. . You are reguired to point out with regard to each state-
ment, if it is **True” or *‘False”:—

v



(1) The Res
) oot ‘le;‘-’:ccl:ﬂr Bad Debts Account normally has a

(b) Tl.le Bad Df:bt Account is debiled for an amount suffi-
cient to bring the balance of the Reserve for Bad Debts
Account up to the required amount.

(c) When paying insuranse premium we may debit an
account cailed Prepaid Insurance Premium or on¢ cailed
Insurance Premium Expenses.

{d) Rent Oulstanding Account should appear as an asset in

~ the Balance Sheet.

(¢) Wages paid for installing a machine sh
to Wages Account,

(f) Goods given away as charity to an or
debited to'Orphanage Account.

(g) Loss of stock as a result of fire s
Purchase Account. h -'

(h) Adjusting entries are
day.

{i) Petty cash in an expensée.

(j) Capital Account isa Real Account. '

(k) Bank Reconciliation Statement i prepared by 2 Bank.

t;)uld be debited
phanag¢ should be

hould be credited to

made at the ead of each business

Answer . )
True ; (¢) Ins, Prem. Exp. () (-

‘False : [a] [d] [¢]) [B).
[\ustration :

Below are given sever
point out ‘with reg
or false:—

(a) Trial Balance is an account.

(b) Carriage outwards belong 1o Trading Account.

(c) Cash Book is 2 Jedger account. .
(d) The balance of rent received is a creditone.
(¢) Prepaid insurance should appear as 8 liabifity in the

- Balance Sheet.

" (f) There is no diffe
Decbts.

You are required to

al statements. :
t if it is true

ard to each statemen

rence between Bad Debts and Doubtful

Mol ol



(8) Petty cash is an item of expenditure.
(h) Capital is a nominal account.
(i) Posting is done by making journal entries.
() A Balance Sheet is prepared for the year.
(k) Rent received is shown on the credit side of Profit and
~ Loss Account.
Answer :
. True [c] [d] [g] [i] [k].
.. False [a] [b] [¢] [f] [h} [j]
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